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Utility Officials 
Deny Knowledge 
Of Secret Paper 


Prior Information as to Doc- 
ument Relating to Work 
Of Power Commission 
Disclaimed at Hearing 











Investigation Failed 
To Identify Author 





Postponement of Inquiry Due 


Announced by Chairman of 
Trade Commission 





Discussions relative to the accounting 
practices of the Federal Power Commis- 
sion took place between an employe of 
public utility companies and the solicitor 
of the Commission, it was stated in 
testimony given, Oct. 3, before the Fed- 
eral Trade Commission, at the resump- 
tion of hearings in the public utilities 
investigation. 

M. O. Leighton, a consulting engineer 
in the employ of, utility companies, said 
he discussed the accounting system of the 
Commission with C. A. Russell, the Com- 
mission’s solicitor, in the office of F. E. 
Bonner, executive secretary of the Com- 
mission. 

Criticism Is Denied 


porting to describe the relationship be- 
tween the Power Commission and public 
“utilities, was discussed at the hearing. 
Paul S. Clapp, managing director of the 
National Electric Light Association; Paul 
A. Schoellkoff, president of the Niagara 
Falls Power Company, and Mr. Leighton 
were questioned as to its authorship by 
William T. Chantland, assistant chief 
counsel of the Trade Commission. All 
denied any connection with the pamphlet 
or any knowledge of its authorship or of 
its contents prior to having read about 
it in newspapers. 

At the conclusion of the hearing the 
chairman of the Commission, Edgar A. 
McCulloch, announced that further hear- 

son the in igatien would-be post- 
poned several weeks due to the illness 
of the ehief counsel of the Commission, 
Robert: E. Healy. When the chief coun- 


sel réturns, he said, the utilities. will | 


probably be given a. chance to examine 
a number of witnesses. 
Hearings Postponed 

Following is the full text of Chair- 
man McCulloch’s statement, made pub- 
lic by the Commission at the conclusion 
of the hearing: 

“Because of the illness of Judge Rob- 
ert E. Healy, chief counsel in charge of 
examination of witnesses, hearings in 
the Federal Trade Commission’s inves- 
tigation of power utilities will be sus- 
pended for several. weeks. 

“The utility interests, last Spring, 
asked the Commission for opportunity 
to examine. a number of witnesses at 
hearings to be held this Fall, and the 
Commission had expected to grant this 
request upon resumption of hearings 
this month. It is likely the utilities’ 
examination of witnesses will be the 
first order of business when hearings 
are next resumed. 

“The hearing, Oct. 3, was the first since 
the recess taken in June and was de- 
voted to publicity phases of the inquiry.” 

Counsel for the Commission exhibited 
a booklet issued by the agricultural ex- 
tension station at La Fayette, Ind., of 
Purdue University, setting forth in de- 
tail the various uses to which electricity 
may be put on the farm. At the end 
of the booklet appeared @ statement that 
financial assistance in its publication 
was furnished by a number of electric 
utility companies, whose names were 


i ‘Inadequate Protection’ 


| ceedingly low prices” and to “irrespon- 
Is | sible companies” with resulting Govern- 


|by the House Oct. 3. The report dealt 





| 20, 1922 (42. Statt. 444), as amended. 
To Illness of Chief Counsel | 


| says that. the officers of the Shipping 
i Board materially cooperated in the prog- 


| has therein, which may be partly due 


‘i i |and operation of the ships during the 
An alleged “secret memorandum,” pur- | 
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Sale of Ships at ‘Low Prices’ 


of 
Government Claimed in 
Report by Mr. McCarl 


Ships in some cases were sold at “ex- 


ment loss, and a successful bidder was 
given “materially advantageous terms,” 
it is stated by the Comptroller General, 
J. R. McCarl, in a report on financial 
transactions of the Merchant Fleet Cor- 
poration of the Shipping Board, received 


with matters arising in the audit of the 
accounts of the Merchant Fleet Corpo- 
ration made pursuant to the act of Mar. 


The report, which covers 94 pages, 


ress of the audit. “One of the main 
difficulties disclosed by the audit,” the 
report says, “is the apparent inadequate 
protection of the interests of the Gov- 
ernment in the financial transactions of 
the Fleet Corporation. The Fleet Corpo 
ration, at times, apparently loses sight 
of the great interest the Government 


to the interwoven and intricate organ- 
izations of the Shipping Board and the 
Fleet Corporation.” | 

The report says no effort has been 
made to audit all the books of the Mer- 
chant Fleet Corporation facilities, as it 
would entail a vast amount of work lead- 
ing to the principal cities of the United 
States and foreign countries. It sets 
forth appropriations for the construction 
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Failure to Release 
Reports on Plane 


Crashes Explained 





| 
| 





Correction of Errors Rather 
Than Public Information 
Described as Function of 
Commerce ‘Department 





Laws providing for investigations of 
airplane crashes by the Department of 
Commerce are such that it would be un- 
wise to make public the finding of these 
investigations, the Secretary of the De- 
partment, Robert P. Lamont, stated 
orally Oct. 8. Discussing the inadequacy 
of the present laws, Mr. Lamont pointed 
out that the Department has no power 
to summon witnesses for its investiga- 
tions. 

“It is the purpose of the Department | 
to make investigations of accidents with 
a view to correcting errors, rather than 
for public information,” Mr. Lamont 
added. 

A resolution has been introduced in 
the Senate by Senator Bratton (Dem.), 
of New Mexico, which called for an 
investigation by the Senate Committee 
on Interstate Commerce of air accidents, 
particularly that of the airplane “City | 
of San Francisco,” owned by the Trans- 
continental Air Transport Company. The 
resolution also provided that the Com- 
mittee should recommend what legisla- 
tion, if any, should be adopted in the 
interest of safety of such interstate air 
commerce. 

Senator Bratton has stated that to! 
make public the reports of such acci- 
dents would satisfy the public’s curiosity 
and give them accurate informatien as 
to the direct causes of such accidents, 
Secretary Lamont stated that he agreed 
with Senator Bratton in this respect, but 
that the Department is not protected 
enough by present law to enable them 


Power Output Set 
Record in August 





Total Production Exceeded 
All Previous Figures 





PRODUCTION of electricity by 
public utility power plants in 
August exceeded all previous rec- 
ords and fuel burning plants have 
made up the deficiency of outpud 
by water’ power plants, according 
to a report by the Geological Sur- 
vey, Department of Interior, in co- 
operation with the Bureau of Mines, 
Department of Commerce, made 
public Oct. 3. An official summary 
of the report follows im full text: 
The production of electricity by 
public utility power plants in Au- 
gust exceeded all previous records 
of monthly output, with a total of 
8,259,000.000 kilowatt-hours, an in- 
crease of 3 per cent over the out- 
put for July. 

The average daily output in Au- 
gust of 266,400,000 kilowatt hours 
per. day was also a record. The 
total output of electricity by pub- 
lic utility power plants for the en- 
tire year in 1905 was less than the 
output for the single month of 
August of this year. 

March, April and May are the 
omly months of this year during. 
which the output by water power 
exceeded that for the same months 
of last year. As there was little or | 
no change in precipitation during 
September, the output by the use 
of water power will probably be 
considerably less than the output 
during September, 1928. 

Fuel-burning plants have made 
up the deficiency of output by 
water power plants with a corre- 
sponding increase in consumption 
of fuels. 


Inspectors Ordered 
To Be Dignified in 
Searching for Liquor 


ury Says Courtesy Must 
Be Used in Treatment of 
Passengers at Entry 





The Assistant Secretary of the Treas- 
ury, Seymour -Lowman, announced Oct. 
3 it was stated;‘in an article concerning 
forbidding customs inspectors to employ 
undignified methods in making their ex- 
aminations of the person or baggage 0 
passengers entering American ports, 

Protests have been received from time 
to time, he said, that inspectors had 
been guilty of “hip slapping” and other 
such treatment when they Were search- 
ing for liquor or other contraband, He 
declared that such practices must cease 
at once. 

Mr. Lowman did not make public the 
text of the order which he said had been 
issued to the customs service. He said 
orally, however, that the order had been 
prepared and wouid be circularized 
throughout all of the customs’ offices as 
rapidly as such an operation was pos- 
sible. 

Following is the full text of Mr. Low- 
man’s statement: 


From time to time protests come to 


the Treasury Department against s0- 


called “‘hip slaphing” and such like un- 


dignified methods of attempting to dis- 
cover contraband by inspectors of cus- 






































Assistant Secretary of Treas- 








listed. 

The first witness to be called was 
Paul A. Schoellkoff, president of the 
Niagara Falls Power Co., Niagara Falls, 


to give eut such information. 

« Senator Bratton also has stated that 
he did not think the Department would 
be in danger of libel suits or suits for 
damages by private companies inasmuch 
as they can not sue the Government. 
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Duplication of Chain Programs 
By Broadeasters Investigated 





Radio Commission Ques- 
tions Stations Operating 
On Cleared Channels 


Questionnaires designed to ascertain 
whether there is unnecessary duplica- 
tion of chain radio programs on the} 


listeners’ dials will be mailed to 50-odd 
stations now assigned to exclusive chan- 
nels, the. Federal Radio Commission an- 
nounced Oct. 3, 


The questionnaire, drafted by the Com- 
mission’s chief investigator, W. J. Clear- 
man, at the instance of Commissioner 
Harold A. Lafount, in charge of inves- 
tigations, propounds a series of 14 ques- 
tions. After the stations return them, 
, filled out, the Commission will analyze 
the information they contain, with a 
view of learning whether the stations 
themselves believe that there is unneces- 
sary duplication, it was stated orally 
by Commissioner Lafount. 


In September, 1928, the Coeriitesten | 
drafted general order (No. 48), to be- 
come effective last November, which 
would have limited the operation of sta- 
tions on cleared channels broadcasting 
the same programs to transmitters sep- 
arated by ai least 300 miles. Broad- 
casters as well as listeners complained, 
however, and the order was postponed. 

Since that time the effective date of 
the order has been postponed at five 
different. intervals, 


Banking Problems 
To Be Adjudicated 


Supreme Court Also to Test 
Employment Laws 























EVERAL cases involving the 
provisions of the Federal re- 
serve act, Federal farm loan act, 
and the national banking act, and 
other banking questions are await- 
ing the consideration of the Su- 
preme Court of the United States 
during its coming term, the docket 
of the court shows, (A summary 
of the banking cases on the docket 
will be found on page 7.) 
Approximately 25 of the cases on 
the docket also involve cases aris- 
ing under the Federal employers’ 
liability act. In these cases re- 
covery has been sought by railway 
employes against railroads for al- 
leged injuries. Many of them in- 
volve a determination of whether a 
particular employment constitutes 
employment in interstate com- 
merce. Others pertain to the estab- 
lishment of negligence. (A sum- 
mary of the cases on the docket 
arising under this act will be found 
on page 9.) 
































| — 


toms. Positive orders have been issued 
today forbidding this. 

It is expected that inspectors of cus- 
toms, when they suspect a person of hav- 
in y liquor or any other contraband ‘in 
th¢y possession, will search the suspect. 
T is clearly within the law, but pro- | 
miy¥uous “hip slapping” is not the same | 
thia@z, and has been forbidden. 





‘Sinate Action Asked 


e . . | 
In Textile pogairy | 
Wheeler Seeks Considera| 


tion of Resolution 


" 





Senator Wheeler (Deni.), of Montan&, 
announced orally Oct. 3 that he would 
ask majority leaders to lay aside the 
tariff bill (H. R, 2667) long enough to 
permit action on his resolution (S, Res. | 
49) for an investigation of labor con- | 
ditions in the textile industry, 

+ Mr. Wheeler’s announcement was made | 
following the receipt of a telegram from 
the president of the American Federa- 
tion of Labor, William Green, suggest- 
ing such a move, 

The resolution, as reported to the Sen- 
ate by a majority of the Committee on 
Manufactures, would direct that the in- | 
vestigation be made jointly by the Fed- | 
eral Trade and Tariff Commissions. 
Special reference is made to the fact 
that the textile industry is “a bene- 





|ficiary of high tariff protection.” 


As originally introduced by Konaton | 
Wheeler the resolution applied only to 
working conditions in the textile in- | 
dustry in North Carolina, South Caro- | 
lina and Tennessee, and the investiga- 
tion would have been made by the Sen- 
ate Committee on Manufactures, The | 
resolution was amended to apply to the | 
whole of the United States, and the in- | 
quiry transferred to the two Federal | 


ator Wheeler urged that the investiga- | 
tion be made by the Senate Committee, | 
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Agency to Market! Revised Plan for World Court |Domestic Value 
Charged to Fleet Corporation Fytire Production 


Of Fruit Opposed 


Single Cooperative to 
Handle Products Would 
Be Impractical, Says Mem- 
ber of Farm Board 








Self-supporting Basis ' 
Asked for Farmers 





Mr. Teague Tells Senate Com- 
mittee That Fimancing of As- 
sociations Is Regarded as 
Only Temporary 





One national cooperative organization 
for the marketing of fruit would not 
be practical, Charles C. Teague, member 
of the Federal Farm Board represent- 
ing fruit and vegetable growers, told 
the Senate Committee on Agriculture 
and Forestry Oct. 3 upon appearing be- 
fore the Committee in its consideration 
of appointments to the Board. 


in scope,” Mr. Teague said, “and they 
would hesitate to join a general national 


organization. It,may be best to divide | 
the growers into sections for the control 


of marketing.” 
‘Chairman McNary of the Committee 


pointed out that the farm relief act does | 
not require the forming of only one sta- | 


bilization corporation for each agricul- 


tural commodity, but that several may | 


be organized. 
Mr. Schilling to Be Heard 

The Committee will continue its hear- 
ings Oct. 4, when William F. Schilling, 
of Mitnesoia, another member of the 
Board, will appear. 

In response to questioning by Sena- 
tor Brookhart (Rep.}, of Towa, Mr. 
Teague stated that the Farm Board did 
not anticipate that the Government 
should go on indefinitely in the financing 
of cooperatives but that the Board hoped 
to place the farmers on a basis of or- 
ae to finance ‘themselves and 
handle ‘their own problems of prodtie- 
tion and marketing. : 

In explaining his activities to the Com- 
mittee, Mr. Teague stated that he had 
operated walnut and fruit farms in Cali- 
fornia, and had been an officer in various 
cooperative associations, including the 
California Fruit Growers’ Exchange and 
the California Walnut Association. 

The grape growers of California had 
organized a stabilization corporation 
while the farm relief act was being con- 
Sidered by Congress amd were ready al- 
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(| Pay Formula Sought 


For Air Mail Lines 


Committee of Contractors Will 
Study Compensation 








The Postmaster General, Walter F. 


Brown, at a conference on Oct, 3, urged | 


upon air mail contractors the need of a 
uniform, scientific ““yardstick” to meas- 
ure compensation for the transportation 
of air mail. 

“An increase in the volume of air mail 
also increases the air mail deficit,” he 
said. “Contractors should educate the 
American people to the fact that air mail 
is a special service.” 

Maj. Gen. John F. .O’Ryan, of the 
Colonial Airways, and Col. J. H. Brit- 
ten, the latter representing the North- 
west Airways, agreed that the contrac- 
tors were faced with difficulties in reach- 
ing an agreement for a formula, but sig- 
nified their intention of cooperating with 
the Department to work out one. 

Contractors during the past week have 
been appearing before the Second As- 
sistant Postmaster General, W. Irving 
Glover, regarding a readjustment of 
their present pay for carrying air mail. 
The formula should be so devised that 
it would be reasonable, just, and appli- 


cable to all air mail lines, the Postmas- | 


Twenty Cases Are Pending in| 


ter General said. 

Before he decides' upon a definite plan 
himself for readjusting the present rates 
of pay, the Postmaster General declared 
that he wanted to be fair with con- 
tractors. He warned the contractors 
that unless they cooperated with the De- 
partment “we will have to work out 
the formula ourselves.” After explain- 
ing the financial needs of the postal 
service and the contribution the con- 
tractors have made to civil aeronautics, 
the contractors appointed a committee 


[Continued on Page 3, Column 3.} 
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Steel Producers in Europe 
Extend Life of Association 





Prolongation. of the agreement bind- 
ing the several national steel industries 
in the Continent, regulation of their pro- 
duction of.raw steel until the end of 
March, 1930, and the maintenance of 
the present rate of production, 32,287,- 
000 metric tons per year, has been de- 
cided upon, according to the commercial 
attache at Paris, Fayette W. Allport, 
in.a cable Oct 3 to the Department of 
Commerce. The full text of the De- 
partment’s statement follows: 

The results of the discussion of pos- 
sible export sales camptoirs are as yet 
unknown in Paris, although it is thought 
likely that some such stop will have to 


i ; be taken if the entente is to continue te | In : 
jcommissions. In a minority report Sen- | function in its presemt form, The néxt ‘briefs have not yet been filed, and until | 









SSTHE existence of such a gov- 


length of time is 
a general dissemination of a 
edge throughout the whole 
the people.” 





To Expedite Delivery 


““Some of the cooperatives now or- | 
ganized in the fruit industry are national | 


' everything possible to expedite the 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Is Favored by Senator Swanson 





| Root Formula Said to Insure Complete Protection to 


America; Agency Described as Only Organized 
Tribunal to Settle International Disputes 





No detriment can possibiy accrue to|oPinions, This solution lies in a clause 


. prohibiting the court from asking an 
the United States through adherence to advisery:opinion on aay matter in which 


the World Court under the Root formula,|the United States ,has, or claims, any 
as this provision insures complete pro-| interest, unless this Nation consents, Mr. 


tection, and permits this Nation to with- | Swanson said. , bes 
draw from the court at any time, Sen-| The clause also provides, he said, that 


ator Swanson (Dem.), of Virginia.|if the United States consents to the 
stated Oct, 3. court’s request for an advisory opinion, 
The court is the “only organized | sufficient time must be granted for an 


exchange of views between the council 
of the court and the United States. Ii 
the United States decides that the ques- 
tion is one concerning this Nation’s in- 
terests alone, it can maintain its objec- 
tions, and withdraw from the court 
“without- imputation of unfriendliness,” 
it was explained. 

The Root formula does not modify res- 
ervations permitting the United States 
to decline summonses to appear before 


tribunal for the settlement of interna- 
tional difficulties, and without it the Kel- 
logg peace pact becomes a failure,” he 
said in an address broadcast by asso- 
ciated stations of the Columbia Broad- 
casting. System. 

In urging adherence to the court, Sen- 
ator Swanson said that the Root formula 
solves the most difficult question devel- 
oped—that of admitting the United 
States upon an absolute equality with 
other nations in the matter of advisory 


Methods Are Studied 





other nation, Mr. Swanson said. 


Reservations insuring the United 


have an equality vote in the selection 
of judges and officials of the court, are 


the Senator said. , 

Mr. Swanson explained that the World 
Court is controlled by its own statute, 
which is in no way connected with the 
League of Nations. This statute, accord- 
ing to another reservation, cannot - be 
changed or modified without the consent 
of thé United States, he said. 

Other reservations, which are not af- 
‘fected by the Root formula, he said, al- 
low the United States Congress to de- 


Of Air Mail to Cities 


Tests Made of Devices to 
Catch Bags From Planes 
And System of Pneumatic 
Tubes Is Considered 


The Post Office Department is doing 
o come to the United States by adhering 
livery of the air mail to cities after its |to the World Court under the Root for- 
delivery at airports, the Superintendent | mula,” Mr. Swanson said, “and I believe 
of Air Mail Service, Earl Wadsworth, 








shall be paid by this Nation. 





the court to answer a complaint of an-| 


States’ maintenance of its foreign policy, | 
or the Monroe Doctrine, and its right to | 


also not modified by the Root formula, | 


termine what share of court expenses | 


“I can see no possible danger that can | 








stated orally. Oct. 3. 

The most that the Department can do 
is to utilize to the fullest extent existing 
means of transportation, he pointed out. 
Trucks and in some cases trains are be- 
ing used to make delivery speedier. Am- 
phibian plane service was authorized 
~ Coase to Sohne, the mall ab ba! 
eity, but. i eare. not be 
0 miata ee nter Gocraie’ of rg Mr. 

adsworth declared. 

Speed Limits Waived 

In most cities the municipal govern- 
ment aids delivery by giving trucks 
which are delivering the air mail the 
right of way and letting them disregard 
the speed limits. In many towns, he 
added, policemen are notified of the 
coming of the trucks and give them the 
right of way and see that no traffic 
obstructions bar the way. 


Tests have been authorized of air- 


(The full text of Senator Swan- 
son’s address will be published in 
the issue of Oct. 5.) 


Members of House 
“pisagree on Tariff 








As to Possible Action on 
Flexible Provision 





Varying views were expressed by 
House Members on Oct. 3 regarding the 
action of the Senate in substituting the 
Simmons-Norris resolution for the flexi- 


that the United States should join the! 
court.” 





's 








mail-catching devices, but the feasibility 
of placing them on top of post office 
buildings is not yet determined because 
of the fact that regulations provide that 
airplanes must not fly lower than 500 
feet over cities. The plane has to be 
flown as low as 75 feet above the build- 
ing to use the device, he stated. It is 
possible that regulations may be changed 
to make the use of the device possible 
but even then tall buildings in many 
cases would cause unfavorable air cur- 
rents dangerous to planes, he continued. 
Pneumatic Tubes Considered 

The possibility of the use of pneu- 
matic tubes between airports and cities 
is being considered at the present time, 


jhe said. Such tubes are in use in sev- 


eral cities today to expedite delivery be- 
tween different points within the city, 
but their use in carrying mail between 
the airport and the city would be limited 
by their inability to handle other than 


letter mail. The expense involved in in-} 
talling them over long distances would | 
} also be a limiting factor in their use, he | 


‘Liabilit 


said. 
Future developments in aviation may 
possibly make it possible for the air- 


| plane to land in smaller aréas, thus al- 
|lowing them to 
| offices, Mr. Wadsworth concluded, 


‘Docket of Radio Suits | 


land nearer the post 


Rearranged by Court 





Appellate Tribunal 





The Court of Appeals of the District | 
of Columbia has approved the motion | 


of the Federal Radio Commission to re- 


| arrange the special docket on pending 
it advised the Commis- | 


radio. appeals, 
sion on Oct. 3. 

The case of C. L. Carrell, of Chicago, 
involving an appeal from the decision of 
the Commission § abolishing portable 
broadcasting stations, will be heard on 
Oct. 8, under the revised docket. On the 
following day the court has docketed the 
case of stations WENR and WLS, Chi- 
cago, and WCBD, Zion City, Ill., all of 
which appealed from decisions of the 
Commission denying them additional 
time on the air, and all of which sought 
the same channel, 

For Oct. 10 the court has docketed the 
appeal of Station WNYC, operated by 
the city of New York, which was denied 
full-time operation by the Commission 
This case originally was scheduled to be 
heard on Oct. 7,’ 

The appeal of the Richmond Develop- 
ment Corporation of Roanoke, Va., from 
the Commigsion’s decision refusing to 
grant it a third extension of time in 


| which to construct a broadcasting sta- 
| tion at Roanoke, is set for Oct. 11. 
There are, altogther, 20 radio appeals | 


pending before the court of appeals. 
In the remainimg cases the necessary 


meeting is scheduled for Dec, 14 and will, then oral arguments may not be heard, 


be held at Dusseldorf. 


‘ e 


it was explained at the Commission. 


| conference. 




















ble tariff provisions of the pending tariff 
revision bill (H. R, 2667). 

The minority leader of the House, 
Representative Garner (Dem.), of Uvalde, 
Tex., expressed confidence thaé practi- 
eally every minority member and some 
of the majority im the House will sup- 
port the Senate action. Members of the 
House Committee on Ways and Means, 
which framed the bill as it passed the 
House, took another view. One of them, 
Representative Crowther (Rep.), of 
Schenectady, N. Y., expressed hope that 
the House provision would be restored in 
1 Other members of the House 
majority indicated that there would be 
a fight for restoration of the original 
flexible tariff provisions after the bill 
mana back to the House from the Sen- 
ate. 

President Hoover was told on Oct. 3 
by Representative Chindblom (Rep.), of 
Chicago, Ill., that the Senate exceeded its 
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Increase Shown 
In Meat Inspection 











Operations Show Gain of 
.03 Per Cent Over 1918 


COMPARISON of the first 
eight months’ gradings and 
stamping of beef by the Govern- 
ment in 1929 with the grading and 
stamping of beef of the first eight 

















months of 1928, showed an increase 
of 941,706 pounds or a percentage 
increase of .03759 for the year 1929, 
it was stated orally Oct. 3, in the 
Bureau of Agricultural Economics, 
Department of Agriculture. The 
last two months, July and August, 
in both years, are on the same 
hasis, that is the fee system was 
in effect. 


Monthly comparisons on the fee 
basis for July and August of 1929 
' in grading and stamping of beef, 
showed an increase of 2,723,342 
pounds, or a percentage of .485 over 
that of the same period of 1928. 
During the first six months, Jan- 
uary to July, im 1928, the Bureau 
of Agricultural Economics stated, 
the beef grading and stamping 
service furnished by the Govern- 
ment was free and no fees were col- 
lected, but was borne by the Goy- 
ernment, During the six months’ 
period in 1929 and subsequent 
thereto, the regular grading fee of 
$2 per hour for the grader’s time 
was paid by the applicant. 






























;and a later entry upon employment. 
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full proof o ‘ 
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—John Adams, 
United States, 


President ‘of the f 
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Fixed by Senate 
As Tariff Basis 


Amendment Adopted With- 
out Record Vote; Presi- 
dent to Have Survey Made 
Of Valuation Principles 








Sections Approved 
In Compromise Plan 





Bi-partisan Character of Com- 
mission Is Discussed; Salary 
Of Membership Is Taken Up 
In Debate : 





The Senate on Oct. 3, without a record 
vote, accepted the Finance Committee 
majority amendment directing the Tariff 
Commission to convert existing ad va- 
lorem import duties to equivalent per- 
centages on the basis of the “domestic 
value” plan. At the same time the Sen- 
ate unanimously restored House lan- 
guage, stricken out by the Committee 
majority, requesting the President to 
have a survey made of-all bases for the 
valuation of imported merchandise in the 
assessment of customs duties. 

The adoption of both sections was a 
compromise, the House language being 
restored on a motion of the chairman oi 
the Finance Committee, Senator Smoot 
(Rep.) of Utah, after objections to hav- 
ing it stricken out were made by Sena- 
tors of both parties. The rate conversion 
section was then accepted without the 
necessity of a roll-call vote. 

Changes in Commission 

The Senate then took up the question 
of the personnel of the Tariff Commis- 
sion. The House bill increased the num- 
ber of Commissioners from 6 to 7, and 
removed, in accordance with the recom- 
mendation for a non-partisan Commis- 
sion, in President Hoover’s message to 
the special session, any qualifications as 
to partisanship, requiring only expert 
knowledge and efficiency. - 

The Finance Committee restored the 
bipartisan character of the Commission 
as it now exists, “the ou member- 


chip. at sin, Both the House — 
enate Committee bills ena ene bien “aa 


dent to appoint an entirely new Commis- 
sion upon its passage. Both bills in- 


Representatives Are Divided |rease ‘he remuneration to $12,000 ‘a 


The rate conversion section, as adopted, 
reads as follows: 

Section 340. Domestic value—Conver- 
sion of rates. 

(a) Conversion of rates by Commis- ~ 
sion. The Commission shall ascertain, 
with respect to each of the ad valorem 
rates of duty, and each of the rates of 
duty regulated by the value of the article, 
specified in this act, an ad valorem rate 
(or a rate regulated by the value of the 
article, as the case may be) which, if ap- 
plied upon the basis of domestic value, 
would have resulted as nearly as possible 
in the imposition, during the period from 
July 1, 1927, to June 30, 1929, both dates 
inclusive, of amounts of duty neither 
greater nor less than would have been 
collectible at the rate specified in this act 
applied upon the basis of value defined 
in section 402 of the tariff act of 1922. 
_(b) Report to Congress by Commis- 
sion. The Commission shall, as soon as 
practicable, but in no event later than * 
Jan. 1, 1932, submit a report to the . 
Congress setting forth the classes of 
articles with respect to which the con- 
version of rates has been made, together 
with the converted rates applicable 
thereto. 

(c) Data to be furnished by Secretary 
of Treasury and Secretary of Commerce. 


[Continued on Page 4, Column 6.] 


y Laws Found to Increase 


Age Limit of Youths 


in Industries © 


Greater Responsibility Is 
Placed on Employers by 
Passage of Statutes 








Increased responsibility placed u 
employers by liability laws is tending — 
to increase the age limit at which young 
people enter full-time industrial work,/ 
according to a survey made by M. M, 
Profitt, and just made public by the 
Bureau of Education. ’ 

New vocational courses added to the 
curriculum of high schools are attract- 
Ing more students, the survey reveals, 
and the flow from schools to full-time 
industrial employment has been retarded 
considerably. 

: Ts Bureau’s statement follows in full 
ext: ; 

A number of factors are operating in 
most parts of the country ‘which tend 
to increase the age at which young wre: 
ple enter upon full-time employment in 
the industries. Among the causes con- 
tributing toward vate one is the increas- 
ing responsibilty placed upon empl fe. a8 
by the operation of liability laws. This ; 
has resulted in firms in a number of 
instances refusing to employ persons as 
young as they previously did in certain ” 
positions. Especially is this true for 
types of work which involve any pat- 
ticular hazard, such as work about power 


machinery and certain kinds of produe- Se 
tion jobs in the steel mills. too, | 
the attitude of labor has influen this 


tendency by the stand it has taken for 
the education of the youth of the coun- 
try, which means more years in school 


Some employers’ associations have 
also taken a stand favorable to increas- 


[Continued on Page 2, Column ma 




















































rm of Contracts 
For Sale of Timber 
“In Alaska Revised 


‘erms of 20-year Agreement 
Are Modified by Amend- 

ment to Present Regula- 
tions 


2te-' 


ys. 








Regulations to govern the sale of ‘tim- 
ber on public lands in Alaska under 20- 
year contracts have been amended, it 
was stated Oct. 3 by the Commissioner 
of the General Land Office, C. C. Moore. 
The amendment has been approved by 
the Secretary of the Interior, Ray Ly- 
man Wilbur. 

The full text of the statement, issued 
as circular No. 1092 and containing re- 
visions in the regulations under the act 
of Apr. 12, 1926 (44 Stat. 242), follows: 


(2) Sales of timber suitable for man- 
ufacturing purposes are hereby author- 
ized in quantities, if found available, 
sufficient to supply a mill or proposed 
mill for a period of as much as 20 
years, when it is satisfactorily shown 
that the purchaser in good faith intends 
to develop an enterprise for the cutting 
of this class of timber for export from 
Alaska and the sale does not endanger 
the supply of such timber for local use. 


The amount of timber that any one 
purchaser will be permitted to purchase 
under this provision and the period of 
the contract will be governed by the 
capacity of the mill and the estimated 
quantity that it will be capable of pro- 
ducing during the period covered by the 
contract of the sale. 

When a 20-year supply is sold the 
period within which the same must be 
cut (20 years) will begin to run from 
the time that the contract of sale is 
executed, if the manufacturing plant 
has been built, or from the time that 
the mill has been constructed and ready 
to begin operations, if it is to be built; 
but in no case will more than two years 
be allowed for construction, and each 
contract shall contain a provision that 
all rights acquired thereunder shall be 
forfeited if operations have not been 
commenced within three years from the 
date of execution of the contract, un- 
less, upon satisfactory showing the Sec- 
retary of the Interior shall, in his dis- 
cretion, excuse the delay. 


Commencement of operations in this 
sense will be construed as a bona fide 
commencement of actual cutting of tim- 
ber in quantity sufficient to show that 
it is the purpose of the purchaser to 
fulfill the conditions of the contract and 
that it was not entered into merely for 
speculative purposes. 

(5).—The district officers will make ap- 
propriate notations upon the records of 
their office and transmit the application 
to the Commissioner of the General Land 
Office, and at the same time transmit 
the duplicate to the chief of field division 
at Anchorage, Alaska, or to an examiner 
located in the particular land / district 

ho shall have been designated by the 
chief of field division to make appraisals. 
Upon receipt of the same the latter will 
without delay cause the timber applied 
for to be examined and appraised. 


« The appraisal rates will be based upon 
a fair stumpage rate, taking into con- 
sideration the quality of the timber and 
its accessibility to market. In no event 
will any timber suitable for manufactur- 
ing purposes be appraised at less than 
$1 per 1,000 feet, board measure, 

After an examination and appraisal 
has been made the chief of field division 
will at once submit his report and recom- 
mendation to the Commissioner of the 
General Land Office, together with a 
statement of facts showing whether such 
sale would endanger the supply of timber 
for local use. 

The Government reserves the right to 
reappraise the remaining standing tim- 
ber at the expiration of five years from 
the date of commencement of the timber- 
cutting period as set forth in paragraph 
2 hereof and at intervals of five years 
thereafter, but in no instance shall the 
appraisal be at more than double the 
rate of the original appraisal. 

_(7).—All contracts shall contain pro- 
visions against waste and. precaution 
against forest fires. The Government 
may reserve the right to insert in a con- 
tract a provision authorizing the dispo- 

.sition for local use of timber that is not 
suitable for manufacturing purposes 
upon the area described in the contract, 
to another or others pursuant to the 
provisions of Circular No. 491, page 32, 
sections 1 and 2. 

Contracts entered into under these 
rules and regulations will also be sub- 
ject to the right of qualified persons 
to locate, select, settle: upon, or enter 
the lands involved under the provisions 
of the public land laws applicable to 
Alaska, but such claimants shall not 
have any title to or interest in the tim- 
ber purchased under the contract or be 
permitted to interfere with the pur- 
chaser’s operations incident to the cut- 
ting and removal of the timber. 

(8).—At the expiration of a contract 
a new contract may, in the discretion of 
the Secretary of the Interior, be entered 
into for a period of not to exceed 20 
years, where there is sufficient timber 
available to warrant it. Prior good faith 
of the purchaser and substantial com- 
pliance with the conditions of the ex- 
pired contract will be given considera- 
tion with reference to awarding a new 
contract. 

_ A new appraisal shall be made at that 
time for the purpose of fixing the stump- 
age price. 

(9).—At the end of the period desig- 
mated herein a new contract may, in 
the discretion of the Secretary of the 
Interior, be entered into, for a period 
of not exceeding 20 years, provided that 
there is sufficient timber suitable for 
manufacturing purposes available to 
warrant, and further provided that the 
provisions and conditions of this con- 
tract shall have been faithfully com- 
plied with. The price to be paid for 
the timber will be based upon an ap- 
praisal to be made at that time. 


Mr. MacDonald Welcomed 
To America by Radiograms 





President Hoover and Secretary of 
State Stimson Oct. 3 sent radiograms to 
Prime Minister J. Ramsay MacDonald 
aboard the “Berengaria” welcoming him 
to-the United States. 

The full text of the messages, as made 
public at the State Department, follows: 

“As you near the shores of the United 
States I send to you a most cordial 
welcome not only in my own name but 
on behaif of my fellow countrymen as 
well. (Signed) Herbert Hoover.” 

“f send you my heartiest’ greetings 
on your approach to America. 









Se ph Ss 
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A sin-|ing in my approach to America, 
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Merchant Fleet Corporation Charged —_| Government Op 





With Sale of Ships at ‘Low’ Prices 





Mr. McCarl Claims ‘Apparent Inadequate Protection’ of 





{Continued from Page 1.] 


war period for settlement of war claims 
and other expenses of the Fleet Corpo- 
ration, made by Congress as follows: 
1917, $100,000; 1918, $1,040,000,000; 1919, 
$1,806,701,000; 1920, $356,500,000; 1921, 
$70,000,000; 1922, $61,852,000, and 1923, 
$100,000,000. 

The Comptroller cites an instance of 
payment by the Merchant Fleet Corpora- 
tion of $82,302, in full settlement of all 
claims growing out of six contracts for 
construction of 17 steel and 17 wooden 
tugs. Four of the contracts were com- 
pleted, one was canceled in part and the 
other in whole. The contractor presented 
claims aggregating $190,350, which the 
Fleet Corporation reduced to the amount 
stated. 

The following items, the Comptroller 
reports, were allowed on no other evi- 
dence than the sworn statement of the 
contractor: “Interest on controlled funds, 
$4,321.78; reformation of contracts, $6,- 
585.97; expenses sea trial delays, $3,258.- 
90; condenser tubes and plates, $3,526.40; 
differential between reward and base 
wage, $37,525.65; and increased wage 
cost between 8th and 10th, hours, $3,750; 
total, $58,968.70.” “‘The itenis allowed,” 
the report. says, “in the above amounts 
by the Fleet Corporation may have pos- 
sessed merit, but it was incumbent upon 
the contractor to offer evidence to sup- 
port his claim.” 

The report enumerates other items ag- 
gregating $16,515.27, claimed and al- 
lowed by the Fleet Corporation, for 
which, the report says, “the Fleet Cor- 
poration was in no manner responsible.” 
These were for refund of building risk 
insurance, expense of laying up in full 
and fitting out in Spring, increased pre- 
mium cost of liability and compensation 
insurance, expense of laying up in Fall 
tenth hour. 

It cites a number of claims in favor 
of the Fleet Corporation, as compro- 
mises, for which “no data or evidence 
was attached to the remittance justify- 
ing” the Fleet Corporation’s acceptance 
of the amounts. These included original 
Claims of $13,320, compromised for 
$7,000; $70,805, compromised for $17,- 
500, and of $23,208, compromised 
for $365. 

The Comptroller says that the audit 
disclosed certain cases wherein the Fieet 
Corporation failed to deduct liquidated 
damages as provided in the contracts for 
the maintenance and repairs of vessels. 
“Apparently no extension of time was 
granted nor liquidated damages collected 
in a number of cases where the con- 
tractor failed to complete his contract 
within the time stated therein,” the re- 
port said. “Efforts are now being made | 

| 


- Government Interest in Transactions 


by the Fleet Corporation,” the report 
says, “to abide by the provisions of the | 
contracts relative to liquidated damages.” 

Discussing sales of vessels, the report 
tabulates a list of 321 vessels sold for a 
total of $43,962,308, for which the actual 
cash received to date totals $15,413,919, 
while the construction costs were $408,- 


062,898. 
In another note regarding sewn of the 
vessels enumerated, tankers, sold for a 
total of $16,800,000, the report says: 

| 


Notes Disposed of 
Far Below Face Value 


“These seven vessels were sold while 
under construction for $200 per D. W. T. 
(dead weight tonnage), or a total price 
of $16,800,000, of which $3,840,000 was 
received in cash ard the balance in first 
mortgage notes. These notes amounting 
in March, 1922, to $13,493,706.72, were 
sold for $2,940,000 td an organization 
closely allied to, if not actually affiliated 
with, the original purchaser.” 

The report refers to vessels that were 
to be scrapped but the purchaser was 
given the privilege of converting 15 of 
them for transportation. It also makes 
this statement: 

_“One of the Shipping Board lines, con- 
sisting of six vessels, was operated by 
a managing operator from October, 1925, 
to February, 1926, and during that period 
operated at a loss. In August, 1925, the 
managing operator bought the line from 
the Shipping Board at $5.75 per dead- 
weight ton, or $45,000 for each vessel. In- 
itial payment of $11,250 for each vessel 
delivered was made, or $64,498.44, and the 
balance deferred at 4% per cent interest. 
During the period of ownership it ap- 
pears that purchaser chartered two ex- 
tra vessels for service.” 

This statement of the report had ref- 
erence to the following item in the tab- 
ulated statement: Ten tugs, total amoung; 
of sale $324,930, actual cash received to 
date $28,674, construction costs $16,286,- 
717. As to this the report says that 
“after redelivering the vessels, purchaser 
was continued as managing operator at 
a considerable loss to the Government 
until June, 1926, despite ‘charges of in- 
competency, financial responsibility, and 
diversion of restricted funds.” It adds 
that “‘not only will the proceeds from the 
mail contract for one year more than pro- 
vide for the cost of the line, but the 
Fleet Corporation in conditioning the 
ships to pass the required classification 
is obligating itself for practically one- 
half of the low price it is to receive for 
the vessels.” 

Regarding sale of surplus property, 
the report says that in many instances 
sales conducted by the Shipping Board 
of surplus property on hand, “as far as 
this office was able to ascertain from the 
available records, were not competitive, 
but private sales.” It listed as items 
of receipt “$15 in payment for two life- 
boats and two collapsible boats, 26 feet 
long,” “received $5.10 for 21 electric 
fans,” “engines, costing $26,000 to $30,- 
000 each, 8 sold for $600 each,” “engines 
costing from $50,000 to $60,000 each, 23 
sold for $1,000 each, and 30 sold for 
$1,260 each,” “engines costing from $95,- 
000 to $105,000 each, 1 sold for $2,500.” 


Statement of Reasons 


For Low Prices Is Urged 
“Although,” the report comments, 
“there may have been good and sufficient 
reasons for the acceptance of what ap- 
pear to be low prices for the mate- 








await you. (Signed) Henry L. Stimson, 
Secretary of State.” 

Replies to the telegrams later were re- 
ceived. The reply to the President’s mes- 
sage was as follows: 

“Greetings and hearty thanks for your 
message. I greatly value your kind 
words of welcome on behalf of yourself 
and your fellow countrymen, and they 
will be highly appreciated by mine.” 

The reply to Mr. Stimson’s message 
read: 

“My heartiest thanks for your greet- 
I am | 


. 

rial sold, the records do not justify such 
acceptance. It would appear to be good 
business, and the Merchant Fleet Corpo- 
ration was so advised, that where arti- 
cles or material sold were condemned, 
damaged or in any way materially de- 
preciated, a statement should appear in 
the record of sale of the condition of 
the articles and the nature and extent 
of any damage or depreciation.” 

The report then takes up “Sale of se- 
curities, and failure to hold sureties for 
defalcation of principals.” It says: 

“The failure of the Merchant Fleet 
Corporation to properly present and 


prosecute claims against sureties upon}: 


default of principals has resulted in toss 
to the United States. In certain cases 
the failure to promptly notify sureties 
upon disclosure of ‘defalcation of princi- 
pals has seriously hampered recovery 
often leaving the Fleet Corporation no 
other recourse than to accept the pro- 
posals of the sureties. In other cases it 
‘would appear that the procedure followed 
and relief sought were apparently un- 
warranted, and not in the best interest 
of the Government.” 

It lists several cases as representa- 
tive of failure to properly prosecute 
claims against sureties. 

The report sets forth a statement of 
amounts received upon compromise set- 
tlements made with surety companies on 
account of defaleation of principles un- 
der fidelity bonds to secure .perform- 
ance of contracts, as follows: Amount 
of indebtedness, $23,328, amount received, 
$1,000; indebtedness, $100,000, received, 
$16,000; indebtedness, $838,918, received, 
$500,000; indebtedness, $13,854, received, 
$1,104; indebtedness, $43,148, received, 
$7,000. 

As to these compromise settlements 
the Comptroller says: “During the fis- 
cal year 1928 securities, consisting of 
ship notes, certificates of indebtedness, 
mortgages on real estate and liberty 
loan bonds, aggregating a recorded in- 
debtedness of $28,732,188, were sold for 
$8,128,948, part of which consideration 
was represented by notes secured by 
stock or doubtful collateral.” 


Securities Were Sold 
Without Competitive Bids 


“In many instances debtors were al- 
lowed to purchase their own obligations 
for comparatively nominal amounts, and 
in certain cases sales of securities were 
made without advertising or competitive 
bidding. A debtor whose indebtedness 
was over $1,500,000 was allowed. to pur- 
chase his own notes, indirectly, for $128,- 
750. Notes of a company amounting to 
over $6,500,000 were sold te the presi- 
dent of the company for $908,775, of 
which $608,000 was in cash and the bal- 
ance in notes secured by stock in the 
company, which stock later gbecame 
worthless. Notes were sold to+a, com- 
pany for $77,980 representing an indebt- 
edness of its subsidiaries of over 
$5,500,000.” 

Devoting a chapter in his report to 
“The United States Protective & In- 
demnity Co. (Inc.),” with which the 
Fleet Corporation was affiliated, com- 
posed of shipping companies formed to 

rovide for insurance other than marine 
insurance, the Comptroller:General de- 
scribed its operations and its reorgani- 
zation, one of whose provisions was that 
the president of the agency so set up 
was to deduct $20,000 a year as “divi- 
dends” and not as salary, and the report 
concludes: “The procedure nullified the 
intent of the income tax law.” 

The Comptroller says his office sug- 
gested to the Merchant Fleet Corpora- 
tion that aitention be given to the dis- 
solution of the agency. 


Indemnity Agency 
Kept No Books 


The United States Protective and In- 
demnity Agency, Inc., Mr. McCar! said, 
was organized in 1922, kept no books 
until its réorganization in February, 
1925, and the audit had to be made from 
check books, bank statements and 
vouchers. 

“An employe,” the report says, “in 
charge of transportation requests and 
the issuance of travel authorization ap- 
parently secured the issuance of travel 
authorizations to persons not shown to 
be carried on the rolls and employed 
by the corporation. Transportation re- 
quests apparently had been issued to 
high-salaried employes while on annual 
leave and travel expenses have been paid 
to and from office while on regular and 
sick leave.” 

Continuing, the Comptroller General’s 
report says: “The balance sheet of the 
United States Shipping Board and the 
United States Shipping Board Merchant 
Fleet Corporation as of June 30, 1928, 
shows accounts receivable $55,326,005.44, 
less reserve for doubtful or uncollectible 
accounts $31,562,174.58; or in other words 
approximately 60 per cent of the amount 
of the accounts receivable is set up for 
a reserve for doubtful accounts.” 

“The Merchant Fleet Corporation in 
1918,” the report says, “contracted with 
a company to build a drydock at an es- 
timated cost of $560,000. The drydock 
was completed in 18 months at a cost 
of $1,991,564.80, with funds advanced Ly 
the Fleet Corporation. The original con- 
tract was canceled and an operating con- 
tract made with a second company. This 
company failed. The first company 








Test of Instruction 
Submitted to Jury 


Brief Filed in Opposition to 
Petition Asking Review of 
Definition Applied to 
‘Reasonable Doubt’ 








The Government has filed a brief in 
the Supreme Court of the United. States 
in opposition to a petition for a writ of 
certiorari questioning the soundness of a 
judicial instruction to jurors defining 
“reasonable doubt” as “a doubt for which 
some sound reason can be assigned in 
your minds,” according to a statement 
issued Oct. 3 by the Department of 
Justice. 


The full text of the Department’s 
statement. follows: 

There is presented in the Supreme 
Court of the United States a brief in 
opposition to a petition filed by Jack 
Murphy for a review of a case decided 
by the Circuit Court of Appeals of the 
Third Circuit. The question involved in 
the case is whether the district court 
erred in its instruction to the jury upon 
the subject of “reasonable doubt.” 

Entry of Beverage Involved 

The petitioner was indicted, with sev- 
eral others, upon the charge of having 
imported upon the steamship “Bulko,” at 
the port of Philadelphia, large quantities 
of assorted liquors, without a permit for 
such importation having issued, as re- 
quired by the national prohibition act, 
and without such -merchandise having 
been duly marked and labeled, as re- 
quired by law and regulations, and with- 
out the payment of duties imposed by 
law upon such importation. 


The district court in instructing. the 
jury on the subject of “reasonable doubt” 
used expressions which were objected to 
by the petitioner chiefly being the words 
that “reasonable doubt means a doubt 
for which some sound reason can be 
assigned in your minds.” The circuit 
court of appeals sustained the decision 
of the district court, and among other 
things, said “to our mind the instruction 
given could not and did not mislead the 
jury or wrong the defendant.” 

In its brief in opposing the granting 
of a writ for review of this case, the De- 
partment of Justice sets forth that in the 
instructions given by the district court 
there was an elaboration of the instruc- 
tions as to “reasonable doubt,” which 
made such instructions legally sufficient. 
For these reasons the brief claims that 
the allegation of error based on such in- 
structions are without merit and that 
the petition should be denied. 





Duty on Gasoline Raised 
By Gold Coast of Africa 


The import duty on gasoline into the 
Gold Coast of Africa has been increased 
to 8 pence per gallon, according to a 
cablegram received in the Department of 
Commerce from the Trade Commissioner 
at Accra, Leonard J. Schwarz,» The for- 
mer duty was 6 pence per gallon, the 
report states. . 


Nr 


bought the drydock for $600,000. The 


Government’s loss on the transaction 
was $1,366,040.48.” 

The report also referred to a second 
drydock item in which the Government, 
according to the Comptroller General, 
lost $1,228,831.47, and a third drydock 
case in which the Government lost $566,- 
786.38. The Comptroller General said 
that in addition to the account in the 
Treasury, active accounts were main- 
tainé@ by the Fleet Corporation in a 
ar of banks by each disbursing 
officer. 


The report said that an important and 
vital distinction is the determination as 
to when the Fleet Corporation should 
act as a department and when as 4a pri- 
vate corporation. When acting as a de- 
partment or establishment of the Gov- 
ernment, the same compliance with cer- 
tain laws is required as of other Gov- 
ernment departments or establishments 
which compliance would not be required 
when functioning as a private corpora- 
tion. It referred to the travel regula- 
tions and said that several expensive au- 
tomobiles were purchased and in some 
cases the low bidder was not given the 
contract. 

“It is the contention of the Merchant 
Fleet Corporation,” the report said, “that 
it is not considered a Government de- 
partment or establishment and is, there- 
fore, not limited in such purchases by the 
law applicable to such offices * * * and 
that the purchase of automobiles should 
not be questioned by this office.” 

The Comptroller General says that it 
was his right and duty to do so. 

“What is said here,” the report con- 
cludes, “would, it seems, demonstrate the 
futulity of conducting Government busi- 
ness through the medium of a quasi- 
public organization whose transactions 
are not subjected to the close scrutiny of 
the regular Government audit and whose 
needs for funds may be satisfied other 
than by the customary metheds of a for- 
mal requisition on the Treasury and an 
adequate accounting therefor.” 

The report advocated bringing the cor- 
poration under the laws governing the 
audit and other Govertiment depart- 
ments and placing it’ under the same 
scrutiny by the Comptroller General. 
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Employers in Italy Are Restricted 
To Federal Agencies in Hiring Labor 
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Pustishen Without CoMMENT By THE UNITED STATES DatLy 


poses |One of Every Four College Women 


New Type of Plane 


In America Is Partly Self-supporting Planned to Stimulate 





Percentage of Enrollment in Professional Schools Who 


Are Employed Is 


Found to Be 67 





One out of every four college women 
in the United States contributes to her 
own support while attending college, ac- 
cording to the Bureau of Education, De- 
partment of the Interior, in a statement 
just made public. The full text of the 
statement follows: 


The smallest percentage of employed 
women college students are enrolled in 
the women’s colleges where expenses are 
highest, and in teachers’ colleges where 
expenses are lowest. The coeducational 
colleges and universities enroll more than 
three times as many women who are 
employed compared with, self-help women 
in all other institutions. The greatest 
number of employed college women are 
working in Illinois, New York, California, 
Pennsylvania, Maryland, Minnesota, Ohio 
and Washington. 

Twenty-six per cent of the 206,155 
| Sener in 386 coeducational institutions 
were employed in 1927-28. In 93 wo- 
men’s colleges attended by 48,501 wo- 


men, 15 per cent were partially self- 
supporting. In 64 professional schools 
specializing in law, theology, engineer- 
ing, pharmacy, etc., attended by 1,045 
women, 695 or 67 per cent were par- 
tially self-supporting. In 103 junior col- 
leges attended by 15,411 women, 20 per 
cent were partia 7 self-supporting; and 
in 49 teachers colleges attended by 35,- 
485 women, 15 per cent were self-help 
students. 

The women earning their entire way 
in 174 coeducational institutions, repre- 
sent 11 per cent, or 20,252, of the stu- 
dent body of women; of those attend- 
ing 33 women’s colleges only 445, or 
2.2 per cent, were earning entire sup- 
port; and of the women attending 15 
professional schools and colleges 365, 
or 55 per cent, were entirely self-sup- 
porting. \ 

In 1927-28 there were 33,856 college 
women enrolled in 359 institutions of 
higher education and they earned-ever 
$5,000,000. 








Infantile Paralysis | 
. And Fever Decline 


Comparative Statistics Show 
Few Increases in Other 
Communicable Diseases 








A marked decrease in the prevalence 
of infantile paralysis and typhoid fever, 
and no neteworthy increases in half a 
dozen other communicable diseases, are 
disclosed by a comparative tabulation of 
national prevalence as compiled for the 
week ended Sept. 14, 1929, against the 
week ended Sept. 15, 1928, by the United 
States Public Health Service. 


| The tabulation is . arranged weekly 
from reports received from health offi- 
cials throughout the country, and ordi- 
narily reveals disease prevalence in 95) 
| large cities and 45 or 46 States. 

Deaths from influenza and pneumonia 
in 89 cities amounted to 332 for the 
| recent week, or 66 fewer than for the 
corresponding week last year. 

The full tabulation of the weeks ended 





Sept. 14, 1929, and Sept. 15, 1928, follows: 
1929 


1928 


1,130 
416 


Cases reported 
Diptheria: 
46 States 
95 cities 
Measles: 
Pe 
95 cities 
Meningococcus meningitis: 
45 States 
95 cities 
Poliomyelitis: 
46 States 
Scarlet fever: 
46 States 
95 cities 
Smallpox: 
46 States 
95 cities 
Typhoid fever: 
46 States 
O8 cities 056.65. Fa. 
Deaths reported 
Influenza and pneumonia: 
ee errr 398 
Smallpox: 
OF OOS a . 1 
Kansas City;*"Mo. ......00-2- scree 1 
SST 


574 
108 








Radio Assignments 
For Planes Revised 





Additional Channels Are Made! 
Available for Use 





Amendments to the “aviation plan” 
for distribution. and utilization of radio 
communication channels set aside for 
plane-to-ground and point-to-point com- 
munications, whereby additional chan- 
nels will be available on a temporary 
basis, have been adopted by the Federal 
Radio Commission, it was announced 
Oct. 3. 

The original plan was approved by 
the Commission ‘on Sept. 9, and desig- 
nated specific frequencies for particular 
kinds of aviation communication. The 
full text of the statement follows: 

The Commission adopted the following 
amendments to be incorporated with ,the 
aviation plan of Sept. 9, 1929: 

1. That the frequencies 12,180 and 
12,210 kilocycles, designated by the Pres- 
ident as reserved for Government ex- 
perimental stations, but available for as- 
signment to commercial companies sub- 
ject to recall by the Government upon 
six months’ notice, be made available on 
such temporary basis for emergency 
aeronautical point-to-point communica- 
tions on chains during ‘daylight hours 
only, provided, however, applicants, de- 
siring the use of such frequencieg§can 
show by reason of distance to be waked 
that such frequencies are required, 





2. That the channels, 6,155 to 9,410 
kilocycles inclusive, heretofore sig- 
nated for aviation, be made availa to 
all chains for primary assignmerg to 
plane-to-ground and _ ground-to-flane 
“communication, and gsecondarily § for 
emergency aeronautic¥l point-to-point 
service. ' } 


plan be modified with respect to the¥Blue 
chain to read as follows: Western Air 
Express, 3,070, aeronautical and aircraft; 
Standard Air Lines, 3,460, point-to-point 
aeronautical; Mid-Continent, 6,350, pri- 
marily for aircraft and aeronautical,, sec- 
ondarily for point-to-point aeronautical; 
West Coast Air Transport, 8,015, 12,180, 
point-to-point aeronautical, day only. 

4. That such existing licenses for aero- 


3. That paragraph six of the ne 9 


Selection of individuals Is Permitted From Lists Furnished | nautical and aircraft stations as do not 
By Governmental Offices 





At a recent meeting in Rome at which 


the chief of government (Premier Mus- 
solini) presided, a resolution was adopted 
approving application of the principle 
that employers should hire new labor op- 
eratives only through government em- 
ployment offices which are being insti- 
tuted, the Department of Commerce an- 
nounced Oct. 3. The Department’s state- 
ment, based on advices from its repre- 
sentatives in Italy, follows in full text: 

On Sept. 10, there was a meeting at 


the Viminal Palace in Rome over which! to be 


the chief of government (Mussolini) pre- 
sided and which was attended by the 
general secretary of the fascist party, 
the undersecretary of guilds and numer- 
ous representatives of employers’ and 


| labor organizations. 


At the request of labor representatives | dated Aug. 20, and 





adopted a resolution approving the full 
application of the principle, laid down 
in the 23d declaration of the labor char- 
ter, that employers should hire new 
operatives only through the government 
employment offices which are now being 
instituted. However, the resolution was 
so worded as to leave employers free to 
choose the individuals they might hire 
from lists of names furnished by the 
employment offices. 

Connected with this step to establish 
official media through which workers are 
hired, the Gazzetta Ufficiale of 
Sept. 7, publishes a ministerial decree 
(guilds in concert with national econ- 
omy) dated Aug. 24, and forbidding the 
hire of . agricultural laborers except 


through provincial employment offices ih- | 


ministerial decree 


stituted by another 
printed in the same 


_ @ere welcome and warmest hospitality | eagerly looking forward to meeting you.” | the,meeting discussed and unanimously | number. 





conform to the plan of Sept. 9, and 
amendment thereto, be so modified as to 
conform to said plan. 





Senator Norris Declines 
Committee Chairmanship 





Senator Norris (Rep.), of Nebraska, 
chairman of the Senate Judiciary Com- 
mittee who has been directed by a resv- 
lution (S. Res. 20) to appoint a sub- 
committee to investigate lobbying activi- 
ties, declared orally Oct. 3 that he would 
not serve as chairman of the investigat- 
ing committee. 

Senator Norris has suggested that 
Senator Caraway (Dem.), of Arkansas, 

| head the investigation. Mr. Caraway | 
was author of the resolution. 

Mr. Norris will not finally choose the 
investigating committee until the next 
regular meeting of the Judiciary Com- 
| mittee on Oct. 7, 


Statutes in Mexico 


Define Public Domain 


National Ownership in Land 
And Waterways Is Out- 
lined 








Laws defining internal water and lands 
under national ownership in Mexico have 
just been promulgated by President Gil. 
The laws set forth what streams and 
lands are to be considered national prop- 
erty and authorize regulations for gov- 
erning the use of such streams. 


A translation of the text of these laws 
has been received at the Department 
of State from Herschel v. Johnson, charge 
daffaires ad interim at Mexico City. 
No regulations under the laws have been 
issued. 

The new laws, it was’ explained, pro- 
vide for the definition of streams, 
stream beds and lands made by recla- 
mation; State ownership of lands uncov- 
ered by the natural shifting of streams, 
or permanent change of levels in lakes; 
national ownership and sale bf reclaimed 
lands, with first preference of purchase 
going to owners of adjacent land; na- 
tional dominion over national waters; 
means by which private individuals may 
make use of nationally owned waters; 
general regulations not, covered by other 
chapters and penalties for law violations. 

A recent conference on financial and 
economic conditions in Mexico was at- 
tended by Secretary of State Stimson; 
Thomas W.. Lamont, of New York, 
chairman of the International Committee 
of Bankers on Mexico; Frank L. Polk, 
of New York, general counsel of the 
committee; Dwight W. Morrow, ambas- 
sador to Mexico; Joseph P. Cotton, Un- 
der-Secretary of State; Arthur Bliss 
Lane, chief of the Mexican division, 
State Department; and Capt. Lewis B. 
McBride, naval attache at Mexico City. 


Mr. Stimson stated orally after the 
conference that it dealt only in generali- 
ties affecting the financial and economic 
conditiors of the country. 

The international committee is com- 
posed of representatives of various 
countries, including the United States, 
whose citizens hold bonds issued by Mex- 
ican railways, the government of Mex- 
ico and various municipalities of that 
country. 





Advertising of Lottery 
By Use of Radio Opposed 


Lottery publicity by radio would be 
specifically prohibited under a bill (H. 
R. 4499) introduced by Representative 
French (Rep.), of Moscow, Idaho, Oct. 
3, amending the radio act of 1927, as 
amended, to add the following: 

No person within the jurisdiction of 
the United States shall, by means of 
radio communication, announce, adver- 
tise, or conduct a lottery, gift enterprise, 
or similar scheme offering prizes de- 
pendent in whole or in part upon lot or 
chance, or announce or advertise any 





Flying in Germany 


Producers Believe Less Ex- 
pensive and Smaller Air- 
craft Will Increase In- 
terest in Aviation 








A small, two-seater, all-metal air- 
plane, designed to popularize private fly- 
ing, is being produced by a German plant 
at Dessau, according to a report from 
the consul at Leipzig, K. S. Patton, just 
made public by the Department of Com- 
merce. The plane has a 15-horsepower 
motor, and dual controls, the report said. 
The Department’s statement follows in 
full text: 


The Junkers airplane factory at Des- 
sau, Germany, after a steady advance 
of over 20 years, is now introducing 
further innovations in the method of 
construction and general imprevement of 
planes. 

The present output is composed solely 
of monoplanes, characterized by their 
all-metal construction and by the posi- 
tion of the wings under the fuselage. 
This latter feature is considered im- 
portant, as it is intended to provide ad- 
ditional protection for the motor and 
the pilot in case of forced landings. In 
an‘ effort to popularize flying and to 
extend the market for airplanes, the 
company is said to be eonstructing 2 
small all-metal two-seater, powered by 
a 15-horsepower motor and equipped 
with double controls. 

Further Extension Planned ; 

The engineers of the company, it is 
claimed, regard their present standards 
as only an approach to higher forms of 
airplane construction and experiments 
are continually being made to extend 
the capacity of the planes and to elimi- 
nate dangers. Their present plans, it 
is said, include the construction of a 
plane having a weight of 40 tons; the 
elimination of exposed fuselage, and 
the accessibility of the motor to me- 
chanics for minor repairs at any time 
during flight. To achieve this result the 
motors are placed in the wings. Air 
resistance is thus reduced to a ,mini- 
mum. The maximum height between the 
floor and ceiling of the wing will be 
increased to 1.90 meters, which affords 
sufficient space for the motors as well 
as passengers and freight. It is claimed 
that excellent visibility is provided for 
the pilot, although passengers would be 
at a disadvantage in this respect. This 
latter factor, however, is not considered 
by the constructors as a serious detri- 
ment inasmuch as such planes would be 
used primarily for long-distance night 
flying. 





Liability Laws Increase 
Age Limit of Employes 


5 [Continued from Page 1.] 

ing the age for entering the industries. 
For example, the National Association 
of Manufacturers has gone on’ record 
as favoring employment of children 
between the ages of 14 and 16 ority when 
certain requirements are~ met relative 
to physical fitness, educational training, 
regulations for hours of work, pro- 
hibited employment in dangerous oc- 
cupations. Compulsory school laws also 
affect the situation by holding children 
either in the full-time school or in part- 
time classes for an increasing number 
of years. Thirty-one States have now 
enacted some form of compulsory part- 
time law. 

A few States have made 18 the mini- 
mum age for school leaving. Certain 
exemptions, however, are provided. The 
inclusion in high schools. in technical 
schools, and in trade and other voca- 
tional schools of types of work which 
make an appeal to larger numbers 
than these schools formerly did, has re- 
sulted in increasing the holding power 
of the schools.. The results from these 
causes and some other subtle influences 
are that the flow from school to fyl- 
time employment has been slowed down 
for the younger ages. 

(The above review appears in Bulle- 
tin No. 21, “Industrial Education, 
1926-28,” issued by the Bureau of Edu- 
cation.) 








list, or part thereof,'of prizes drawn or 
awarded by means of any lottery, gift 
enterprise, or similar scheme. 
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French Agreement | | Bolivia and Paraguay Urged to Settle 


On Imports of Films 


Is Put Into Effect Note Sent by Five Nations Says Conditions on Boundary 
May Cause Further Outbreaks 





Compact Provides for Work- 
ing Out Plan to Protect 
Domestic Industry Not 
Based on Quota System 





Free entry of 60 per cent of the Amer- 
ican films imported into France with im- 
port permits procurable for the remain- 
ing 40 per cent—a return to the former 
plan—became effective Oct. 1, it was 
stated orally Oct. 3 by the assistant 
chief, N. D. Golden} of the motion picture 
division, Department of Commerce. 

This arrangement is the result of an 
agreement drafted Sept. 19 by the French 
and American film industries and ap- 
proved Sept. 22 by the cinema control 
commission of France, at which time 
American films again became available 
to French exhibitors. The agreement 
expires Oct. 1, 1930, arfd, unless some 
other arrangement can be amicably 
worked out, will continue for another 
year, Mr. Golden stated. 


Orders Quickly Placed 

Ratification of the agreement was fol- 
lowed by a rush of French exhibitors to 
American film exchanges in Paris to 
purchase American films for the next 
year, according to advices received by 
the division. Previous to the ratification 
American films were not obtainable for 
the coming year, as distributing was 
discontinued in March in protest against 
the proposal to restrict free entry to 
30 per cent of films imported and re- 
quiring import licenses for the remain- 
‘ing 70 per cent, Mr. Golden stated. 

The action of the cinema _ control 
commission in restoring the old 7-to-1 
quota, which provides the French film 
producer with seven import permits or 
licenses for each French film produced, 
was regarded as a victory for American 
film producers. It was brought about 
largely by the continued protests of 
French exhibitors, who demanded Amer- 
ican films,-and asserted their houses 
suffered considerably .without them, Mr. 
Golden said. 

500 Films to Enter Annually 

At the time the agreement was rati- 
fied, American distributors had about 150 
films available for immediate release in 
France, advices to the division stated. 
The number of films allowed for distri- 
bution in France ig restricted to 500 a 
year, Mr. Golden stated. 

Import licenses are purchasable from 
the French producer by the distributors. 
Each licenses enables the distributor to 
bring in one foreign film or any number 
of prints of that film and distribute the 
feature anywhere in France. The li- 
censes range in price from $150 to $200, 
Mr. Golden said. 

New Plan to Be Worked Out 

The terms of the ratification by the 
cinema ‘control commission specify that 
in the period of the agreement effort is 
to be made to work out a protective plan 
different from the quota system. This is 
what the American distributors have been 
fighting for—abolition of the contingent 
principle. 

It was this phase of the issue that 
prompted. the Department. of. State to 
intercede earlier in the year with a note 
addressed to six European governments. 
In that communication the Department 
took a firm stand against the contingent 
idea, and characterized it as an artificial 
and internal restraint of trade, which 
had no basis of justification in commer- 
cial relations. F 

Of a total of 583 feature films distrib- 
uted in France in 1928, 313 were Ameri- 
can films. This was 54 per cent of the 
total: Germany contributed 122 films, 
or 21 per cent of the total, and France 
itself, 94 films, or 16 per cent. 





Deaths From Tuberculosis 
Decline in Massachusetts 





The Bureau of Census, Department 
of Commerce, announced Oct. 3 that the 
1928 death rate for Massachusetts was 
1,189.6 (per 100,000 population) as com- 
pared with 1,161.8 in 1927. The full text 
of the announcement follows: 

Increases in rates (per 100,000 pop- 
ulation) from those of the preceding 
year were from the following principal 
causes: Diseases of the heart (242.6 to 
261), cerebral hemorrhage and softening 
(95.1 to 98.9), diabetes mellitus (20.4 to 
21.6), and cancer (128.5 to 129.7). In- 
creases were shown also for pneumonia, 
all forms (93.5 to 104), measles (2.1 to 
6.5), influenza (9.4 to 13.8), whooping 
cough (3.7 to 4.9), and cirrhdsis of the 
liver (5.3 to 6.5). 

The death rate from all - accidental 
causes was the same for 1928 as for 
1927 (65.3 per 100,000 population), and 
there were only negligible increases, or 
decreases, for the different types of ac- 
cidents. Those showing the greatest 
increases were accidental falls (16.3 to 
17) and automobile accidents, excluding 
collisions with railroad trains, and street 
cars (16.4 to 16.9). 

Significant among the decreases in 
rates from 1927 to 1928 were those 
from the following principal causes: 
Tuberculosis, all forms (75.5 to 172.5), 
and nephritis (84 to 82.2). Other de- 
creases were shown for congenital mal- 
formations and diseases of early infancy 
(71.1 to 64.2), acute anterior poliomye- 
litis (4 to 1.5), diarrhea and anteritis, 
under two years (15 to 13.2), and scarlet 
fever (3.4 to 2.1). 

The estimated population in 1928 was 
4,290,000 and in 1927 was 4,242,000. 


The President’s Day 


At the Executive Offices 
October 3 








33:30 a, m,—Senafor Thomas (Rep.), 
ef Tdzho, called to pay his respects and 
to present two friends. 

11 a, m.—Representative Ghindblom 
(Rep.), of Chicago, IIl., called to discuss 
the tariff. 

11:30 a. m.—United States District 
Judge Halsted L. Ritter, of Miami, Fla., 
called to discuss law observance in 
Florida. 

12 m.—The Canadian minister, Vin- 
cent Massey, called. Subject of confer- 
ence_not announced, ; 

12:30 p. m.—The President was pho- 
tographed with the European delegates 
to the World Congress of Engineers to 
be held at Tokyo, Japan, this month, 

4 p. m.—The Director of the Bureau 
of the Budget, James ©. Roop, called to 
discuss budget matters, 

Remainder of day.—Engaged with sec- 
retarial staff and in answering mail 
correspondence. 





Controversy to Present New Conflicts 





Threatening conditions still exist in 
the boundary dispute between Bolivia 
and Paraguay, and unless a settlement 
is reached “unfortunate incidents” are 
likely to occur, it was stated in a note 
sent to the two governments by the 
United States, Mexico, Cuba, Colombia 
and Uruguay. (A summary of the com- 
munication was printed in the issue of 
Oct. 3.) 

The warning from the United States,, 
which was an identic communication, 
calls attention to the fact that 52 forts 
belonging to Paraguay and Bolivia face! 
one another in Chaco, and that rela- 
tively large bodies of troops are concen- 
trated there, 


Conditions Threaten 


Further Conflicts 

The identic communication sent by 
the United States to both Paraguay and 
Bolivia follows in full text: 

This government is impressed with the 
vital importance of maintaining some 
friendly neutral machinery for dealing | 
with difficulties that may arise between | 
Bolivia and Paraguay pending the defini- | 
tive settlement of the question now un- 
happily existing between them. It was 
clearly brought out last December that | 
only the fortunate circumstances that | 
the Pan’ American Conference of Arbi- 
tration and Conciliation was in session | 
prevented an armed conflict between | 
these two sister nations of this hemi- | 
sphere. As a result of the good offices | 
of that conference a commission was | 
set up to lend its good offices to the par- | 
ties in terminating the conflict, and this | 
commission succeeded in overcoming | 
many obstacles and in conciliating the | 


Congress 
Hour by Hour 
October 3 
Senate 
11 a. m. to 12 m—Debate on the 

tariff bill. 
12 m. to 1 p. m.—Continued debate 





on the tariff bill. 
1 p. m. to 2 p. m.—Continued “debate 
on the tariff bill. 
p. m. to 3 p, 
on the tariff bill. 
3 p. m. to 4 p. m.—Continued debate 
on the tariff bill. 
4 p. m. to 4:37 p. m.—Continued debate 
on the tariff bill. 
4:37 p. m.—Adjournment until 11 a. 
m., Oct. 4. 


m.—Continued debate 


House 


12 m. Clerk of the House, William | 


Tyler Page, read letter designating 


Representative Arentz (Rep.), of Simp- | 


son, Nev., as Speaker pro tem. 
12:03 p. m. Adjourned until 
Oct. 7. 


noon, 





events of last December in accordance 
with the protocol of Jan. 3, 1929. The 
fundamental question, however, remains 
and while it is unsettled there is almost 
as much danger as there was last De- 
cember that further unfortunate inci- 
dents may occur. In this connection it 
may be mentioned that there are some 
52 forts belonging to the two parties 
facing one another in the Chaco, and that | 
relatively large bodies of troops from | 
both sides are concentrated there. 

In examining the statements made by 
both parties it is seen that they are in 
agreement in many respects. Paraguay 
has suggested the continuance of the 
commission to help in a solution of the 
fundamental question, while Bolivia has 
suggested that direct negotiations be 
resorted to. Bolivia, however, states its 
willingness to take into consideration 
the suggéstions of a commission of neu- 
trals at the time of renewing the nego- 
tiations for a settlement of the funda- 
mental question. It would seem there- 
fore that the wishes ef both parties 
may be met by their agreement to enter 
immediately into direct negotiations for 
a settlement, at the same time establish- 
ing a commission composed of members 
of the five neutral nations represented 
on: the commission whose labors termi- 
nated on the 13th instant, this commis- 
sion to be available not only to take up 
the work should the direct negotiations 
unfortunately not succeed but also to 
render its good offices with a view to 
overcoming obstacles which may arise 
during the course of the direct negotia- 
tions whereby being in a position per- 
haps to help those direct negotiations 
to a successful conclusion. 





Location of Commission 
Is Immaterial to Nations 


The United States Government has of- 
fered its capital as a place for holding 
the direct negotiations and for estab- 
lishing the commission, in view of the 
fact that the Pan American Conference 
of Arbitration and Conciliation and the 
Commission of Inquiry and Conciliation 
emanating therefrom were held in that 
city where there is already established 
the secretariat general and’ other ma- 
chinery for facilitating this work. It 
should be distinctly understood, how- 
ever, that the preoccupation of the five 
neutral governments in harmony with 
the views of the American nations em- 
bodied in the general convention of inter- 
American conciliation concluded on Jan. 
5, 1929, is solely that there should be 
machinery immediately established that 
may be used in helping the negotiations 
and in preventing conflicts. It is imma- 
terial where this machinery shall be 
established and should the contending 
parties agree on any other capital than 
Washington this will be eminently sat- 
isfactory to the five governments con- 
cerned. 

As to the composition of the commis- 
sion it may be stated that certain of 
the delegates have other duties to per- 








Members of Farm Board 


Attend Wheat Conference | sary for certain of the neutral. govern- 





Most of the members of the Federal 
Farm Board are in Chicago, conferring 
with representatives of cooperative or- 
ganizations to evolve plans for the or- 
ganization of the national grain and wool 
commodity corporations, it was stated 
orally Oct. 3 on behalf of the Board. 

Members of the Board who are in Chi- 
cago, it was announced, are: Alexander 
Legge, chairman; J. C. Stone, vice chair- 
man; C. B. Denman, Carl Williams, and 
S. R. MecKelvie. Frank Ridgeway, direc- 
tor of information, is als6 in Chicago. 

The Board, it was recalled, has already 
had conferences with the grain growers. 
The purpose of the present conference, 
it was stated, is to draw up articles of 
incoyporation acceptable to all interests. 
Meeting with the grain men commenced 
Oct. 2, and was continued Oct. 8. 

Conference with the wool growers, it 
was explained, to be held on Oct. 4 and 5, 
will be directed to laying the foundation 
on which later @onferences will build the 
national wool commodity corporation. | 





Executive Order Extends 
Limits of Pacific Ports 





Executive order No. 5193, dated Sept. 
14, extending the limits of the ports of 
Astoria, Portland and Marshfield, Oreg., 
and Longview, Wash., was made public 
Oct. 3, by the Department of State. The 
changes are to become effective Oct. 14. 

The order, signed by President, Hoover, } 
follows in full text: 

By virtue of the authority vested in me 
by the act of Congress approved Aug. 1, 
1914, making appropriations for the sun- 
dry civil éxpenses of the Government for 
the fiscal year ended June 30, 1915, the 
following changes in the ports of entry 
in Customs Collection District No, 29 












form which would make it a great hard- 
ship on them to continue on the com- 
| mission and therefore it may be neces- 
| s 

; ments to appoint new delegates. All the 
| governments stand ready to do so should 
|either or. both of the two contending 
| parties express such a desire. 





Pay Formula Sought 
For Air Mail Lines 


Committee of Contractors Will 
Study Compensation 








[Continued from Page 1.] 
which is to report to the Postmaster 
General Oct. 4 on a concrete plan for 
cooperating with the postal service in 
adopting some new .system for rate- 
making. 

The Postmaster General said it was 
not the Department’s intention to build 
up a cost-plusysystem for compensat- 
ing the carriers. The Department wants 
to stand by and give further assistance 
to civil aeronautics, he said, and dis- 
cussed problems, confronting the avia- 
tion industry and factors entering into 
cost of transporting air mail. He de- 
clared that he wanted to work out these 
problems with the contractors. 

Mabel Walker Willebrandt, represent- 
ing the Aviation Corporation, holding 
company for a number of air mail lines, 
said that poundage carried should be a 
determining factor in fixing rates of pay. 
It is her opinion that Congress intended 
no actual subsidy. for the transportation 
of air mail, but ,intended that the Post 
Office Department should be liberal with 
contractors. She reviewed the legisla- 
tive history in the development of the 
air mail service, and called the Postmas- 
ter General’s attention to the fact that 
there has been no legislative or judicial 
interpretation of the law under which 





(Oregon) are hereby ordered, effective 30 
days from the date of this order: 

The limits of the port of Astoria, Oreg., 
ara hereby extended to include, in addi- 
tion to Astoria, Warrenton, Wauna, West- 
port, Nakata (Driscoll Dolphins), Oreg., 
and Knappton, Wash. 

The limits of the port of Longview, 
Wash., are hereby extended to include, in 
addition to Longview, Kalama, Wash., 
and Rainier, Prescott, Goble, Columbia 
City and St. Helens, Oreg. 

The limits of the port of Portland, 
Oreg., which is the headquarters port, 
are hereby extended to include, in addi- 
tion to Portland, Vancouver, Wash. 

The limits of the port of Marshfield, 
Oreg., are hereby extended to include, in 
addition to Marshfield, North Bend, Oreg. 





Twenty Companies 
Ask Power Permits 





Applications Involve About 
127,120 Primary Horsepower 





Twenty applications for permits or 
licenses under the Federal water power 
act were filed with the Federal Power 
Commission during the quarter from 
June 30, 1929, to Sept. 30, 1929, the Com- 
mission announced Oct. 3.’ The 20 ap- 
plications involved approximately 127,120 
primary horsepower and.an_ estimated 
installation of 266,100 horsepower. 

The aggregate capacity of projects) 
covered by applications, pending and| 
granted, on Sept. 30, was approximately | 
13,019,000 primary horsepower, accord- 
ing to the statement. The proposed in- 
stallation was given as 25,225,000 horse- 
power, 


- 


the contracts are awarded. 





ADVERTISEMENT 


In Stage-Coach Days... 
The Driver’s Hand 


Was Shaken 
By P. R. R. 





The old stage-coach driver was quite 
a person! He cracked his whip—and 
people complimented him. Deftly he 
swerved his horses—and blandly heard 
the flattering exclamations behind him. 
- » - And many lady passengers smiled 
sweetly upon him at the journey’s 
end—praising his skill! 

In other words, there was close—and 
gratifying—personal contact. . . 

. Nowadays, the engineman, of the Lib- 
erty Limited, for instance, high in his 
cab—his hand on a throttle which con- 
trols the strength of 3,000 horses—rarely 
even sees the passengers he hauls. They 
may praise his fine handling while they 
lounge in their comfortable seats—but 
they rarely make any attempt to com- 
pliment him in person, 

Modern efficiency, of course, demands 
this separation. .., Nevertheless engine- 
men prize the rare instances of pas- 
sengers who have spoken to them and 
praised them. 

Recently, a lucky Pennsylvania Rail- 
road engineman, operating between 
Grand Rapids and Mackinaw City in 
Michigan, had two such experiences. . 
One lady “went up to his cab and shook 
hands with him and told him how nicely 
he handled his train.” 

And another experienced traveler said 
of him that “he did not think the engine- 
man would have broken an egg shell on 
the entire trip.” 
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Senate 
October 4 


Agriculture and Forestry, hearing rf 
} 





To Be Federal Attorney 





President Hoover on Oct. 3 sent to the 
Senate for confirmation the nomination 
of Louis Edward Graham to be United 
States attorney for the Western Dis- 





D. Meyer, resigned. 
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Key Station of Columbia Radio System. 
Authorized to Use 50,000 Watts Power 





Grant of Maximum Broadcasting Strength Requires Mov-| 


ing of Transmitter. Outside New York City 





Authority to use the maximum broad- 
casting power of 50,000 watts has been 
granted to Station WABC, key station 
of the Columbia broadcasting system, 
in New York, the Federal Radio Com- 


mission announced Oct.: 3. 
The station, which now uses 5,000 


outside the city limits of New York 


will be removed to a location | 


powered transmitters be remote from| 


thickly populated areas because of the 
“blanketing” of the signals of lower- 


powered stations transmitting in the sec-| 


tions. 

In its application for increased power, 
the Columbia system stated that the new 
site had not yet been determined. 

It was stated orally at the Commis- 


*\sion’s office that its chairman, Ira E. 


pursuant to engineering regulations of| Robinson, voted, against the grant of in- 


the Commission which require that high-/ creased power. 





¢ 


Commissioners Sykes, 
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Lafount, and Starbuck voted in favor of 


it, 


Sam Pickard, vice president of the 


Columbia system and a former member 
of the Commission, presented the appli- 
cation. He said that Station WABC, 
with its low power, was unable ade- 
quately ‘to cover:the metropolitan area 
of New York. He explained that the Na- 
tional Broadcasting Company has two 
key stations in New York—WEAF, using 


| 50,000. watts, and WJZ, employing 30,000 


watts. 

Under Commission regulations fhe 
maximum power actually allocated broad- 
casting stations is 25,000 watts, with 
25,000 watts additional awarded on an 
experimental basis. There are now six 
stations throughout the country using 
this maximum power, while construction 
permits to build such stations are held 
by six other stations. 








PENNSYLVANIA 
INAUGURATE 


THE 
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cago 


ryuis new, luxurious trainnowtakes — now lead five Pennsylvania trains 


its place beside the famous Liberty 
Limited, Leader of Pennsylvania Ser- 
vice to Chicago . . . Both The Golden 
Arrow and the Liberty Limited now 
offer Washington travelers the utmost 
in fast luxurious service in each direc- 
tion between the Nation’s Capital and 


Chicago. 


Leaving Washington in the late after- 
noon — these two Limiteds provide 
convenient arrival in Chicago next 


morning at 9 o’clock and 
respectively. 


There are now eight fast Pennsyl- 
vania trains to Chicago at convenient 
hours — from 8 o’clock in the morn- 


ing till 10.30 at night. 


To St. Louis — 
two Leading Limiteds 


The American—the Spirit of St. Louis 


CHICAGO. 





9.10 A.M. 


THE GOLDEN 
ARROW 


AsI8 p.m. 


Leave Washington..... 4.18 P.M. 
Arrive Chicago ....,...11.00 A.M. 


A. B. SMITH, General Passenger Agent, 
613-14th Street, N. W., Washington, D. C. Telephone!National 9140 


ENNSYLVANIA RAILROAD 


Carries more passengers, hauls more freight than 


daily to St. Louis. 


The Spirit of St. Louis — leaving 
Washington after, luncheon at 2.40 — 
provides convenient after luncheon 
arrival in St. Louis at 1.20 P. M. 

The American—allowing the full day 
in Washington — arrives in St. Louis 


at 5.10 next afternoon... in plenty of 


11 o’clock 


time to keep dinner engagements. 


Both of these trains are luxurious— 
worthy in every way to be Leaders of 
the targest fleet of trains in America... 


Pennsylvania trains take you with- 
out change to 8 out of 10 of the larg- 
est cities in the country. 


The Red Arrow — fast, luxurious — 
is Leader of Pennsylvania service to 


Detroit. 


To New York — the Congressional 


Limited—famous 4/4 hour flyer teads 


23 fast Pennsylvania trains daily. 


TO ST. LOUIS. 





THE 
AMERICAN 


6:30 p.m. 


Leave Washington ..... 6.30 P.M. 
Arrive St. Louis .....,. 5.10 P.M. 


any other railroad in America 


Leave Washington .... 
Arrive St. Louis ..... -. 1.20 P.M, 


SPIRIT 
OF ST. LOUIS 


2:40 p.m. 


. 2.40 P.M. 
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Internal Revenue Bureau 
Rules Company’s Action 
In Transferring Securities 
Involved No Cash 


The General Counsel, Bureau of Inter- 
nal Revenue, has ruled that a taxpayer 
received a stock dividend which was non- 
taxable in circumstances where the cor- 
portation’s charter allowed an option to 
take either stock or cash and the stock- 
holders elected.to take stock. 

BUREAU OF INTERNAL REVENUE. 
GENERAL COUNSEL’S MEMORANDUM 6709. 
Memorandum Upinton 

An opinion is requested relative to the 
taxable status of the dividends paid to 
the stockholders of the M Company and 
the O Company in accordance with the 
declarations by the respective boards of 


The Income Tax Unit, Bureau of In- 
ternal Revenue, has ruled, in response 
to an inquiry, that personal property 
taxes imposed by the State of Kansas 
may be accrued as of Mar. 1 and real 
property taxes as of Nov. 1, each year, 
by taxpayers keeping their accounts on 
the accrual basis. It was held, however, 
that the accrual must be on a yearly 
basis, as accrual on a shorter term is 
not permissible by statute. 








BUREAU OF INTERNAL REVENUE. 
INCOME TAX OPINION 2495. 
Memorandum Opinion 
A ruling is requested in regard to the 
proper date of accrual for income tax 
purposes of property taxes imposed by 

the State of Kansas. , 

In this connection the taxpayer refers 
to the appeal of Russell Milling Co. (1 B. 
T. A., 194, C. B. IV-1, 8), wherein the 
directors on » 1929. Board of Tax Appeals held that property 

Under the terms of its charter the M/taxes imposed by the State of Kansas 
Company has issued stock known asj|can be accrued only when they become 
“Convertible class A stock, optional divi-|due, and that no part thereof can be ac- | 
dend series.” By the terms of the char-|crued and deducted in ascertaining net 
ter the dividend on the convertible stock | income when the due date. is not within 
is payable (1) in class B stock of the | the taxpayer’s fiscal year. The taxpayer | 
corporation at a given rate or (2), at the|also refers to recent memoranda of the | 
option of the stockholders, in cash at a| Bureau in regard to the accrual date of 
certain rate per annum. If, prior to| property taxes imposed by the States of 
the expiration of the tenth day follow- | Iiinois and Texas (G. C. M. 6273, Bul- 
ing the record date, the corporation re-|letin VIII-21, 6, and G. C. M. 6272, Bul- 
ceives from a holder of record of the|letin VIII-22, 5), which memoranda re- | 
convertible stock a notice of his election | yoked certain previously published memo- 
to receive cash in lieu of class B stock, |randa on the subject. 
then the dividend is to be paid to said} In the case of H. H. Brown Co. v. Com- 
stockholder in cash. If no such notice| missioner (8 B. T. A., 112, C. B. VII-1, 
is received, the dividend is paid in stock.|5) the Board stated that under the ac- 

The charter of the O Company con-}crual system the word “acerued”-does not 


| 





nC ; of | Stock | Ruling Determines Method of Accounting 
Held to Be Exempt On Accrual Basis for Taxes Paid to State 


From Income Taxes Dates of Maturity for Real and Personal Levies by Kansas 
Fixed by Income Tax Unit 













ky 





next ensuing Mar. 1, then the grantor 
shall pay them. 

In the case of Trinity Evangelical 
Lutheran Church of Kansas City v. 
Board of Commissioners of Wyandotte 
County et al. (118 Kans., 742, 236 Pac., 


809) the Supreme Court of Kansas con- ' 


sidered the question as to the liability 
for taxes levied upon reéal property 
which had been conveyed to an exempt 
organization. In that case the court 
held that real estate conveyed to a 
church organization and occupied by its 
pastor as a parsonage on Mar. 10, long 
before the preliminary steps taken had 
progressed to a charge on the parson- 
age, was exempt from taxes for that 
year which would have been due and 
payable the following Nov. 1. The court, 


|in- referring to section 79-309 of the 
Revised Statutes of’ Kansas, which pro- | 


vides that all property shall be listed 
and valued as of Mar. 1 in the year in 
which the same is assessed, stated, as 
follows: 


“This provision is in a separate article 


taxation of personal property alone. In 
a separate article a specific provision is 
found providing for the manner of as- 
sessing real estate. In it no definite tax 


become a charge on the real estate. 


to 
* * * No time being definitely fixed, 


which prescribes rules relating to the} 


day is prescribed, nor is any time fixed ; 
when a tax shall attach to or be deemed | 


= 


LABI are printed so that they 
Library-Index and File Cards 


SYL 






receive a dividend properly declared, 
option, and the stockholder elected to 


Deductions—State Taxes—Basis of A 
Personal property taxes imposed by 


permissible by statute—Bur. Int. Rev 
Oct. 4, 1929. 


Internal Revenue. 






Canada to Consider | 


| Tariff Applications 





| Advisory Board to Hold! 
Hearings on Requests by| 
Minister of Finance 








we may look to the general scheme of 
taxation and search for the legislative 


| intention as to the time the tax does 


' 


attach. 


“Since neither the status of real estate 
for taxation nor a definite tax day was 





tains similar provisions, varying only |signify that the item is due in the sense 
as to the amount of dividend payable in|of being then payable, but that on the 
stock. : : : |contrary the accrual system wholly dis- 

The question submitted is whether un-/regards due dates. The Board further 
der the circumstances stated above the | stated that it was not necessary that the 
dividends received by a stockholder who| amount of an incurred liability be accu- 
does not exercise his option to take cash|rately ascertained in order to accrue it. 
are to be treated for income-tax purposes} The United States Supreme Court in 
as stock dividends or cash dividends. | [United States v. Anderson (269 U. S., 


It is apparent that the dividends in e 
the ca8e of each of the corporations are = a 


by the terms of the corporation’s charter| “{n a technical legal sense it may be 
primarily stock dividends, and become argued that a tax does not accrue until 
cash dividends only if a stockholder elects |jt has been assessed and becomes due; 
to receive cash in lieu of stock and, within | but it is also true that in advance of the 
a given time notifies the corporation of | assessment of a tax, all the events may 
such election. Many cases have been|occur which fix the amount of the tax 
decided where the dividend is available and determine the liability of the tax- 
in cash but the cash may be used to pur- payer to pay it.” 

chase stock (see O. D. 565, C. B. 3, 22; T. sue 

Position of Bureau 


B. R. 63, C. B. 1, 24; A. R. R. 1127, C. B. 
1-2, 8; W. J. Hunt, supra; W. H. Davidow | Jn Two Cases Is Given 


Sons Co., 1 B. T. A., 1215), but that is 
not the situation in the instant case. 
No Tax on Stock 

The dividends under consideration are | 
not available to a stockholder as cash 
dividends unless and until the stockholder 
notifies the corporation of his desire to 
receive cash. Then, and not before, does 
the relationship of debtor and creditor 
arise as between the corporation and the 
stockholder who elects to receive cash. The 
ey might well arise whereby 
none of the stockholders would notify 
the corporation. In that event a true 
stock dividend would be distributed, and 
the stockholders would not receive “in- 
come” within the meaning of the word as 
used in the Sixteenth Amendment and as 
interpreted by the Supreme Court in the 
case of Eisner v. Macomber (252 U. S., 
189, T. D. 3010 (C. B. 3, 25)). (See also 
section 115(f) of the revenue act of 
1928.) 

In case there is no election to receive 
cash in lieu of stock of the corporation, 
the shareholder does not receive a dis- 
tributién from the surplus of the cor- 
poration. The stockholder 


respect to Illinois (G. C. M. 6273) and 
with respect to Texas (G. C. M. 6272) is 
that under the laws of those States the 
ownership of the property on the date as 
of which the property is assessed is the 
“event” which determines the liability 
|for property taxes and fixes the amount 
|thereof, although not ascertainable on 
| that date, in accordance with the rule laid 
|down in. United States v. Anderson, 


upra. 

With respect to the law of Kansas, 
section 79-309 of the Revised Statutes 
of Kansas of 1923 provides that all prop- 
erty shall be listed and valued as of Mar. 
1 in the year in which the same is as- 
sessed, and the transfer or sale of any 
taxable personal property subsequent to 
Mar. 1 shail not authorize any person 
to omit the same from his list, although 
such list be not made until after the 
}sale or transfer of such property; but 
jall such property shall be listed for tax- 
| ation in the same manner as if no sale 
jor transfer thereof had been made. The 
section also contained a provision with 
receives | regard to the taxation of bonds issued 





nothing out of the corporations assets|by the United States which was held 


for his individual use, and those assets 
still remain the property of the cor- 
poration, subject to all the hazards of 
the business. He does not receive “in- 
come;” the corporation is none the 
poorer, and the stockholder is none the 
sicher. ‘here is merely a transfer of 
surplus to capital account, although the 
number of shares issued and outstand- 
ing is increased. Such dividends would 
not, under Eisner v. Macomber, supra, 
be taxable. 

When a corporation declares a divi- 

dend payable partly in cash and partly 
in stock, the portion of the dividend 
paid in stock is not subject to taxation. 
(In this connection compare O. D. 587, 
C. B. 3, 23; and see T. D. 3052, para- 
graph 4, C. B. 3, 38.) 
% In view of the foregoing, this office 
is of the opinion, under the facts here- 
inbefore stated, that a stockholder who 
does not exercise his option to take 
cash receives a true stock dividend, and 
such dividend does not constitute tax- 
able income. 


unconstitutional. (Lantz v. Hanna, 111 


bile Insurance Co. v. 


1 remained substantially the same. 


on Mar. 8. 
was assessed, and a tax warrant issued 





levy on the property. The court 


Stations Are Designated 


the taxes levied on such property, it 
For Postmasters’ Bonds 





The Post Office Department has just 
made available a list of post offices at 
which the four-year bonds of postmasters 
are renewable during the month of Octo- 
ber. The full text of the list follows: 

Alabama.—Rockville, Stafford. 

Alaska.—Minickik. 

Arkansas.—Brockett, Miller. 

Colurado.—Longview. 

Georgia.—Dyas, Natal, Pennick. 

Illinois—Doran, Kernan, Marlow, 
Grove. 

Indiana.—Adyeville. 

lowa —Berwick, 

Kentucky.—Brady, Coe, Cresco, Gapville, 
Hobart, Hoods, Keltner, McCombs, Manila, 
Milner, Sidney, Vincent, Woodmont. 

Louisiana.—Buckeye, Clear Lake, Hinton, 
Johnson Bayou, Maurice, Niblett, Pecan 
Island. ~ 

Maine.—Grand Isle, 

Maryland.—Chaney, Graceham, Honga. 

Michigan.—-W yman. 

Minnesota.—Gheen, Max. 

Mississippi.—Mechaniesburg. 

Missouri.—Boomer, Eagle Rock, Embree, 
Hailey, Huzzah, Lenox, Sabula, 
Montana.—Oneill, Pinegrove. 

Nevada.— Oreana. 

New Hampshire.—Gilsum, 


was entitled to an injunction restrain 
ing the levy of the tax warrant. 


property the situation is different. Sec 
tion 79-402 of the Revised Statutes o 
Kansas of 1928 


property in the State liable to assess 


Rock | fourth year after 1918. 


of the Revised Statutes of Kansas fo 
1923 provides that as between granto 
and grantee of any land, where there i 


‘ 


thereon, if such land is conveyed on o 
after Mar. 1 and before Nov. 1, the 


veyed on or after Nov. 1 and before th 


New Jersey.—Whiting, Aug 
New York.—Ashwood, Clayburg, Depeys- 1929 
ter, Fosterdale, Martindale Depot, Morris-| Freight revenue .......... 10,745,035 
ville Station, South Gilboa. Passenger revenue 1,661,666 
North Carolina.—Harrisburg, Immer,| Tota} oper. rev etree 18 485.596 
Legerwood Shockville, Shooting Creek. Maint. PEF. TOV. ... crceges 1'894'038 
Ohio.—Benton, Swanders, aintenance of way ...... onan 
Oregon.—Beatty, Dexter. Maintenance of equipment. 2,174,105 
Pennsylvania.—Barnsley, Brockport. Transportation expenses .. 4,165,000 
South Carolina.—Stoneboro. Total expenses incl. other 8,917,643 
South Dakota.—Corson, Lantry. Net from railroad ........ 4,567,953 
; Tennessee.—Flat Woods, Shirley, Wil-| Taxes. ..,,....... er 675,673 
othe. Uncollectible ry. rev., etc 1,217 
Tekas.— Oldenburg. : ” 7. Se ones 
Virginia--Beulahville, Jahile. Net after taxes, etc. ....., 3,891,063 
West Virginia.—Clem, Dingy, Edgeria, Net after rents ........ e+e 3,267,840 
Holstead, Ivan, Lead Mine, Philosh, Tango.| Aver. miles operated ..... 7,548.02 
Wisconsin.—Cedar, Cloverdale. Operating ratio ........s. 66.1 


a 


Kan. 461, 207 Pac. 767; Western Automo- 
Lyons, 112 Kan. | 
384, 210 Pac. 1117.) The law was, there- 
fore, amended on Mar. 14, 1925 (Laws 
of Kansas, 1925, page 359), in regard 
to the taxation of United States bonds, | ( 
but the provision relating to the listing | j3¢ 
and valuation of the property as of Mar. 


In applying that section of law the | 
Supreme Court of Kansas held in Howell | 
v. Scott (44 Kan. 247, 24 Pac. 481) that} Postmaster Nominations 
the person who owned certain personal | 
property on Mar, 1 was under a legal | 
obligation to list such property for tax- | 
ation for the year when called upon by | 
the assessor to do so, and to pay the | at 
taxes thereon, notwithstanding he sold 
and transferred the same on Mar. 8. In| 
that case a stock of merchandise which | 
had been in the county during the entire 
preceding year was sold and transferred | Pensacola, Milton E. Clark; St. Augustine, | 
Thereafter the purchaser | 


under which the sheriff threatened to 
held | 
that the purchaser was not liable to pay | 


ing the duty of the vendor who owned 


the property on Mar. 1 to list the same | Unio: 
for taxation; and that the purchaser | William G, Stephenson. 


_ With respect to the accrual of taxes 
imposed by the State of Kansas on real | y 
rovides that all real 
ment and taxation shall be assessed in 


the years 1916 and 1918, and in every 
Section 79-1805 


| the grantee shall pay the same; if con- | 





fixed by the iegislature, we conclude that 
an assessment, if made on the parsonage, 
had not ripened into a charge upon the 
| property and, therefore, that it was ex- 
}empt from the taxes of the year.” 


| Test of Liability 


| Held Not to Be Ownershi 


P 

In view of the foregoing case decided 
by the Supreme Court of Kansas, it 
appears that the test of liability for 
taxes on real property is not the owner- 
ship thereof on Mar. 1. It was held: in 
Gault v. Hurd (103 Kan., 51, 172 Pac., 
1011) that where a deed was delivered 
on Sept. 23, the grantee was liable for 
the taxes which were due on the fol- 
lowing Nov. 1. 
|v. Banking Trust Co., 96 Kan., 722, 
| 153 Pac., 507.) These cases indicatc 
|that liability for real property taxes 
|is detérmined as of Nov. 1, and it fol- 
| lows that the owner on that date is the 


The position taken by the Bureau with | one who is entitled to claim a deduction | 


| for accrued property taxes in his return 
of net income. 


This office is, therefore, of the opinion 
| that under the law of Kansas ownership | 
0 1 and) 
; ownership of real property on Nov. 1 
are the “events” which, in accordance | 
| with United States v. Anderson, supra, | 

determine the liability for such taxes | 
Personal | 
| property taxes in Kansas may accord-| 
| ingly be accrued as of Mar. 1 and reai| 
|property taxes as of Nov. 1 by tax-| 
| payers whose books of account are kept | 


|of personal property on Mar. 
|and fix the amounts thereof. 
|on the accrual basis, 

As to the suggestion that 
} 


| 
| 


|crued when it becomes fixed. 


| Kansas, above referred to, does 


| erual basis. 


| years. 








| of postmasters as follows: 


To be postmasters: 
Arkansas.—Foreman, Collis E. Key. 


Emmons R. Groff. 


, Hawaii.—Hanapepe, Jose Gomez. 
i 
Hoopeston, Wilbur 
Frank W. Harris; 
- | Beekman; Stewardson, William A, Denn. 
Iowa.—Cherokee, Robert G. Knox; Moun 
nion, Charles B. Cornice; 


C. Welty; 


(See also Armstrong } 


property | 
| taxes should be accrued monthly so as‘! 
to provide a reserve sufficient to meet) 
the requirements at the time of pay-; 
ment or due date, it is the opinion of | 
| this office that such a theory of accrual | 
is not in accord with the principle, rec- 
ognized in United States v. Anderson, 
| supra, that the liability should be ac-| 
ued Such 
| principle, when applied in the light of 
| the decisions of the Supreme Court of} 
not 
| permit the adoption of a monthly ac-| 


This ruling is based on the laws in 
| effect prior to the amendment to sec- 
| tion 79-402 of the Revised Statutes of 
| Kansas of 1923, approved Feb. 25, 1927 
Laws of Kansas, 1927, page 526), re- 
ing to real property taxes to be im- 
| posed for the year 1930 and subsequent 


Are Forwarded to Senate | 


President Hoover has sent to the Sen- 
e for confirmation a list of nominations | 


Florida.—Fernandina, Thomas G. Ozmer; | 


Georgia.—Buena Vista, Henrietta E. Butt. 
Illinois.—Gibson City, Peter R: Main 


Macomb, 
Petersburg, William T. 


Pleasantville, 


Hearings at Ottawa have been sched- | 
uled by the Canadian advisory board on 
tariff and taxation, the Department of | 
Commerce was informed Oct. 3 by Com- 
mercial Attache Lynn W. Meekins. In 
these hearings the minister of finance, | 
for the first time, has initiated refer- 
| ences to the board for the purpose of 
investigating desirable tariff adjust- 
|ments, it was stated. The full text of 
| the schedule of the hearings follows: 
|. Oct. 29. Application for drawback of 
import duty on sheet glass used for man- 
|ufacturing laminated glass, for home 
}consumption; inquiries requested by the | 
| minister of finance as to the operation 
lof tariff items 287, covering tableware 
| of china, porcelain, white granite, or iron | 
| stone, and 326 and 326b, covering glass- | 
ware. | 

Oct. 30. Applications for free entry of | 
|menthol and camphor; free entry of tet- | 
|raethyl lead used in refining gasoline; 
{and increased duty on synthetic resin. 
Oct. 31. Requests from the minister | 
|for inquiries into the operation of item 
| 195, covering wall paper and window 
| blinds of paper; and item 573, covering 
| oileloth, linoleum, and cork matting or 
| carpets. : 

Nov. 5. Application for decreased duty 
on “Energen” bread and biscuits, free 
entry of encyclopedias and dictionaries; 
second hearing on application for reduc- 
tion in duty on malt extract and malt 
syrup powder. 

Nov. 6. Application for free entry of 
peanut cake for manufacturing stock 
food; free entry of braids or. plaits of 
straw, and twine or yarn of paper im- 
ported by basket manufacturers; and 
second hearing on application for reduc- 
tion in duty on paraffin wax and bees- 
wax. 


| 
; 


| 








\ 
| Acquiescence Announced 


In Decisions on Taxation 





The Commissioner of Internal Rev- 
enue, Robert H. Lucas, has announced 
his acquiescence in decisions of the 
Board of Tax Appeals, the titles, docket 
numbers and citations of which follow: 

Morris, John T., 16604, 15-260. 

Ortseifen, Adam,* 12900, 14-1403. 

The Commissioner does not acquiesce 
in the following decisions: 

Campbell Co., John F., 19591, 15-458. 

Desmond’s, Inc., 14465, 15-738. 

Huntington, Annie, 25807, 15-851. 

Huntington, Wallace, 25806, 15-851. 

Hynes, William J., 21382, 16-1272. 

Livezey, F. M., 20440, 15-806. 

McDonough, James B., 21462, 16-556. 

Ortseifen, Adam, 12900, 15-1403. 

Prindible, John F., 15344, 16-187. 

Prindible, Loretta H., 15345, 16-187. 


*Acquiescence relates only to deduction 
on contribution to church building fund. 





| 


'Examinations to Be Held 
To Fill Postmasterships 


Open competitive examinations to fill 
51 vacancies in postmasterships at third- 
' class post offices will be held in Novem- 
ber, it was stated, Oct. 3, by the Civil 
Service Commission. Applications must 
be filed in Washington prior to close of 
business, Oct. 25, and examinations will 
be held about 15 days later. 

The post offices where the vacancies 
are to be filled are at Girard, Ala.; 
Fairoaks, Firebaugh and Qakley, Calif.; 
Jacksonville Beach and Valparaiso, Fla.; 
Hogansville and Uvalda, Ga.; Evergreen 
Park, Oswego and Yorkville, Ill.; Bax- 


| 
t | 


Of Tax Decisions and Rulings 





approximately 3 by & inches, and filed for reference. 


Dividends—Stock Dividends, Defined—Optional Rights—1928 Act— 
Where a corporation’s charter provided that a stockholder, entitled to 


dividend and therefore nontaxable as income.—Bur. Int. Rev, (G. C..M. 
6709)—IV U. S. Daily 1856, Oct. 4, 1929. 


as of Mar..1 and real property taxes of Nov. 1, each year, 
payers whose books of account are kept on an accrual basis, but the accrual 
must be on an annual basis because a shorter term for such accrual is not 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 












|partment of State. 


ithe copyright laws of the United tSates 


|Congress approved Mar. 4, 1909, entitled 


| acts 


































d Digest 


Index an 


can be cut out, pasted on Standard 
usually employed in libraries, 








could accept cash or stock at his 
take stock, the dividend was a stock 








ecrual—Accounting—1928 Act— 
the State of Kansas may be accrued 
by tax- 










. (If T, 2495)—IV U.S, Daily 1856, 


















Copyright Agreement 
Extended to Ireland: 


President’ Hoover Signs 
Measure Effecting Recip-| 
rocal Arrangement 








A reciprocal copyright agreement be- 
‘tween the United States and the Irish 
Free State became effective Oct. 1, ac- 
cording to an announcement of the De- | 


The full text of President Hoover's 
proclamation extending to citizens of 
the Irish Fr@ State the provisions of 


follows. It was made public Oct.3 at| 
the Department of State: 


Whereas it is provided by the act of 


“An act to amend and consolidate the 
respecting copyright,” that the 
copyright secured by the act, except the 
benefits under section 1 (e) thereof as to 
which special conditions are imposed, 
shall extend to the work of an author 
or proprietor who is a citizen or-subject 
of a foreign state or nation, only upon 
certain conditions set forth in section 8 
of the said act, to wit: 

(a) When an alien author or proprie- 
tor shall be domiciled within the United 
States at the time of the first publica-| 
tion of his work; or 

(b) When the foreign state or nation | 
of which such author or proprietor is a 
citizen or subject grants, either by 
treaty, convention, agreement, or law, to 
citizens of the United States the benefit 
|of copyright on substantially the same 
|basis as to its own citizens, or copy- 
\right protection substantially equal to| 
\the protection secured to such foreign 
author under this act or by treaty; or 
{when such foreign state or nation is a 
|party to an international agreement | 
|which provides for reciprocity in the| 
granting of copyright, by the terms of 
which agreement the United States may, 
at its pleasure, become a party thereto: 
| And whereas it is provided by section 
|1(e) of the said act of Congress, ap- 
|proved Mar. 4, 1909, that the provisions 
| of the act “so far as they secure copy- 
|right controlling the parts of instru- 
|ments serving to reproduce  mechani- 
|eally the musical work, shall include 
only compositions published and copy- 
righted after this act goes into effect, 
and shall not include the works of a 
foreign author or composer unless the 
foreign state or nation of which such 
jauthor or composer is a citizen or sub- 
| ject grants, either by treaty, convention, 
agreement or law, to citizens of the 
United States similar rights ;” 

And whereas the President is author- 
ized by the said section 8 to determine 
by proclamation made from time to 
time the existence of the reciprocal con- 
ditions aforesaid, as the purposes of the 
act may require; 

And whereas satisfactory official as- 
surances have been received that on and 
after Oct. 1, 1929, citizens of the United 


| 





| 


AUTHORIZED Seareumnt Onty Ate Presenrep Herrin, Bei~a 


PusuisHep Wrrnovt CommMENT BY THE Unxtep Stites DAILY 


State Assessments 


Senate Adopts Dornestic-value Basis 


To Determine Ad Valorern Assessments 





Commitiee Amendment Adopted Without Record Vote; 
Bipartisan Character of Tariff Commission Restored 





[Continued .from Page 1.] 


To assist the Commission in carrying out 
the provisions of this section, the Secre- 


tary of Treasury and the Secretary .of 


Commerce are authorized and directed to 
furnish to the Commission, upon request, 


any data or information in the posses- 


sion or control of their respective de- 
partments felating to the importation, 
entry, appraisement, and classification 


of merchandise and the collections of 
duties thereon. 


(d) Definitions. 
section: 


(1) The term “domestic value,” ap- 
plied with respect to imported merchan- 


When used in this 


dise, means 


(A) the price at which such or sim- 
ilar imported merchandise is freely of- 
fered for sale, at the time of exporta- 
tion of the imported merchandise, packed 
ready for delivery, in the principal mar- 
ket of the United States to all pur- 
chasers, in the usual wholesale quantities 
and in the ordinary course of trade, or 

(B) if such or similar imported mer- 
chandise is not so offered for sale in the 
United States, then an estimated value, 


| based on the price at which merchandise, 


whether imported or domestic, compara- 
ble in construction or use with the im- 
ported merchandise, is so offered) for 
sale, with such adjustments as may be 
necessary owing to differences in size, 
material, construction, texture, and other 
differences. 

(2) The term “rate of duty regulated 
by the value of the article’ means a 
rate of duty regulated in any manner by 
the value of the article, and includes 
the value classification by which such 
rate is regulated. 

The House language, which was re- 
stored, requests the President “(1) to 
cause a survey to be made, by such 
agency or agencies as he may designate 
or appoint, of bases for the valuation 
of imported merchandise for the assess- 





sessment of customs duties; and (2) to 
submit to the Congress, at the earliest 
practicable date, a report thereon, with 
such recommendations for legislation as 
he may deem advisable, including such 
formulae as he may propose for adjust- 
ing the rates of the guty im posed by this 
act to conform to any change in basis 
he may recommend, 

“There are hereby authorized to be 
appropriated such sums as may be nec- 
essary to carry out the provisions of this 
section, to be expended at the direction 
of the President.” 


Dificule to Determiree 
Accurate Value of Goods 


Briefly outlining the Comamittee’s rec- 
ommendation, Senator Smoot explained 
that the difficulty of obtaining correct 
foreign values is the basis of the pro- 
posed change. He also emphasized that 
the new section simply calls for in- 
formation and that after the conversion 
is made congressional action will be 
needed to put the new rate basis into 
effect. 

“Fraudulent undervaluation” was aloe 
advanced by Senator Reed (Rep.), of 
Pennsylvania, author of the amendment, 
as a reasom for using domestic values. 
Also, he argued, the foreign value plan 
works to the disadvantage of countries 
with higher production costs as against 
other nations with low production costs. 

“I don’t think that the honest im- 
porter will have w pay an additional 
penny through this plan on imports,” 
Senator Reed said. 

“Most Evropean and South African 
countries use the domestic rates, which 
seems low because the products are taxed 
on arrival.’” 

Senator King (Dem.), of Utah, a Fi- 
nance Commnittee member, declared that 
behind the movement to obtain conver- 






sion to domestic value is ‘“‘scheme of 
American manufacturers to get a monop- 
oly of the American market, 


Measure Provides 
For Low Tariff Rate 


“If it is @ conspiracy to boost rates 
it is stupid because the <Commission is 
| instructed to lower rates to compensate 
for the changed value basis,” replied 
Senator Reed. “Honest importers will 
not have to pay a cent more, but dis- 
Represent atives Are Divided | age a will find it harder to cheat,” 
e said. \ 
As to Possible Action om) Senator Walsh (Dem.), of Massachu- 
’ R | setts, another Finance Committee mem- 
Senate Substitute ber, asked what objection there could be 
to having the Commission report on all 
types of valuation. Mr. Reed said this 
|method would be so lengthy that much 
of the work would be useless, 
To limit the investigation to domes- 
c value seems a prejudgment in favor 
¥ a value basis, commented Mr. 
alsh, 


Mississé > pi Senator 
Opposes Amendment 


“To some of us, this plam is the enter- 
ing wedge to American valuation,” de- 
clared Serrator Harrison (Dem.), of Mis- 
sissippi. ‘““As a last resort, if you can’t 
determine domestic value, you go to 
American waluation, the extreme of high 
protection. 

“This plan will be a burden to the 
farmer because it applies only to ad 
valorem rates, the majority of which are 
industrial. The added protection would 
not extend to the agricultural schedule 
where the duty is almost wholly spe- 
cific.” 

Mr. Harrison argued that many im- 
ports do not go through the hands of 
wholesalers and that it will be impos- 
sible to determine the domestic value 
so that the American valuation plan will 
have to be substituted. 

“T sincerely hope that this amendment 
| will be stricken from the bill.” 


| Domestic Value Suggested 


ment of customs duties, particularly with 
a view to determining the extent to 
which values in the United States may 
properly be used as a basis for the as- 











Members of House 
Disagree on Tariff 











[Continued from Page 1.1 
prerogatives in adopting the amendment 
of Senator Simmons (Dem.), of North 
Carolina, to the tariff bill by taking away | ;; 
from the President the power to raise or 
lower duties as modified by the-amend- 
ment of Senator Norris (Rep.), of Ne- 
braska. 

Under the Simmons amendment, as 
modified by the Norris amendment, bills 
introduced to carry. out recommenda- 
tions of the Tariff Commission are not 
subject to amendment not germane in 
the report of the Commission, 

Representative Chindblom contends 
that the Senate in adopting the Norris 
modification of the Simmons amendment 
went beyond its prerogatives in laying 
down rules to govern the House in such 
matters. 

After his conference with President 
Hoover at the White House, Represent- 
ative Chindblom stated orally that it 
seemed to him that the Senate was, over- 
looking the rights of the House in that 
particular and is seeking to prescribe 
rules for procedure in both House and 
Senate by a joint act. “The Constitu- 
tion,” he said, “specifically says that 
each House shall establish rules for its| 
own procedure.” 

Minority Leader Garner commended 
|the action of the Senate in voting into the 
bill the Simmons-Norris substitute. He 





States will be entitled to copyright pro- 
tection in the Irish Free State which is 
substantially equal to the protection af- 
forded by the copyright laws of the 
United States, including rights similar 
to those provided by section 1(e) of the 
act of Congress approved Har. 4, 1909, 
relating to copyright. 
Proclamation Issued 


Now, therefore, I, Herbert Hoover, 
President of the United States of Amer- 
ica, do declare and proclaim 

That on and after Oct. 1, 1929, the 
conditions specified in sections 2(b) and 
1(e) of the act of Mar. 4, 1909, will 
exist and be fulfilled in respect to the 
citizens of the Irish Free State and that 
from Oct. 1, 1929, they will be entitled 
to all the benefits of the act of Mar, 4, 
1909, including section 1(e) thereof and 
the acts amendatory of the said act. 


| 


7 , : Provided that the enjoyment by an 
.| , Kansas—Oak Hill, Frank H. Dieter. | te, and Washta, Towa; Coats, Everest! . 1 og the ‘rights =a benefits. pd 
Louisiana.—Lecompte, William L. Brown. and Highland, Kans.; Bingham, Me.; ferred by the act of Mar. 4, 1909, and 
Michigan.—Marysville, Myron W. Mills. | Overlea, Md.; Spring Lake, Mich.|110 acts’ amendatory thereof, shall be 
Mississippi—Meadville, Jerry M. Rey-| Shevlin, Minn.; Shaw and State Line, ditior l ne with the re- 
ss Walnut, Charley D. Bell. ; Miss.; Monticello, Mo.; Sandcoulee, | °°" ne i ee ee ; scribed 
iM issouri—Jonesburg, John A. Mills;| Mont.; Grant and Wausa, Nebr.;-Dexter,|Wrements and to A 
(3 aryville, Herbert L. Raines; Williams- with respect to such works by the copy- 


| town, Claude R. Selway. 


New York.—Liberty, William Brown. 





diville. 

Ohio.—Dillonvale, John J. Azallion, 
©} Pennsylvania.—Indianola, Jules C. 
r | ten. 

8 


exas.—-Christoval, Maggie 
Kress, Elmer G. Wright; 
R. Ryon, 

Utah.—Richfield, John L. Sevy Jr. 

West Virginia.—Ashland, Homer 
e|Bailey; Clendenin, Mary D. Dye; 


r 
n) 





| Montana.—Polytechnic, Arthur O. Kline, 
North Dakota.—Rutland, Naomi N., Prin- 


Luy- 


Rhode Island.—Alton, James A. Green- 
no express agreement as to which shall | halgh. 
pay the taxes that may be assessed Hannum; 


Seadrift, Lucile 


Ww. 
Glen 


Firthcliffe 


McLaughlin, Menno, S. Dak.; 
boro, Tenn.; Archer City, Big Wells 


and Switchback, W. Va.; 
Creek, Wyo. 





Rogers, William 8. Thomas;  Ridgeley 


Nancy Ridenour. 





Lake, Minn., Peter Michael Larson. 








(As Reported to the Interstate Commerce Commission.) 


Chicago, Rock Island & Pacific Ry. 


Missouri Pacific R. kh. 


and North Creek, N. Y.; 
Crystal, Napoleon and Oberon, N. Dak.; 
Orient, Ohio; Cromwell, Okla.; Riegels- 
ville, St. Davids and Topton, Pa.; Dupree, 
Waynes- 


Happy and Washington, Tex.; Odessa and 
Prescott, Wash.; East Rainelle, Rhodell 
and _ Salt 





To be register of the Land Office at Cass 


right laws of the United States. 

And provided further that the pro- 
visions of section 1(e) of the act of Mar. 
4, 1909, in so far as they secure copy- 
right controlling the parts of instru- 
ments serving to naremmes mechanically 
musical works shall applY only to com- 
positions published after July 1, 1909, 
and registered for copyright in the 
United States which have not been re- 
produced within the United States prior 
to Oct. 1, 1929, on any contrivance by 





chanically performed. 


Monthly Statements of Railroad Revenues and Expenses 


Norfolk & Western Ry, 


means of which the work may be me-| Senate in 


For Certain Imports 


Senator Simmons (Dem.), of North 
Carolina, wanking minority member of 
the Finance Committee, suggested that 
where the imported articles are sold at 
the same: price as the domestic, as they 
are in a large number of cases, the do- 
mestic yalue plan would be “tantamount 
to American valuation.” 

Senator Walsh (Dem.), of Massachu-. 
setts, poimted out that amendment pre- 
supposes dissatisfaction with the exist- 
ing valuation system. 

“I want a study made to determine 
if there are any loopholes; to see if 
it is strong enough,” he declared. “Let 
us find out if there is need for a change,” 

The House, he stated, put in the bill 
a section requesting the President to 
have a survey made of basis for the 
valuation of jmported merchandise for 
the assessment of customs duties. The 
Finance Committee struck this language 
out and imserted the section providing 
for an immediate conversion to a de- 
mestic value basis. 


Senator Walsh Urges 


Study of Amendment 

Senator Walsh said that he wanted a 
study made and was willing to accept the 
conversion. amendment if*the House lan- 
guage could also be retained. 


said that the Senate’s adoption of the 
resolution is “the first step toward secur- 
ing a flexible tariff that will prove flexi- 
ble.” Mr. Garner fought the flexible pro- 
visions when the measure was pending 
in the House and he came back from 
Texas before the House is ready to trans- 
act business in order to keep in touch 
with the tariff situation in the Senate. 
He has. been on the floor of the Senate 
almost every day since. 

His statement in full text follows: 

“In practically all essentials the Sim- 
mons-Norris resolution is similar to the 
motion to recommit which I submitted 
in the House just prior to passage of 
the bil! in that body,” the minority leader 
stated. “I am confident that practically 
every minority member and some of the 
majority in the House will approve the 
action of the Senate. 

“The records of the Tariff CommisSion 
indicate that under the present law the 
so-called flexible provision is anything 
but flexible. I believe that by submit- 
ting the recommendations of the Com- 
mission to the Congress we can secure 
more prompt action. Elimination of the 
50 per cent limitation and acceptance of, 
the amendment permitting only consid- 
eration of matters germane to the rec- 
ommendations of the Commission, have, 
in my opinion, opened the way for scien- 
tific and prompt adjustment of the tariff 





: oe Senator Norris (Rep.), of Nebraska, 

to meet changing conditions.” iudiei , > 
ar Committee chairman, agreed 
Representative Crowther, who was with ’. Weak He. sala  Rodopen 


chairman of one of the Ways and Means 
subcommittees during the framing of 
the bill, said: 

“I regret exceedingly the action of the 
removing the flexible clause 
from H. R. 2667, which authorizes the 
President to raise and lower duties on 
the submission of facts by the Tariff 
Commission relating to production costs, 
I earnestly hope that this provision will 
be retained in conference. 

“No matter how perfect a tariff bill 


methods» would not necessarily have to 
be determined by the Tariff Commission, 

“Some of us are prejudiced against the 
Tariff Commission, and would rather 
have an investigation made by an out- 
side ageney,” said Mr. Norris. 

On a motion by Senator Smoot, the 
Committee amendment to strike out the 
House language for an investigation was 
rejected. 

Returning to the conversion section, 





: . Senator G Dem. ia, & 
ust Eight Months August Eight Months August _ Eight .Months may appear to be when completed for | Pinance mS — - aes 
1928 1929 1928 1929 1928 1929 1928 1929 1928 1029 1928 | final passage, there are bound to be de-| »yn0sed to the change because “the plan 
10,373,977 71,437,312 67,459,095 | 10,892,105 9,893,206 74,135,019 68,398,278] 9,926,365 8,249,093 70,248,474 61,324,0b5| Velopments in industrial activities, and|i, wworkable.” He called attention to 
1,720,131 12,505,435 12,791,126] 1,195,190 1,219,882 8,827,468 9,141.820| 476,527 542,751 3,427,117  3,845,460| Mew methods due to research and inven-|the difficulties to be confronted in apply- 
18,061,426 92,511,519 87,831,554] 13,000,802 » 12,048,117 91,493,396 84,346,651 | 10,805,752 9,073,775 76,154,964 67,586,715| tion, that may make existing rates in-|ing the principle of domestic value. 
1,834,840 12,934,349 11,995,699] 2,667,318 1,990,152 15,691,485 13,544,727] 1,243,542 1,291,431 9,478,603 10,407,276| adequate, , |“How is the importer to determine the 
2,284,579 17,882,395 17,140,982] 1,844,823 2,207,293 15,735,158 16,269,819| 2,028,151 1,645,847 14,143,850 12,965,355| “‘Under the present law there is an domestic value on a product?” he asked, 
4,380,424 $8,288,463 31,790,723| 3,911,275 3,814,580 30,668,285 29,555,614| 2,212,668 2,229,162 17,504,271 17,452,741 | opportunity to adjudicate cases of the|“There are products imported which are 
9,011,515 69,690,428 65,507,968 | 9,184,575 8,677,655 67,982.967 64,675,455| 5,856,536 5,521,052 44,074,642 43,783,960; kind and no one can deny that in so far)not found on the American market.” 
4,049,911 22,821,091 22,323,586 | 3,816,227 3,370,462 23,610,429 19,671,196| 4,949,216 3,552,723 32,080,322 + 23,802,755| as the power granted has been applied) He stated that there is as much op- 
729,050 5,491,478 5,216,824) 618,176 501,591 4,138,609 3,529,277! 950,000 750,000 6,600,000  6,300,000| the results have been beneficial to both| portunity for undervaluation under the 
4,402 19,069 42,714 | 2,793 2,995 27,354 25,642 402 514 7,654 4,877| industry and agriculture. The excuse! proposed system as on the basis now 
3,316,459 17,310,544 17,065,048! 3,195,258 2,865,876 19,344,466 16,116,277! 3,998,814 2,802,209 25,472,668 17,497,878| or rather criticism offered so freely, that|in use. He said he favered rates high 
2,831,129 13,489,083 13,626,656 2,701,260 2,404,915 15,319,636 12,769,130| 4,244,185 3,082,252 27,387,789 19,380,404| a majority of the cases have resulted in|enough for protection rather than rates 
7,564.30 7,560.15 7,567.15 7,461.09 7,461.10 7,461.09 7,436.73| 2,240.23 2,241.57 2,240.23 2,241.57| a raise of duty, is no reason for disecon-| which would penalize the importer with 
69.0 15.3 74.6 | 70.7 72.0 74.3 16.7 54.2 60.8 67.9 64.8] tinuing this method.” . ~'burdensome requirements. 








AvutTuHonizen STATEMENTS On_Y Ane Presentep Herein, Beno 
PususHep Without Comment BY THe Unrrep Srates Daly 


Commerce 


Exports of Metals 
Show Lowest Level 
Of Year in August 


Cumulative Iron and_ Steel 
Trade for First Eight 
Months of 1929 Shows In- 
crease Over That of 1928 


Iron and steel exports of the United 
States during August were the lowest 
recorded for any month of the current 
year, while imports of these products 
in the same month set a new high record, 
according to a statement made public 
Oct. 3 by the Department of Commerce. 

The cumulative trade in iron and steel, 
during the first eight months of 1929, 
however, showed an increase of 207,163 
tons over figures for the corresponding 
period in 1928, it was stated. 








The Department’s statement follows in | 


full text: 

Setting two new records for the year 
the foreign trade of the United States in 
iron and steel products during August 
on the one hand failed to maintain the 
strong gain in exports which character- 
ized the July movement, although it con- 
tinued the advance in imports begun in 
that month. Exports at 242,856 gross 
tons—27,676 tons. or 11.4 per cent less 
than in July—were-the lowest for any 
month of the current year, while im- 
ports at 83,969 tons set a new high rec- 
ord for that trade, gaining 12,591 tons 
or 17.7 per cent. 

Imports Increase 

The sop in exports brought the daily 
average shipments for August down to 
only 7,834 tons, July shipment having 
averaged 8,724 tons per day and those 
for June 8,260 tons, The daily average 
imports were higher, rising to 2,709 tons 
in contrast with 2,302 tons in July and 
2,121 tons in June. 

Despite the unfavorable showing of 
the August export trade the cumulative 
trade for the elapsed eight months of 
1929 totals 2;105,227 tons, 207,163 tons 
more than the 1928 total for this same 
period, 1,898,064 tons and only slightly 
less than the total for the whole of the 
1927 calendar year, 2,183,091 tons, The 
1929 import trade at 513,192 tons is still 
10,635 tons less than that of 1928, 523,- 
827 tons. The average daily movement 
of iron and steel in foreign trade has 
amounted to 8,664 tons of exports and 
7,812 tons of imports in 1929 against 
7,812 tons and 2,147 tons, respectively 
in 1928. } 

The United States export trade in iron 
and steel products has fiuctuated very. 
widely over the Summer months. After 
steadily decreasing in volume during 
both May and June the trade took a 
sharp upward turn in July only to im- 
mediately lose, in August, more ground 
than it had gained in July. In August 
shipments totaled 242,856 tons, 27,676 
tons less than in July—there being 30 
classes to show decreased shipments 
against 12 in which the trade increased. 
Among the first named the principal loss 
occurred in the trade in structural shapes 
which declined from 29,946 tons to only 
5,278 tons, a drop of 24,668 tons. Other 
losses Were comparatively much smaller 
—the chief being those in plates, 5,751 
tons; pig iron, 5,526 tons; steel bars, 
5,247 tons; wrought pipe, 3,383 tons; wire 
rods, 2,852 tons; and galvanized sheets, 
2,818 tons. Among the products showing 
increasing trade were scrap which gained 
15,839 tons; tin plate, 4,492 tons; casing 
and oil line pipe, 3,437 tons; rails, 2,927 
tons; and fabricated structural shapes, 
2,255 tons. : 

The principal commodity shipped in 
foreign countries in August was scrap, 
the best markets’ in this trade being in 
Japan, Poland and Danzig, and Canada. 
‘Tin plate was, in point of tonnage, the 
second product and found its best sale 
in Japan, Canada, and China. The black 
steel sheets exported went principally 
to Canada, Japan, and Chile, while Can- 
ada took prectically the entire shipment 
of skelp. This same situation obtained 
in the trade in plates, although the dis- 
tribution of the remainder was much 
more general than in the case of the 
skelp exports. Rail exports went to a 
number of consumers, the principal be- 
ing Canada, Brazil, Chile, and the Phil- 
ippine Islands, while the fabricated 
shapes exported found their largest sale 
in Soviet Russia, the Dutch West Indies, 
and the Dutch East Indies. 

For the second consecutive month im- 
ports of iron and steel products showed 
a sharp gain— increasing to 83,969 tons, 
the highest figure for the current year. 
The increase amounted to 12,591 tons 
and was reflected in 20 of the 26 classes 
into which this trade is divided. As is 
to be expected most of-the increases 
were in small amount, but the trade in 
pig iron rose 5,634 tons, and that in 
ferromanganese 38,283 tons, while re- 
ceipts of scrap and cast iron pipe were 
greater by 2,932 and 2,014 tons, respec- 
tively, The only decrease of foment was 
that in structural shapes, 2,552 tons. 

Despite the drop in the receipts of 

structural shapes just noted, that prod- 
uct was the principal item, in point of 
tonnage, in the August trade, one-half 
.of the supply coming from Germany and 
a slightly smaller tonnage from Bel- 
gium, rance also participated to the 
extent of rather less than one-half the 
tonnage shfpped by Germany. Pig iron 
was the next commodity in importance, 
three-fifths of the total receipts origi- 
nating in India and three-tenths in the 
United Kingdom. Virtually all of the 
scrap imported came from Canada, but 
Norway was the principal source of ferro- 
manganese followed by Canada and the 
United Kingdom. Three-quarters of the 
cast iron pipe imported was of French 
manufacture with almost all of the re- 
mainder coming from Belgium. The 
trade in hoops and bands rose to promi- 
nence With Belgium the source of three- 
quarters of the total receipts and France 
the bulk of the remainder. 





India Considers Removal 
Of Tariff on Tin Plate 


The British Indian Legislative Assem- 
bly has passed a motion, recommending 
an amendment to the steel protection 
act, 1927, withdrawin 
now accorded the British Indian tin-plate 
inguatry it is stated in a cablegram from 
the assistant trade commissioner at Cal- 
cutta, Robert C, Cockburn, made public 
Oct, 3 by the Department of Commerce. 
The full text proceeds: 

In order to become a law the bill must 
now be passed by the council of state 
and then receive the assent of the gov- 
ernor general in council. The present 
protective duty is 48 rupees per ton (the 





+ rupee equals $0.365 at par). ; 


the protection | P; 


Planting of Fish 
In Streams Gains 


Distribution in Year Totals 
Seven Billion 


A RECORD distribution of 7,060,- 
000,000 fish in fresh and salt 
water streams throughout the Na- 
tion during the fiscal year ending 
June 30, 1929, was announced orally 
Oct. 1 by the Deputy Commissioner, 
Lewis Radcliffe, of the Bureau of 
Fisheries of the Department of 
Commerce. 

In cooperation with private clubs 
and organizations the Bureau has 
been carrying out the suggestion 
made by President Hoover when he 
was Secretary of Commerce, to en- 
deavor to rear fish to a larger size 
before planting. Better fishing is 
assured if the fish are kept in 
hatcheries until October, when they 
are 3 or 4 inches long, before stock- 
ing in streams, Mr. Radcliffe stated. 

The Bureau supplied more than 
250,000 fish and 9,000,000 eggs to 
114 private organizations in the 
last fiseal year and is cooperating 
with agencies having control of 
public domain lands to kee 
streams well stocked, it was stated. 





Single Cooperative 


For Fruit Opposed 


Unified Marketing of Entire 
Crop Is Impractical, Says 
Mr. Teague 





[Continued from Page 1.] 
most immediately upon;the organization 
of the Farm Board to make a reques 
for a loan, Mr. Teague stated. 

In. arranging for a loan to help the 
grape industry, which, he said, was in 
a serious situation, the Farm Board con- 
sidered the product itself as security, ar- 
rangement having been made by the ship- 
pers to deduct 3 cents a package as 
a guaranty, Mr, Teague said. He stated 
that the Board had obligated itself to a 
total extent of $9,850,000 for the grape 
industry, including the $4,000,000 neces- 
sary to take over the plants should-that 
become necessary. 

Senators Wheeler (Dem.), of Montana, 
and Caraway (Dem.), of Arkansas, in- 
quired concerning the effect of the 
Board’s guaranty on the bonds of the 
Sun Maid Raisin Corporation of Dela- 
ware. They stated that the market 
value of the bonds had risen as a result, 
and inquired whether speculators could 
not have taken advantage of the assur- 
ance given for backing of the Delaware 
corporation’s bonds. 

Rights to Be Protected 


Mr. Teague said that he did not be- 
lieve such advantage could have been 
taken. He said thatthe assurance given 
by the “Board’°was that the packing 
plants, patents and trade marks of the 
growers would not be lost. 

“Would not an assurance in regard to 
the commodity of wheat have kept up the 
price on wheat?” Senator Wheeler asked, 
Mr. Teague responded that it might have 
had that effect, but that such a matter 
was entirely speculative. 

Questioned by Senator McNary, the 
Board member explained that the fruit 
industry Guserelly throughout the coun- 
try was not well organized, though its 
organization was fairly strong in Cali- 
fornia. 

“One organization to represent all of 
the fruit cooperatives of the Nation would 
not be practical,” he stated. “Some 6 
the organizations in the industry now 
are national and would hesitate to join 
a hational organization. It may be 
best to divide thd industry into several 
sections to bring about orderly market- 
ing.” 

Senator Heflin (Dem.), of Alabama, 
stated that he had received telegrams 
from various agricultural leaders 
throughout the South supporting the 
need for a higher price for cotton, and 
declaring that a price of 20 cents per 
pound is insufficient to cover the cost of 
production. He stated that he hoped to 
bring about an investigation by the Com- 
mittee to learn the reason for the low 
price of cotton. 

In answer to questions regarding the 
citrus cooperative of California, Mr. 
Teague said that the beginnings were 
slow and it was found that a program of 
education concerning the cooperative 
basis of marketing was necessary. Simi- 
larly, a program of education through all 
available agencies of the individual 
States and the Nation is necessary for 
the establishment of cooperative mar- 
keting generally, he said. 

Large Percentage Necessary 

Senator Ransdell (Dem,), of Louifi- 
ana, asked concerning the percentage 
essential in’ the membership of coopera- 
tives to control marketing. Mr, Teague 
responded that a large percentage was 
necessary and that the ratio of control 
is related to the percentage of member- 
ship. In regard to the rice industry, he 
stated that he believed it could be read- 
ily organized. 

Senator Townsend (Rep.), of Delaware, 
inquired if applications for organization 
of the apple growers had been received. 

“The only activity has been in the 
Northwest,” the Board member replied. 
“Four or five units there are considering 
closer relationship.” 

“Do you feel that the Farm Board is 
bound and is able to help out the cotton 
and wheat growers?” Senator Gould 
(Rep.), of Maine, inquired. Mr. Teague 
replied in the affirmative, and stated that 
he had become deeply interested in the 
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September Supply 
Of Dairy Products 
Found to Be Small 


Shortage of Goods Predicted 
Despite Fact That Un- 
usually Large Stores Are 
Held in Packing Houses 








September is the time of year when 
current production of dairy goods is in- 
sufficient for current needs, and reserve 
supplies are drawn on, L. M. Davis, 
senior marketing specialist of the Bureau 
of Agricultural Economics, Department 
of Agriculture, stated recently in an ad- 
dress over associated stations of the 
National Broadcasting Company. 


Many new dairy products, especially 
butter, soared to new high records during 
September, Mr. Davis said, but heavy 
Fall production in the dairy line may 
cause an unfavorable market reaction, 
and should be closely watched. 

His address follows in full text: 


N@w Butter Record 


September has been a month of new 
records in the field of dairy markets, and 
it may be of interest to mention some 
of these before discussing the markets 
proper. Perhaps the most important 
new record is the amount of butter 
which was in cold storage on the first 
day of this month. This was reported 
as 168,974,000 pounds, enough, by the 
way, to have furnished each person in 
the country with over a pound and a 
quarter apiece, or a supply sufficient to 
last a little more than a month. Do 
not let the figures startle you, however, 
for we will use all of this butter, and 
more, too, before another storing sea- 
son starts. 

The second new high record 
age stocks of cheese, which 
same date totaled 86,654,000 
almost three million pounds 
than the previous high record reached 
last year. Then come stocks of con- 
densed and evaporated milk, with a com- 
bined total of 334,500,000 pounds, an 
amount 10 per cent greater than ever 
before recorded for Sept. 1. 

: But, let’s take a look at what is doing 
in the dairy markets. For about three 
months, conditions have been generally 
steady, although ali of the individual 
products have not shared fully in this. 
‘Butter has held its own, prices actually 
having advanced this month until several 
days ago when a temporary weakness de- 
veloped and slight declines were regis- 
tered. Such price disturbances are not 
unusual at this season, and occur prac- 
tically every year in September or Octo- 
ber. One of the reasons for this is 
|that in September there is a definite 
swing over to the use of storage butter, 
and buying interest is directed in part 
to that class of goods. Storage butter 
jis now moving from cold storage ware- 
houses to consumers’ tables at a rate 
making for substantial weekly reduc- 
tions, and the rate has increased as the 
month ‘has progressed. 

Cheese Market Steady 


Production of butter is showing the 
usual tendency to fall off at this season. 
We know from the official United States 
report that August production was less 
than last year, and weekly trade repyrts 
since then indicate heavier decreases in 
September. These weekly reports do not 
cover all producing areas, but it is a safe 
assumption that the make is slipping 
rapidly in all sections. Improved weather 
conditions which followed the severe 
heat of the past summer came too late 
to cause any material improvement in 
pastures and feed crops. With heavy 
stocks of butter in storage, the butter 
market would have been very weak had 
the previous rate of production con- 
tinued. 

Cheese markets may be classed as 
steady. Since a September or October 
without a break in price would be an ex- 
ception, this year is true to form in that 
the upward price trend which began early 
in August has been checked, and even 
slight declines have occurred on some 
styles. 

The whole situation may be summed 
up by saying that we are now at that 
time of the year when current produt- 
tion is insufficient for current needs, and 
reserve supplies are being drawn on, 
These reserves are fully ample, but so 
far have not had a depressing effect on 
the market, being offset to some extent, 
at least, by production changes which 
reflect the unfavorable weather of the 
late summer. One thing which would be 
most apt to cause an-unfavorable market 
reaction is what does not appear prob- 
able, that is, heavy fall production: But 
whatever production is, it will bear 
watching, as will also the storage move- 
ment, the other factor of greatest im- 
portance at the moment. . 
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needs of the cotton and wheat growers 
because he realizes that the future pros- 
perity of the country depends on the 
cotton and wheat industries, 

Senator Brookhart (Rep.), of Iowa, 
called attention to what he termed-the 
danger of corporations operating in the 
cooperative field. He said that deviation 
from the purely cooperative basis was 
“a vital and fatal mistake.” 

In explanation of the citrus fruit co- 
operative plan of finance, Mr. Teague 
said that the local units finance packing 
plants, but that no capital stock is re- 
quired. He -said that money each year is 
collected from the members, who secure 
it from banks on the basis of “retains” 
from the season's crop. 

Asked as to whether he expected the 
Government to go on indefinitely in the 
financing of cooperatives, he stated that 
the Board hoped to place the farmer on 
a basis of organization to handle his own 
problems, so that indefinite financing of 
cooperatives is not anticipated. 
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Returns of Goods 
To Stores Studied 


Percentage of Groceries 
Brought Back Surveyed 































PERCENTAGES of returned 
goods to volume of sales amony 
wholesale grocers range from less 
than 1 per cent to 5 per cent, the 
Bureau of Foreign and Domestic 
Commerce, Department of \Com- 
merce, announced Oct. 3. The an- 
nouncement follows in full text: 

The preliminary report on ques- 
tionnaires returned to the National 
Whoelsale Grocers’ Association, in 
connection with its recent survey 
of the returned goods problem as a 
source of avoidable waste in the in- 
dustry, indicates that the percent- 
age of returned goods to volume of 
sales ranges from less than 1 per 
cent to 5 per cent. Most replies 
stated the percentage to be approx- 
imately 1 per cent. 

One member is said to have re- 
ported 159 returns in April, totaling 
$609.43, of which 41 per cent were 
attributed to salesmen’s errors; 16 
per cent to mistakes in filling and 
delivering orders; 19 per cent to 
errors of retailers in ordering; 9 
per cent to errors in specialty or- 
ders turned in; and 15 per cent to 
credits for spoiled merchandise. 


. 





Titles Are Approved 


For Land Purchases 





Property Acquired in 14 
States for Building and 
Forestry Purposes 





The approval of titles to lands aggre- 
gating a total value of $8,167,189 to be 
acquired by the Government throughout 
the various States has just been an- 
nounced by the Department of Justice. 

The full text of the Department’s 
statement follows: 

During the past week there have been 
approved in the Department of Justice 
titles to lands to be acquired by the 
Government to a total of $8,167,189. 
Among the more important items in the 


Arkansas: 1,210 acres in Franklin, 
Crawford and Johnson counties, for for- 
estry purposes, $3,401. 

District of Columbia: Part of lot 7| 
and all of lot numbered 24, in square 
349 in the City of Washington, acqujred 
for inclusion in the site of a public 
building, $104,649. 

Connecticut: A parcel of land in Hart- 
ford, known as No. 7 Foot Guard Place, | 
purchased from the Advent Christian 
Church at Hartford for a Federal build- 
ing site, $40,000. 

Indiana: Certain lands in La Fayette, 
acquired for Federal building _ site, 
$60,000. 

Maryland: 11,333 square feet of land | 
in Montgomery County acquired for pur- | 

ose of increasing water supply of the 
istrict of Columbia, $2,686. 

Michigan: 20,509 acres in Alger 
County, acquired from Cleveland-Cliffe 
Iron Company, for forestry purposes, 
$30,764. 

ew Jersey: 92 acres in Somerset 
County acquired from Mary Philbrook as 
an addition to the Veterans’ Hospital 
site at Somerset Hills, $30,000. 

New York: Certain land situated in 
New York City, acquired from the Louis 
Adler Realty Corporation in connection 
with the New York appraisers’ store, $7,- 
603,070. 

Oregon: Certain land situated in Port- | 
land, designated as the Meier and Yeon 
tracts, acquired for part of a Federal 
building site, $192,500. 

Pennsylvania: 1,408 acres in McKean 
County, for Weeks’ forestry purposes, 
$21,108; 1.13 acres in Allen County for 
purposes of Lock and Dam No. 4 on the | 
Alleghany River, $4,000. 4 

South Dakota: A parcel of land in 
Sioux Falls, acquired from John H. and | 
Eugene Kelley as part of a Federal build- 
ing site, $16,100; parcel of land, also in 
Sioux Falls, acquired from Sibyl E. Rob- 
erts, as part of Federal building site, | 
$13,900. 

Tennessee: 741 acres in Carter County, 
conveyed by D. K. Grindstaff, for Weeks’ 
forestry purposes, $3,075. 

West Virginia: A tract of land situated 
in Morgantown, acquired from Mrs. 
Charlotte Kent Sturgiss, for a Federal 
building site, $48,500, 

Wisconsin: 267 acres in La Crosse 
County, acquired from Otto E, Mueller* 
and wife, for purposes of wild life act, 
$2,138. 





Duty on Imported Soap 
Reduced by Court Ruling 


New York, Oct. 3.—Sustaining a pro- 
test of the Standard Chemical Products, 
Inc,, the United States Customs Court 
finds that certain imported soap, made 
of chlorinated castor oil and other oils, 
was improperly classified by the collec- 
tor at the rate of 35 per cent ad va- 
lorem, under the provision in paragraph 





|on refined petroleum products. 





56, tariff. act of 1922, for soap used in 
the process of softening, tanning, or 
finishing. Duty is fixed by the court at 
the rate of only 15 per cent ad valorem, 
under the provision in paragraph 82 for 
“soap not specially provided for.” 
Judge McClelland, in his opinion, 
reaches the conclusion that, while this 
soap was described on the invoice as 
“industrial soap for the textile indus- 
try,” proof was introduced at the hear- 
ing before the Customs Court to mor) 
that the soap in question could be used 


Refinery Operations 
Depicted in Film of 
Petroleum Industry 





Picture Includes Scenes| 


Showing Source and Uses 
Of Products and Manu- 
facture of Lubricants 





The operations of the petroleum re- 
fining industry. are depicted in. a four- 
reel educational motion picture film en- 
titled “Refining the Crude,” which has 
just been prepared under the supervision 
of the Bureau of Mines, in cooperation 
with one of the large oil-refining com- 
panies, the Department of Commerce an- 
nounced Oct. 3. The full text. of the 
announcement follows: 

The opening scenes show general views 
of an enormous modern oil refinery 
which might almost be described as a 
city within itself. These are followed 
by, a “petroleum tree,” where animated 
photography is used to chart the more 
than 400 products obtained from the re- 
fining of crude oil. 


Uses of Products Shown 


Next are shown various scenes intended | 


to visualize the dependence of the world 
“hese 
include glimpses of whirring automobile 
traffic, airplanes in flight, the use of 
kerosene for lighting, the use of fuel 
oil on ships and for domestic heating, 
the lubrication of railroad locomotives 
and other types of machinery, and the 
employment of paraffin wax in the 
kitchen. 

More than 400 refineries are situated 
at advantageous points through the 
United States, it is stated, and the loca- 
tions of these refineries are shown by 
dots on a map of the country. 

Striking views of the great, closely- 
drilled Spindletop oil field in southern 


| Texas remind one of the origin of the 
| crude petroleum. The methods by which 


the crude oil is moved from well to re- 
finery are visualized by the showing of 
long trains of tank cars and immense oil 
tankers, and by scenes showing the con- 
struction of pipe lines. 
Refining Is Depicted 

The highly intricate processes by which 
the crude petroleum is converted into 
the numerous products used by man are 
shown both by views of the actual re- 
fining processes and by the use of ani- 
mated photography which makes plain 
the significance of the different stages 
of the processes employed. These scenes 
illustrate both the straight distillation 
process and the breaking down of the 
crude oil by “cracking” methods. 

Such phases of refinery operation as 
the travel of gases, the vaporization of 
oil, and the condensation. of vapors are 
made plain by the use of animated 
drawings. The observer is shown just 
how the various fractions of the oil, 
from which are made gasoline, kerosene, 
lubricants, gas oil and fuel oil are dis- 
tilled. ‘With the distillation of the crude 
petroleum carried to the point of dry- 
ness, an end product, known as petroleum 
coke, is obtained, and the handling of 
this fuel product, quite unfamiliar to the 


| layman, is shown by actual photography 


taken inside a coke still. 
The refining of petroleum products re- 
quires treatmefit with sulphuric acid, 


| caustic soda and other chemicals, and 


the making of these chemicals at the 
refinery is illustrated. 

A series of views illystrate how gaso- 
line storage tanks are designed to reduce 
heavy evaporation losses. It is shown 
how some of the huge tanks are water 
spmayed, some water toppéd, and others 
equipped with floating roofs. 

Making of Paraffin Explained 
The making of paraffin wax from the 


| lubricating fractions of paraffin base 


crude oils is picturized. These views 
show the preparation of the wax by 
chilling, filtering, and pressing processes 
and also the removal of the wax from 
lubricating fractions by a battery of 
centrifuges running 17,000 revolutions 
per minute. The manufacture of lubri- 
cating greases by the mixing of soaps 
with lubricating oil is also picturized, 

To control the intricate refining proc- 
esses, a large corps of chemists and en- 
gineers is required, and it is shown how 


distillation processes are checked and/|&% 


new methods studied by these technical 
employes. 

The safeguarding of the lives and 
health of the workmen is a matter of 
ever-present concern to the petroleum 
refiner. The use of gas masks by men 
working near poisonous fumes is shown, 
and as an object lesson in safety, a 
workman is seen overcome by gases, 
after which a first-aid crew comes to 
his rescue. Other scenes show the 
measures taken to fight the ever-present 
menace of fire. 

Water Reservoirs Described 

Other ‘matters shown are the reser- 
voirs required to supply the enormous 
supply of water used in a refinery; the 
generation of thousands of horsepower 
of electrical energy in the refinery 
powerhouse; the manufacture of the tin 
cans in which many refinery products 
are marketed, and the loading of man- 
ufactured products for shipment. 

Copies of this educational motion-pic- 
ture film, “Refining the Crude,” may be 
obtained for exhibition purposes by ad- 
dressing the Pittsburgh Experiment 
Station of the United States Bureau of 
Mines, Pittsburgh, Pa. 

The film is available for showing by 
schools, clubs, churches, petroleum re- 
finers, civic and business bodies, and 
other organizations or persons interested. 
No charge is made for the use of the 
film, although the exhibitor is asked to 
pay transportation charges. 





only as a soap and could not be used 
for any other purpose, such as softening 
textiles, etc. (Protest No, 325766-G- 
38153-28). 





Monthly Statements of Railroad Revenues and Expenses 


CAs Reported to the Interstate Commerce Commission.) 
Chicago & North Western Ry. 


Southern Ry. 


Louisville & Nashville. 


August Eight Months August Kight Months August Eight Months 

1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 
Freight revenue ...+++++++ 11,694,808 11,103,503 74,082,780 172,808,829] 9,250,320 9,447,124 71,525,270 71,114,778] 9,496,218 9,621,647 71,988,053 74,205,313 
assenger revenue .++++e+s 2,840,782 2,896,573 16,512,378 16,016,689] 2,060,761 2,190,201 14,909,873 16,154,397] 1,400,382 1,535,623 10,769,405 12,189,364 
Total oper. rev. ...++++++> 15,640,005 15,084,455 103,293,798 99,596,414 | 12,248,633 12,607,305 95,626,703 94,588,199 11,597,887 11,823,968 88,683,357 91,897,368 
Maintenance of way ....-. 1,972,350 2,069,867 13,942,604 14,362,522] 1,766,172 2,080,721 14,428,014 14,219,306) 1,856,471 1,828,267 14,798,083 14,816,636 
Maintemaoce of equipment , 2,460,228 2471,124 19,267,405 19,096,036 | 2,224,595 2,047,682 17,284,017 17,066,609| 2,611,893 2,574,361 20,498,164 21,184,814 
Transportation expenses ,. 5,085,277 5.080,190 37,919,081 37,775,964 | 3,845,384 4,040,722 31,231,117 31,716,434) 3,842,382 3,993,823 30,996,008 82,509,982 
Total expenses incl, other . 10,191,892 10,367,014 76,490,022 -76,588,911| 8,542,616 8,820,683 68,449,790 68,522,646| 8,935,836 9,101,665 71,717,488 73,389,397 
Net from railroad ........ 5,448,113 4,717,441 26,803,776 28,007,503.) 8,701,017 3,786,672 27,175,918 26,065,553] 2,662,051 2,722,303 16,965,869 18,557,971 
PONAE <a sas Dhebweeeaesre 950,000 775,000 6,510,000 6,200,000 827,554 783,865 6,340,488 6,141,272 772,081 651,550 4,982,510 4,877,680 
Uneollectibie ry. rev., ete. . 776 650 11,041 12,608 2,785 2,805 13,668 11,708 953 1,567 16,804 13,601 
Net after taxes, etc. ...... 4,497,337 3,041,791 20,282,735 16,794,896 | 2,870,678 3,000,002 20,821,807 19,912,573] 1,889,017 2,069,186 11,966,555 13,666,490 
Net after rents .........., 4,143,084 3,623,248 18,525,034 15,263,658| 2,873,976 2,923,798 20,161,574 18,375,783| 2,055,915 2,082,745 12,350,458 13,621,347 
Aver, miles operated ..... 8,466.79 8,468.28 8,466.79 8,463.23] 6,730.64 , 6,770.22 6,730.64  6,771.01| 5,249.68 6,258.12: 5,249.68 5,268.12 

Operating ratio. ....+see0: 65.2 68.7 74,1 716.9 69.8 70.0 71.6 72.4 17.0 T90°::> - 80.9 °° 
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Ice Cream Made 
Without Stirring 


Recipes for Desserts Pre- 
pared by Federal Bureau 


RECIPES for desserts, including 

ice cream that may be frozen 
without stirring, have been devel- 
oped by the Bureau of Home Eco- 
nomics, it was stated orally at the 
Department of Agriculture, Oct. 3. 
Such freezing produces a flaky ice 
cream, whereas freezing by means 
of an agitator breaks off the char- 
acteristic, tasty crystals, it was ex- 
plained. 

In freezing without a dasher, it 
was stated, a fairly rich mixture 
must be used and the ingredients 
carefully combined to obtain a sat- 
isfactory texture. Size of crystals 
is controlled by beating in advance, 
fillers in the solution, or suspended 
in colloidal form, and rate of freez- 
ing. 

Air and fillers get in between the 
particles of water and prevent me- 
chanically the formation of large 
crystals, it was stated. Slow freez- 
ing makes larger crystals than 
rapid freezing. Heavy cream is 
the most satisfactory base for des- 
serts frozen without stirring, it 
was explained. 

Methods of preparing flaky 
frozen desserts, evolved in the Bu- 
reau of Home Economics, are de- 
scribed in detail in a study titled 
“Ice Creams Frozen Without Stir- 
ring.” (Leaflet Number 49.) 


Quarantine Modified 


On Cotton Parasite 
Lint Infested With Pink Boll- 


worm Is Now Treated at 


Oil Mills'in Texas . 


Cottonseed oil mills receiving seed 
from Texas areas infested by the pink 
bollworm will be allowed to destroy 
larvae in second-cut linters at the plant, 
instead of returning the linters for 
fumigation, according to a quarantine 
law amendment announced Oct. 3 by the 
Secretary of Agriculture, Arthur M. 
Hyde. The Secretary’s statement fol- 
lows in full text: 


In 1928 the Department of Agricul- 
ture found that the oil mills located in 
the counties in west central Texas in- 
volved in the pink bollworm outbreak 
which was discovered in that area at 
that time, were inadequate in number 
and size to crush the cottonseed pro- 
duced in the area. Accordingly, provi- 
sion was made for the authorization of 
oil mills located outside of but in the 
vicinity of regulated areas, to crush 
cottonseed originating in such areas 
upon determination by the plant quaran- 
tine . and - control administration that 
reasonable necessity existed for such 
action. The linters cut from ‘such seed 
were required to be returned to the reg- 
ulated area for compression and fumi- 
gation. Since that plan was worked 
out, investigations have indicated that 
by the use of a special type of equip- 
ment, the second-cut linters can be 
passed through rollers under such pres- 
sure that all cottonseed with any larvae 
which might be contained therein will 











be so crushed as to prevent any infes- | 


tation. 

The new amendment, effective Oct. 1, 
1929, authorizes the issuance of permits 
for the interstate movement of second- 
cut linters passed through the new 
type of roller equipment when the proper 
safeguards against contamination are 
proyided. This authorization does not 
apply to first-cut linters, which must be 
returned to the regulated area for com- 
pression and fumigation as heretofore. 

The Department points out that the 
second-cut linters to which this amend- 
ment relates are not only pressed within 
the rollers sufficiently to crush any cot- 
tonseed which may ‘be contained therein, 
but that the seed itself is already 
iven a heat treatment at the gins before 
it is shipped to the oil mill concerned. 
It is felt, therefore, says the Department, 
that the present action does not involve 
risk of spread of pink bollworm to points 
outside the regulated areas. 





Conference on Postal 
Improvements Considered 





A conference of large mail users to 
diseuss changes in postal regulations and 
laws, for the purpose of increasing the 
usefulness of the postal service to both 
the mailers and the public generally, is 
still under consideration, it was stated 
orally Oct. 3 by the Department, 

The Postmaster General, Walter F. 
Brown, favors such a conference, but he 
has not definitely decided upon .a date 
for holding it. Postal officials said, how- 
ever, that it probably would be called 
the latter part of this month. 

The conference is being called in con- 
nection with a new cost-accounting sys- 
tem for the postal service which is be- 
ing developed by the Third Assistant 
Postmaster General, Frederic A. Tilton. 
The Postmaster General, it was ex- 
plained, is anxious to devise some new 
method for raising postal revenues, 
which available records show are ex- 
ceeded by expenditures. 





Changes in Export Duties 
Of Argentina Announced 





Changes in export duties of Argentina 
were announced Oct, 8 by the Depart- 
ment of Commerce on the receipt of in- 
formation from the commercial attache 
at Buenos Aires, The changes (duties 
in gold pesos per metric ton) follow in 





Southern wool 


| full text: 

ONG: > nisin st neas Nabancdned? te os 
COU Fa; nbin stn eh ka Ue kl ce ko 0,91 
Linseed .. 3.88 
Barley . 0.24 
Wheat gases Gh 0.08 
Quebracho extract eee 
Quebracho logs ..-.. 7 
Sheepskins 5 a wh Pe 
Entre Rios wool *. 





9.8 | proximately 95.33 cents.) 


“Free. *Unchanged. Export duties on 
other commodities usually taxable at flue- 
tuating rates are not reported. Commodi- 
ties subject to export duty at standard 
rates are not affected. (Gold. peso is ap- 


| 
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‘Activity Declines 
In Wool Industry, 
1,034 Mills Report 


Decrease of 1.7 Per Cent in 
Active Machine Hours for 
29,790 Wide Looms Is 

| Noted During August 








The Department of Commerce has just 
announced the following statistics on 
active and idle wool machinery for Au- 
gust, 1929, based on reports received 
| from 845 manufacturers, operating 1,034 
mills. This is exclusive of 12 manufac- 
turers, operating 16 mills, who failed to 


| report for the month. According to re- 


liable textile directories for 1928, these 
nonreporting mills are equipped with 
about 1,992 looms, 127 sets of woolen 
cards, 110 worsted combs, and 195,881 
spindles. The full text of the announce- 
ment follows: 
Looms Reported Active 

Of the total number of looms wider 
than 50-inch reed space, 29,790, or 54.1 
per cent, were in operation for some part 





| of the month of August, 1929, and 25,- 


242 were idle throughout the month. 


| The active machine-hours reported for 
| wide iooms for the month of August, 
| formed 59.8 per cent of the single-shift 


capacity; as compared with 61.5 per cent 
for the month of July, 1929, and 55 per 
cent for August, 1928. 

Of the total number of looms of 50,- 
inch reed space or less covered by the 
reports for August, 1929, 8,170, or 61 
per cent, were in operation at some time 
during the month, and 5,232 were idle 
throughout the month. The active ma- 
chine-hours for these looms represented 
61.5 per cent of the single-shift capac- 
ity; as against 60.3 per cent in the pre- 
ceding month and 48.3 per cent in Au- 
gust, 1928. 

The number of carpet and rug looms 
reported for August, 1929, was 9,752, of 
which 6,309, or 64.7 per cent, were in 
operation for some part of the month, 
and 3,443 were idle throughout the 
month. The active machine-hours re- 
ported for these looms represented 65.6 
per cent of the single-shift capacity of 
the looms, as compared with 60.7 per 
cent in July, 1929, and 63.1 per cent in 


| August, 1928, 


Spindle Hours Greater 

Of the total number of woolen spindles 
reported in August, 1929, 1,511,829, or 
68.6 per cent, were in operation for some 
part of the month, and 690,822 were idle 
throughout the month. The active wool- 
en-spindle hours reported for this month 
represented 77.2 per cent of the single- 
shift capacity; as compared with 77.6 per. 
cent in July, 1929, and with 74.1 per cent 
in August, 1928, 

The number of worsted spindles in op- 
eration during August, 1929; was 1,631,- 





211, or 66.4 per cent of the total, and 
the number idle was 825,403. The active 
worsted-spindle hours were equal to 68.9 
per cent of the single-shift capacity. In 
July, 1929, the active worsted - spindle 
hours represented 61.7 per cent of the 
a and in August, 1928, 58.1 per 
cent. : 


‘ New England Busy 

Of the total number of sets of cards 
reported for August, 1929, 4,736, or 71.2 
per cent, were in operation at some time 
during the month, while 1,919 were idle 
throughout the month. The active ma- 
chine-hours for cards were equal to 80.2 


per cent of the single-shift capacity in” 


August, 1929; 80.1 per cent in July, 1929: 
and 77 per cent in August, 1928, 

Of the combs reported for August, 
1929, 1,892, or 72.6* per cent, were in 
operation for some part of the month, 





and 714 were idle during the month. The 
active machine-hours for this month 
were equal to 92.8 per cent of the single- 
shift capacity; as compared with 865.7 
per cent in July, 1929; and 65.4 per cent 
in August, 1928, 

Of the total number of looms, cards, 
combs, and spindles, in operation for 
August, 1929, there were reported active, 
respectively, 60.3, 53.1, 68.4, and 618 
per cent from the New England States; 
28.9, 30.1, 33.7, and 27.8 per cent from 
the Middle Atlantic States; .9, 1.9, .3, 
and 1.1 per cent from the Pacific coast 
States; and 9.9, 14.9, 2.6, and 9.3 per 
cent from the other sections of the 
United States. 








EXPERTS 


advise this 


Radio set builders advise 
a complete change of 
tubes at least once a year. 
For all fine radio sets 
RCA Radiotronsthrough- 


out are recommended. 





Cordoba wool ............,.. * oie 
Western wool .....3;.2. ... 11.84 8.41 | RADIOTROA 


“Radiotrons are the heart 
of your Radio Set” 
es. te, i, Me. ts i, li lt li. le, lbs, Mla, 
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Railroads 7 Consolidations Shipping - Freight Rates 



















Approval Favored of Request of B. & O. |Agreements Made | ~~ Calendar of the I “Rate Decisions 
To Acquire Control of B.. R. & P. Railwa By Shipping Lines | Interstate Commerce Commission Announced by the 
. - . 9 # . 


5 : Approved by Board The Interstate Commerce Commission |bama Great Southern Railroad Co. et al.; Interstate Gominignce 





























































































> + : announced the dates for hearings in rate| No. 22528, Sub. No. 1—D. L. Clark Co. v. Commission 
itted Conditié I sed cases placed on the calendar as follows: | Alabama. Great Southern Railroad Co. et aes (2 Chilean 
Se? h h , ° f i stk .Yv. _{al. ssigne or hearing, Nov, 8, Pitts- The Interstate ommerce: Cor 
Report Is Submitte ee tae es = se . > onaitions mpo Six Arrangements for Co- ao eset Armour & Co. at al. v, Aber- Cccoh deaters . Menuitues {Wilber made public. Oct. 8, rate decisions which 


s e s : ‘. No. 22564.—Certified Dry Mat Corp. v. 
é re th as *" . . 3 , bef js M 
For Action by I. os Cc. oe own hea el — In Authorization Plan operative Handling of clennd for Weeriee ea 25, Chicago, before Boston & Maine Railroad et al. Assigned 


s ‘ for hearing, Nov. 8, New York, N. Y., be: 
; Ribeld Junction (pete Butter) and Pitts Freight Are Given Federal | no. 22529.—allied Packers, Inc., et al. v.|fore Examiner Haden. 
Assistant Director of Finance | >°"gh, with joint use of the applicant’s| Preservation of Present Routes 


are “summarized as follows: 


No. 21711.—Dixie Foundry Co. v. Evans- 
ville & Ohio Valley Railway Co. et. al. 











Ss ° Baltimore & Ohio oo Gat, et + Sate No. 22456.—Andrus Scofield Co. v. Ale- Decided Sept. 21, 1929. , eae 
stations and facilities in Pittsburgh. anction signed for hearing Oct. 28, leago, beto bama Great Southern Railroad Co. et al. 1.—Rates on moulding sand, in. carloads, 
Holds Public Would These contracts give the B., R. & P. the For Trade Would Be Examiner J. ern pea ot wale dactqned for Poe ae 8, Chicago, be- | trom manta. oe oe Pender go) a 
; : : a eee ‘ . 22353.—Layne New York Co., Inc., v.| fore Examiner J. E. Smith. over the -mile r 
Benefit ery ‘aud New Gate “The. saahionk Required Six rate conference agreements for New York, New Haven & Hartford Railroad| No. 22513.—Cabranette Corp. v. Chesa-| report, found unreasonable. A reasonable 
























i i tive handling of freight be-| Co, 1. Assigned for hearing Nov. 5,|peake & Ohio Railway Co. et al. Assigned 

‘ Satts CUNEREE DROEES Sa zee tight te. Gee i i d New coer eee Seevlead a ap- New ‘York N. 5 ed before Examiner Haden. | for hearing, Nov. 9, Chigago, before Exam- 
aiiicec Ginko Sateen Centeoear at | ciout chal Ret COTM te cree ete ee ee sad [proved Dc 3 pit United hater Whip. | ato, exikLmemioedt: Woopiiy &* Mai | tree dv hae: 

timore & Ohio Railroad Company of | given shall not be assigned or trans-| York will be promoted. As stated in cans Board. The casein Gene Sled | tence Sig apeie Hailroad Co.| No. 22487--William W,. Wheelock and 
control of the Buffalo, Rochester & Pitts- | ferred to another railroad company with- the report in No. 5656, this plan con- with the Board pursuant to the terms|et al.; No. 22181, Sub. No. 1.—Endicott | William G. Bierd, as receivers of the pr 
wargh away Ry parchese of: contin | cut the written Seamvas of the agclh i ion i te i ippi 1916, | Forging & Manufacturing Co., Inc., v. Le-| ways and property of Chicago & Alton Rail- 
stock has been recommended to the In-| cant. These contracts were renewed in templates the inclusion in the py ua: of section 15 of the epee ne ot a high Valley Railroad Co. et al. Assigned | road Co., v, Akron, Canton & Youngstown 
terstate Commerce Commission by its | 1918 for a period of 25 years. of about 80 miles of the line of the B.,| making Board approval mandatory be- for hearing, Nov. 5, New York, N. Y., be-| Railway Co. et al. Assigned for hearing, 
assistant director of finance, C. V. Burn- | According to the annual report of the | R. & P. between Butler a ae re, sare es ae ee The | tore Examiner Haden. Wer. 1h, Chicago, before Examiner J. E. 
ide. issi The proposed route would consist ot) agreements are as 3 : No. 22292.—Germain Lumber Co. _v.| Smith. 
“The full text of the conclusions of his ae ie tt 1a ee ‘height the present line of the applicant from; American-Hawaiian Steamship Com-;,~ 


: Southern Railway Co. et al. Assigned for No, 22480.—Consolidated Cement Corp. v. 
proposed report was printed in the United | carried in that year, 2,585,505 tons were | Chicago through New Castle to Butler,| pany with Kerr Steamship Company, |j.aring, Nov. 6, Pittsburgh, before Exam-| Atchison, Topeka & Santa Fe Railway Co. 
. , ' ’ 
States Daily of Oct. 3. The full text of strictly local, that is, both originated and 


f P. to Dubois,|Inc.: Arrangement for movement of | iner Wilbur. et al. Assigned for hearing, Nov. 12, Chi- 
t follows: ; eee ae ri alae cua lines or by| shipments on through bills of lading| No, 29476.—H. B. Smith Co, v. New York, | ¢ago, Ill., before Examiner J. z aa 
the proposed report follows: io | delivered on its lines; 5,996,534 tons were | > o truction, or a combination of|from Atlantic coast ports to the Far| New Haven & Hartford Railroad Co. et al.| No. 22518—Corray Bros. et al. v. Ba i. 
ces Camnteuy. Geccoenter coleel tae eriginsted on its lines But. delivered to th two anethoda, to Williamsport, and| East, Dutch East Indies, and other ports | Assigned for hearing, Nov. 6, New York, mare & ee Reticenn Se. et Sse 
Railroad Company, hereinafter called the | connecting lines; 1,783,132 tons were re- the ts the Re. ding and the Central) of call of Kerr Steamship Company, with |N. Y., before Examiner Haden. os a a » Chicago, be 
applicant, filed an application with the | ceived from connections but delivered lo- ¢ New 7 > aa ew Werk transhipment at San Francisco. Through| No. 22472.—National Fire P¥oofing Co. v. Re Se Bade & Ca cit 
Commission under paragraph (2) of sec- cally, and 963,944 tons were received | ° ,\°W <Ctsey, to ge financial| rates are to be based on direct line rates | Atlantic Coast Line Railroad Co. et al. 9. —F. M. Baldwin a te 
ion 5 of th terstate commerce act i i i | As the applicant has large fina : : hearing, Nov. 6, Pittsburgh,|¥- Southern Pacific Co. et al. Assigne 
tion of the interstate c from and delivered to connecting lines. | inter sts in the two carriers iast named,/and apportioned equally between the | Assigned for hearing, . tee: ROelom, thee. TE" helemiteee Miah. 
for authority to acquire control of the| phe interchange with the applicant was th - ti route from Chicago to New|lines, which assumes the cost of tran-| before Examiner Wilbur. bethte. Mtanines Wither, 
Buffalo, Rochester and Pittsburgh Rail- among the most important, as shown by | a ~ — — oa0 cathe from | shipment in equal proportions. Inward! No, 22397.—Richards aed, Gore. i No. ¥2768< Galveston ‘Commateial Assos 
way Company, hereinafter referred to as| +p. following statement compiled by ap- | Debbis ¢ Williams ort, would be over) state tolls are to be borne by American- | York, New eS — Sy 7 New | ciation v. Galveston, Harrisburg & San 
jority of its capital stock. By contract, |Blcant’s, comptroller, which gives the | applicant's lines or over roads in which Hawaiian and outward state tolls by |¢t al’ vAyisves fo%eninu Hjen,’ s* | Antonio Railway Cp. at al, (This note alt 
cone oe aoe Cee aver: See > 8 inti ions | + 5 : ; Kerr Steamship Company. Berti : No. , " 
dated Mar. 1, 1929, the a agreed eh ade home Eee ere beds largely interested. This proposed) Dimon Steamship " Golectation with |__No. 22445.—Golding Sons Co. v. Black} Co, et al. v. Angelina & Neches River R. R. 
to purchase, subject to the Commission’s 


rate prescribed for the future and repara- 
tion awarded. 

2.—Applicable rate, gince Sept. 27, 1927, 
on the same commodity from and to the 
same points over the 455-mile route re- 
ferred to in the report found not unrea- 
sonable. 


3.—Certain shipments’ found misrouted. 
Reparation awarded. 
No, 21615.—Frank T. Budge Co. v. Balti- 
more & Ohio Railroad Co. et al. De- 
cided Sept. 21, 1929. 


Rail-and-water rate on window glass, in 
carloads, from Clarksburg, W. Va., to 
Miami, Fla., found unreasonable. Com- 
plaint dismissed. 


No. 21295.—Northern Field Seed Co.. v. 
Great Northern Railway Co. Decided 
Sept. 21, 1929. 


Two carloads of grass seed transported 
from Roseau, Minn., to Winona, Minn., over 
an interstate route found not misrouted. 
Charges collected thereon found applicable 
and not shown to have been unreasonable. 
Complaint dismissed. 


No, 20914.—Illinois Oil Co. v. Atchison, To- 














i i signed for . i icati ‘ ‘ 
> : : |The Califcrnia Transportation Com- Sea ea pittebaret, ietare Exam- Ne Tae7h) Assigned ior “trei-teyoment Oat ‘tet nh ale repre PN 
approval, from the Alleghany Corpora- Delivered to connecting line: Tons, A; B., R. & P. revenue, B; received from con-| nany: Through billing arrangement cov- eae. oe ae "Washineton, D.C. before the = spt. 21, : : 5 Xe 
tion, 43,024 shares of the 6 per cent non-| necting line, tons, C; B., R. & P. revenue, D: c D ering shipments from Atlantic coast No. 22470.—Trunk, Luggage & Leather| Commission. dsttrioens peakone oo ee wos 
‘ cumulative preferred stock, and 96,927 : hi 3 Ste sas ies 803.147 $1,348,216 | ports to Stockton, Calif., with tranship- Goods Manufacturers of America v. Aber-| No. 22616.—Johnson Randall Industries v. Group 3, Okiahoma points th Paducats Ky 
shares of the common stock of the B..| Betvner @ Lake Erie 202020022070 eli7el 216426 225147 '234,328| ment at San Franciseo. Through rates | deen & Rockfish Railroad Co. et al. As-| Aberdeen & Rockfish Railroad Co. et 2: | tound unreasonable. Reparation awarded. 
P., these amounts constituting Peainen & Lake Rrte ...... TTTTTTTESS"S  Qog'eg4 1.561448 259636 422,430| are to be the combination of the local | signed for hearing, Nov. 7, Chicago, before | Assigned for hearing, Ber, 6 Chicago, be- No, 18404:—@hrevevactChleniia Wev Gains 
84.82 per cent of the outstanding stock| Delaware, Lackawanna & Western ...... 1,154,783 1,646,332 169,884 226,494| rates of the participating carriers, cost | fore Examiner J. E. Smith. ate Tt eed ee ocean-rail, rail-| merce v. Chicago, Rock Island & Pacific 
of that company, The additional shares] Erie 2.0.00... 2... cc ceceeeeseeeueeees we. 625,123 658,304 107,102 «123,561 of transhipment at San Francisco to be| No, 22528.—Eatmor Chocolate Co. v. Ala- ocean-rail rates; Dallas Chamber of Com-| Railway Co. et al. Decided Sept. 21, 1929. 
not covéred by the agreement amount} Lehigh Valley ................cccecceces 388,361 498,711 143,371 ie assumed : by Dimon Steamship Corpora- | = merce et al. v. Aberdeen & Rockfish Rail- Rate on empty soda-water bottles, in 
to 16,976 shares of preferred and 8,073} Michigan Central ...... Re ae 9 128,052 9 219-950 eed 429.326| tion. When shipments aggregate 12 e road Co. et al. Assigned for oral argument, | carloads, from Shreveport (Cedar: Grove), 
shares of common stock. The purchase| New York Central ..........eeseeeeeeeee 2,456,860 ort a7 284 197,489 | tons or more The California Transporta- Extraction of Gold Nov. 14, Washington, D. C., before the Com- | La., - pg Tenn., found not unrea- 
price of the contract shares is $14,263,- ee. ES AES VER VE UE dere’ +5 SN v9 oe “ii ans aon 1 eeee _.....,|tion Company steamers are to call at mtnnigi. sonable or unduly prejudicial. Complaint 


216.07, plus interest at 6 per cent from o_O | Dimon Steamship Corporation’s dock. 
date of agreement to date of settlement,} According to another statement com- 


e No. oo ee ~ dy 

Pan American Service F O I S d d ton & Maine Railroad et al. Assigned for 

less dividends paid, with interest from piled by the same witness, the B., R. & P. | route, it is pointed out, would pass north | American Brazil Line, Booth Ameri- rom re S tu 1€ seaman: Tas. 25, Buffalo, N. Y., before 

date of payment. Should the purchase] earned in 1928 on freight regularly in-| of Pittsburgh and would a syncs, > can Shipping Corporation and Lamport ana ae nigh se aalale 

be consummated, applicant proposes to|terchanged with the applicant, together | congestion in that area. re congo & Holt Line with Panama Pacific Line: | ‘dati F d to Be Re-| stone. from indians’ and Iilivois. points to 

offer to purchase the remaining shares| with freight received or delivered by the | — A to 80 ee or ua Fl ee. en oe Pa Cyani ation Foun destinations te Minoiss, No. 21372.—Ohie. & 

t t t pric r sh .. R. & P., as provided in the contracts | pliicant’s present route, | ment of shipments of shelled Brazil nuts : Indiana Stone Co. et al. v. Cleveland, . 

eae i wilteeos +: lee seaeea cee Scottie the amount of $3,-|fact be shorter than any other — | in eases from Para, Brazil, to San Fran- placing Older Process at cinnati, Chicago & St. Louis. Railway Co. 
of the purchase conditioned upon such | 295,353.51, which is about 21.32 per cent | between Chicago and New York except) cisco, with transhipment at New York. 


dismissed. 











Rate Complaints 
Filed with the 


Interstate Commerce 











: s et al.; Investigation and Suspension Docket ee 
an offer. The Delaware & Hudson Com-| of its total freight revenue for that year.| that of the Pennsylvania, and would) Through rate of 90 cents per cubic foot Many Workings in West No. 3083, sand, ieravel gad crushed stone Co ission 
pany, the Pennsylvania Railroad Com-| The principal allegations of the appli-| be only four miles longer than ane onl is to be apportioned equally between the | , from ameneeetaes 9 de meee to mmissi 
pany, the Wabash Railway Company,|cant in support of its proposed control | would also have an advantage ove ; | participating carriers, each of which as-| The amalgamation process of extract- |}; Washington, D. C., before the Commis-/ ‘The Interstate Commerce Commission 
the Pittsburgh & West Virginia Railway | of the B., R. & P. are as follows: | Pennsylvania route in that its maxl-| cymes 50 per cent of cost of tranship- |ing gold from low-grade ore remains the | ,;} , ‘ 


ci i i i S. font se) i i Ithough | *'Né i Refractories 
7 . y It is represented that such control will; mum elevation would be 1,52 . 25! ment. : ‘best method in certain cases, althoug No. 22654—North American Refrac 
Rielle iahentioenon the Rech . afford opportunity for substantial econ-| against a maximum of over 2,000 feet) Panama Mail Steamship Company | the development of cyanidation has pro-| Co. et al. v. Alton & Eastern Railroad Co. 
: pee moe ae : h h i d dination of |on the Pennsylvania. Applicant repre-| with Crowley Launch & Tugboat Com- | duced a tendency to abandon the old sys-|et al. Assigned for hearing, Nov. 15, Chi- 
ak tea . a eae = cpuniiens, “histones Sonaptrelier = sents that establishment of this NeW) pany: Arrangement covering movement | ae ts Scenes Mines, Department of | cago, before Reeniner J. a ane i 
| aes seer ae a  Shemnd ca i i shi i a 7 ; ; —R. A. rehards mi 
organizations of that city and of Buf-|sented an itemized statement showing | route would avoid. the necessity of an! of shipments on through bills of lading | Commerce, stated Oct. 3, in connection He. Seeaee . oS — ge 
. j : : rg : st west of) v. Baltim 
falo, N. Y., and various glass companies, |in detail the reduction in operating ex- expenditure on its lines jus between Atlantic coast ports of call of | 


; | . | with the tests conducted at its precious | 4..ioned for hearing, Nov. 16, Chicago, be- 
were permitted. to intervene. Hearing| penses that could be effected by unifica-| Pittsburgh of between $30,000,000 and) the Panama Mail and the Mare Island | ee : 


made public Oct. 2 complaints filed with 
it in rate cases, which are summarized 
as follows: 

No, 22698.—The Wichita Flour Mills Com. 
pany of Wichita, Kans., v. the Atchison, 
Topeka, & Santa Fe Railway et al. Cease 
and desist order; the establishment and 


: 3) <2 . ‘ metals experiment station, in cooperation | fore Examiner J E. Smith. application of just and reasonable rates on 
has been held and briefs filed tion of train and yard operations on the | $40,000,000. Should the agpicewt io) Navy Yard via San Francisco, upon 4) with the University of Nevada. Fourth Section Application No. 13560 et | shipments of fruits from points on the 
; eA or . joint facilities covered by the contracts | to secure trackage rights over the eXis!-| combination of local rates of the par- The Bureau’s statement follows in full|al.; No. 9702.—Memphis-southwestern in-| Panhandle & Santa Fe, Shattuck, Okla., to 
Control Was Denied with the B., R. & P. At present each/| ing lines between Dubois and Wiliowe. ticipating carriers. Crowley Launch & |, .¥¥. vestigation, rates between Missisaipst niet Spearman, Tex. converted into flour at 
> Sie eee ee : : . i own line | ; * ° f ~ ints. igne or oral argu , IV. | Wichit. da shi d to destinations i 
To Delaware & Hudson carrier conducts its own freight-train| port, it would construct , sage Bi Tugboat Company is to call for and de With the development of -eyanidation, eee ee tb. €., Sefore ths Usegate: [oon om / guna ae 
operations over the joint track, but ap-| the extent necessary to bridge & liver cargo at Panama Mail dock. ! ity - 6, , ’ Pp 3, 
Under date of Dec. 13, 1927, the Com- | °P* J ’ P| c hip C I ith | including fine grinding with ball or rod | sion. ton, Tex., for export; a waiver of all under- 
oat . ;_|plicant proposes to reduce the number ° Roads Kerr Steamship Company, Inc., wi ‘ : 596.—National Slag Co. et ‘al. v. ela 
mission issued a report and order in Fi- | P!!¢ant prop : : Operations of Two Roa : ae ills, there is a marked trend for the| No. 22596.—Nationa ag charges and reparation. 
; ~ lof t f 14 to 10 It Panama Pacific Line: Arrangement cov- | mills, _—— Pree ilroad Co. et al.; No. 22596, a : 
nance Docket No. 5656, denying an appli- Sauee aie of $26 400. or ‘$316,800 | Said to Be Complementary ering through shipments from New York | abandonment of amalgamation in the re- Atlantic City Railroad Co. e ; No. 22699.—Gulf Red Cypress Company 
cation of the Delaware & Hudson Com ; re  s c 1 


i j sn |Sub. 1.—Duquesne Slag Products Co. v. 
pany for authority to lease the railroad | Pe? Yea": Yard operations at Butlerand! So far as competition for the haul of| to Oriental ports of call of Kerr Steam-|covery of precious metals. Although in ‘Atlantic City Railroad Co. et/al. Assigned 


y 7 i a Se i is d, the|ship Company, with transhipment at/| many cases this may be justified, an ex-| 50°") oon “ Nov. 18, Harrisburg, Pa., be- 
of the B., R. & P. Control of B., R. & P. —— oe gt Rigen gid. | pericmat ee oe B., R. S = eee Through rates are to be | ception has been noted. 4d tn Wilbur. 
Ry., 1311. C. C. 750. As frequent mention — freight Sek ae ationa® beta p-aplations. of tbe applicant ond £4 than | the same as direct line rates of the| A mine near Virgina City, Nev., milled| No. 19942—New Orleans Joint TramMe Bu- 
: : : rei i erati ween 7, : 7 . eee — 
a Bat proceeding will be necessary, it Butler ra Pittsburgh and on the lines | Secgethive® fines iy oa unimportant | New York Far East conference, and are a very low-grade gold ore ee ace reas, 7. = © grees 6 een Bc 
will hereinafter be referred to by docket extending northward to Mt. Jéwett, Pa.,| element of this competition in the service| to be apportioned equally between the | tion, allowing 72 hours for the treatmen Charles Rice Milling Co. of Louisiana, Inc., 
— sv: ~ ged see herein | would be consolidated at an annual sav. | to and from certain points near Pitts-|lines after deduction of cost of tran-|period. Profit depended on milling in- 
rvened in that proceeding in oppo- 


of Jacksonville, Fla., v. Alcolu Railroad et 
al. Cease and desist order and reparation 
on account of excessive charges on carload 
shipments of rough maple lumber from 
Gable, S. C., to York, Pa. 

No. 22700.—Florida Fruit Canners, Inc., 
of Frostproof, Fla., v. Atlantic Coast Line 
Railroad et al. Unjust and unreasonable 


“ : : v. Atchison, Topeka & Santa Fe Railway Co./through rates on shipments of canned 
co ing of $78,888, making a total of| burgh. The commodity, or so-called| shipment at San Francisco. creased tonnage. This was ao et al. Assigned for oral argument, Nov. | grapefruit from Frostproof.to Denver, Colo, 
sition to the proposed lease, and the Dela- $447,907. | “market” competition, is more important. | Shipments to France : by eliminating the colloidal slime through | 49 Washington, D. C., before Division 3.. | Cease and desist order; the establishment 
ware & Hudson has now similarly inter- | BR & P h " milasive access to| North Atlantic and French Mediter- |, centrifugal classifier. Late experiments | No, 22589.—Chicago Curled Hair Co. * of reasonable and just rates and repara- 
vened in opposition to the proposed con-| Expenditure Required Swanley “i veeating 1,240,000,000| ranean Ports: The parties agree to col-|show that after the coarse gold is re-|al. v. Baltimore & Ohio Raijroad. Ceo. et al | tion. : 
ze f a B., = & P. by the applicant. To Improve Bridges pc aon oa ae ee” Vik ‘Central lect all freight and other charges for | moved by amalgamation, 24 hours is aj Assigned for hearing, Nov, 20, Chicago, No. 22701.—Merrell-Soule Company, Inc., 
y stipulation, those portions of the rec- ‘ . < 


i ise bet i i idation. This |fore Examiner J. E. Smith. 
ord in No. 5656 which are material and} In order to effect this saving, how- | 2bout 250,000,000 tons more. |transportation of merchandise between | sufficient period for cyanidation is 


r n e ; ovement of | North Atlantic ports of the United States | allows for handling all of the increased following fourth section applications 
relevant to the Present issue are avail-|ever, it would be necessary to recon-| ge ae Ra P * indicated | and French Mediterranean ports in cur- tonnage in the present plant, eae eae Berens heretofore disposed 
able for use in this proceeding. The evi-| struct and strengthen certain bridges | al from Seen ee ctions durfhg|rency of the United States on actual | nn of), by which carriers parties thereto ask 
dence bearing upon the properties, opera-| at an expense estimated at $900,000. | by the deliveries to i. 5B. B & P. de-| gross weight or measurement of the branches of the Erie, Lehigh Valley, and|for authority to continue rates on the 
tions and relationships of the applicant] Other economies are proposed through oe a oo National Rail- | cargo strictly in aqoatence with papeed the Pennsylvania F treme en Rerelnennce Senarnes ae = 
and the B., R. 3 i i ri . inati riliti py- | flv ae s, charges, rules and_ regulations. ‘ +noi_| serving the provis wm 
the oe ae oa was th pore oe of copnniaieene ways at Buffalo, N. Y., 270,175 tons and| ates decetnloction or the Saline of The Rochester interveners are princi | iio of the interstate commerce ont. a 
n ’ e state-| ices, discon sep 4 at Genesee Dock (Rochester), 340,741} UnJu: ; t pally interested in the maintenance and| a.ciened for hearing on Oct. 2%, 1929, at 
ments in the former report, 131 I. C. C.| agencies, etc., the total as estimated ge ne ag Lackawanna &/| discounts, payments, rebates or returns development of the B., R. & PB, as &| Soston, before Examiner Sullivan: 
750, concerning those matters may be|by the witness, exceeding $600,000 per| tons; to the Fale. 81455 tons and at| to shippers or receivers of cargo, or the “hes, ad cout route. The B. R. & P.| 1481—The New York, New Haven & 
followed with only minor additions and| year. It is further represented that| Western at Buffalo, ’ ai adnan Junc- | employment of anyone to whom payment | 2° Stor with: the Canadian National Rail-| Hartford, The New England Navigation 
variations. . following the acquisition of control there eh ree he the Erie | of. compensation may serve. as, rebate, aii and operates the car ferry|Company, classes and, Commodities from, 
so + tol wy @ siv i i ion, N. Y., ’ 8; i i ation are ints on its line. 
me. ptrrenen - aot een. pon mee eee facilities and oe at Buffalo, 33,867 tons, at Johnson-| pie A gy petegeoe of i aie eavenmaeh between Genesee Dock (Rochester) and 0 ee ee Vermont Railway Com- 
tem reaches the Atlantic ports of Balti. especially in the greater use of the| burg, Pa. 372,413 tons, and . Sals-| tnay withdraw upon written notice to | Cobourg, aeons Tonnage aoe La pany, classes A Sees San 
more, Philadelphia, and New York on| applicant’s grain elevators at Baltimore | manca, N. Y., ao ries tone and | the other parties and to the Board. = . gy 7 006604 in 1927, and aes Oe ena <\ Sheiae catatione: dies 
the east, and the ports of Fairport, | and the use of applicant’s box car equip-| high Valley at Buffalo, 4,009 xy y.| Parties to the agreement are as fol- | tons VON, 2,0Uys y he|from Central Vermont stations to New : : 
Cleveland, Lorain, Sandusky and Toledo| ment in supplying the needs of the B.,| at Pittsburgh & Lehigh Junction, N. Y., lows: Compagnie Francaise de Naviga- | 1,509,495 in 1928. In the view of the en . to the extent it exceeds the domestic rate 
on Lake Erie, and of Chiteae on Lake|R. & P.: In this connection applicant 71,133 tons; to the New York Central | jo - Vapeur (Fabre Line); Ybarra & | Rochester representatives, alliance be-| York. 


of 20 cents on the minimum of 36,000 
: : 1769.—Canadian Pacific Railway Com-|ounds and reparation. 
Michigan. It does not reach Buffalo.| desires to develop further the route from lines at Buffalo, 137,063 tons, at Char- Company (Ybarra Line); American Ex- | tween the B., R. & P. and the applicant pany, classes and commodities from, to and P P 


- . - : eas No. 22704.—M. R. Walker of Danville, Ill., 
The B., R. & P. operates about 600 miles | Buffalo to Baltimore by way of the B., lotte, N. Y., 82,985 tons, at Clearfield, port Lines-The Export Steamship Cor- | will best insure a competitive route to the 


of New York City, v. the Chicago, Mil- 
wauke, St. Paul & Pacific Railroad Com- 
pany. Cease and desist order; the estab- 
lishment and enforcement of just and rea- 
sonable rates on 10-gallon cans of cream, 
carloads, Brownton, Wis., to Buffalo and 
Syracuse, and reparation. 

No. 22702.—Greene County Chamber of 
Commerce of Greeneville, Tenn., v. Southern 
Railway Company. Ask for reasonable and 
just rates instead of the present rate of 
$1.80 per net ton on coal between points 
in Virginia and Greeneville and reparation. 

No, 22703.—The Esmond Mills of Esmond, 
R, I., and New York City v. The New York, 
New Haven & Hartford Railroad Company. 
Against rate of 25 cents per 100 pounds on 
cotton imported through the port of Bos- 
ton to Esmond as unjust and unreasonable 








via points on its line. v. The Cleveland, Gincinnati, Chicago & St. 

i im i : : m ii ; N. Y,, : th and southwest, including not only| 41771.,—Roston & Maine Railroad, classes / , , 5 . 

of road, its main line extending north| R. & P. and its own line. Pa., 895,461 tons, at Le Roy, . oration. sou . Louis Railway et al. Cease and desist or- 

and south through western eeimeree At present the only through line be-| 4,604 tons, at Maplewood, a Ye i ; ay - canes ar. = nt eee from, to and via points | der and reparation to the basis of rates 
and western New York. It branches on| tween those cities under the control of| tons, and at Rochester, N. Y., ’ | more distant territory reache . 


which the Commission may deem just and 
reasonable on carload shipments of. crushed 
marble in bags, from Tate, Ga., to Dan- 
ville, Ill. 

No. 22705.—Albuquerque Paint and Glass 
Works, Albuquerque, N. Mex.,.v. The Atchi- 
son, Topeka & Santa Fe Railway Company. 
Ask for cease and desist order, the estab- 
lishment of reasonable and just rates and 


+ i. | jl. | stated that his road is in need of addi- : 
the north to reach the cities of Buffalo| one carrier is that of the Pennsylvania.| tons; and to the South 4Buffalo Rail t t . thet beldeos connections. : < 
and Rochester, N. Y., together with the| Heretofore, the applicant has received | way at Buffalo 451,250 tons. There were Soeet fone eenpment, * oe _ The Buffalo chamber of commerce is| Genessee & Wyoming Road 
port on Lake Ontario, just north of Roch-| most of its eastbound ex-lake traffic al | deliveries of minor importance to other : th ed preliminarily to the substi- | similarly concerned in the preservation 400 000 
ester, from which point a car ferry|Fairport, Ohio, but the growing impor-| lines. Of the total deliveries to con- foc’ fh tar engines for the present | of a competing line to the south, and, Renews Note for $ ’ 
is operated to Cobourg, Ont., where con-|tance of Buffalo as a port has tended | nections in 1928, 1,254,213 tons were for | seadhier Glens aa eet important im- | according to its resolution, is of the 
on - made with the Canadian Pa-| to divert wae —— Fairport a ae earns Sel varpeees. a al de. | provements in the road’s Pittsburgh ter- | opinion that - i ge of see . The Interstate Commerce Commission 
cific Railways. On the south the B., R.| falo, particularly package freight from To what extent, if any, the co rT Pe ‘ hat | the B.,.R. & P. by the applicant “wi i lication of 
& P. serves the’ bituminous coal districts | Lake Michigan and Lake Superior ports, | liveries at Buffalo moved west by lake} minals are needed. He represented tha approved on Sept. 28, the app jon 








} sas sae ther 2 : reparation on shipments of plate glass, 

c . oS | Pp the improvements could not be under- | not lessen existing competition but rat the Genessee & Wyoming Railroad Com- from Los Angeles, Calif., to Albuquerque, 

of western Pennsylvania by means of and the applicant has been frequentiy is not shown. The ebreraeg -. the | taken during the pending uncertainty re- guarantee to Buffalo shippers continu- pany, Finance Docket 7349, for authority No. 22706.—Carter Grocery Gdienene nie 

various short branches, and by the use| solicited to provide a route through Buf-| Delaware & Hudson testifie = | garding the disposition of the road. This | ance of present facilities and traffic ar- ew for six months a promissory | Russellville, Ala., v. Gulf Coast Lines et al. 
: , : 4 £ p to ren Pp 

of trackage over the applicant’s lines it|falo to points on its system. applicant and the B., R. & P. are in ac- | & 


: certai he testified, was having an| rangements and make possible improve- hich matured Oct. i 
reaches the cities of Pittsburgh, Butler,| It is also testified that in recent years | tive competition in supplying the coal | UnCe! ainty, he testi & note for $400,000 w ’ 


injurious yiations | ments therein.” is 
and. New Castle, Pa. The  principai| Buffalo has rapidly increased in impor-|markets of the eastern seaboard. He) injurichs tect upon The Registers | mie Rochester & Pittsburgh Coal sity marshes DUMAAE ILE ter. 000) 
traffic of the B., R. & P. consists of bi-|tance as a grain and milling center and | stated that about 500,000 tons are} first mortgage gold bonds. The renewed 


: ; : +1, | of traffic and the fixing of divisions|Company is the largest producer and 

tuminous coal, most of which originates Minneapolis has correspondingly declined | shipped from the B., R. & P. to Phila- |thereon; and that it was also adversely | shipper of coal on the line of the B. R. & See ee Oe ot asks eatecot 
on its lines. The word “coal,” unless| in importance. In the year 1928, 6,137,-| delphia annually. The basis of this est | affecting the morale of the company’s|P., shipping from 75 to 80 per cent of 5% per cent. The financing will be 
otherwise stated, will hereinafter be|173 bushels of grain were shipped from} mate was not given, and as the total employes. the originated coal tonnage of that car- handled by the Marine Trust Company, 
understood to mean bituminous coal.| Buffalo to Baltimore. Applicant seeks | deliveries to the New York Central at| The city of Rochester, N. Y., and its|rier. This intervener offered no evi- of Buffalo, N. Y. 

For the year 1928; said to be fairly|to develép movement of this traffic over | Clearfield amounted to only 895,461 tons | chamber of commerce, the chamber of| dence, but on brief urges that the appli- ’ 
typical of recent years, the B., R. & P.|its proposed route through Buffalo and |it seems improbable that 500,000 tons| .ommerce of Buffalo, N. Y., and the cation be promptly granted, citing the 

transported about 6,200,000 tons of coal,|for that purpose its supply of box car|of the amount went to Philadelphia ; 


= as | | Rochester & Pittsburgh, Coal Company|testimony of the vice president of the September Production 
of which about 5,500,000 tons originated | equipment would supply the deficiencies | alone. 


: . intervened in support of the application.|B., R. & P., as previously outlined. ° , 
on its lines. The number of tons of] of the B., R. & P. in that respect, and the} However, there can be no doubt of | In the opinion of this intervener ac- Of Coin Totals $1,982,410 


revenue freight of all kinds carried by| southbound movement of grain would | the existence of substantial market com- Importance of Harbor 
the B., R. & P. in that year was about 


Cease and desist order; the establishment 
of just and reasonable rates on bulk cab- 
bage, carloads, from points in Texas. 
Sheffield, Ala., rates charged’ being based 
on the Memphis combination, also for rep- 
aration. ’ 

No. 22707.—The Astrup .Company, of 
Cleveland, Ohio, v. the Baltimore & Ohio Rail]. 
road et al. Ask for cease and desist order; 
the establishment of reasonable and just 
rates for application on shipments of cotton 
fabrics in the original piece, in bales, 1. ¢. 1., 
from Glen Raven, N. C., to Cleveland, and 
reparation. 

No. 22275, Sub. No, 3—Swift ‘and Com- 








ons leant 'd the | y quisition of control by the applicant . pany, of Chicago, Ill. v. Alton & Southern 
11,300,000 tend to balance the traffic on the B., R. & | petition between the applican ‘th h | At Rochester Described would greatly strengthen the B., R. &| United States mints produced $1,982,- Railroad et al. Asi for cende and denier 
The property of the B., R. & P. is Sn ms now predomingntly north. ne 7's be somtere wgeyets Fettene | The Rochester interests piaced in evi-|P. and would result in improvement of} 410 in silver and minor coins during Sep-| order; the establishment of just and rea- 

. 7 ° + 45) bound, Ss pases aterialls Ss § | 


sonable rates on soap and related articles 
from Chicago and East Cambridge, Mass.,- 
to points in Connecticut, Delaware, District 
of Columbia, Illinois, Indiana, Kentucky, 
Maine, Maryland, Massachusetts, Michigan 
Missouri, New Hampshire, New Jersey, 
New York, Ohio, Pennsylvania, Rhode Is2 
land, Vermont, Virginia, West Virginia and 


‘ a A sm Mies - eee ae : ; dence facts regarding the growth and|both facilities and service. However, its| tember, according to statistics issued 
ll ceere ite eee zor te Would Promote Short Route Beg eR ete mee from phe Ey D | traffic importance. of that city and its|support of the aperaetre 1s eens Oct. 3 by the nies ” the oa a 
age net income after interest charges was From Chicago to New York tioned in the “record, the question of harbor on Lake Ontario. The municipal- ane een eats a 7 ee eee incliled 810 000 
otha” it has outstanding capital stock | By greater use of the port of Buffalo | Public interest involved in permanent |ity has recently completed a switching | and channels of trade end commerces’ | 7! dollars, 2,232,000 quarter dollars 
of the par value of $16,500,000 and| the ‘applicant will regain traffic which it | merging of the B,, R. & P. with a carrier | railroad at a cost of over $1gG0e.e ma f coal on the B. R. & P., most of|and 6,940,000 dimes. Minor coiné pro- 
funded debt amounting to $36,903,600, on| has lost through the disadvantages of | already so well provided with coal re-|and has also invested in harbor fa- a oves to destinations on other | duced during the month included 8,663,- 
which the average interest rate is 4.64| the service through Fairport; Should its | Serves as the applicant would seem to cilities. At present the city is princi-| which m y 








: ‘ Wisconsin, and reparation 
, i 14,226,600 pennies. . 

‘ foe va A : a? pally,served by the New York Central, lines. 000 nickels and 14,226, . No. 22708.—Traffic Bureau-Chamb 
ees on naemnet sents. 08 pa srg evpliention . approved bas applicant | be eutaae = nnearie. B., R. & P.}229 of the 380 industry sidings being} The Delaware & Hudson opposes the a es te. “ commence ponare, Commerce for the G. Bruning ac deg att 
ance of $3,139,996.59, and a total corpo- San tee and that of the B. R. & P. | t00k the witness stand to urge prompt|on its rails.. The B. R. & P. has 51 the mints struc s Pp tract Company of Lynchburg, Va., v, Ate 
erate surplus of $7,864,267.87, ° " » K. | ee ee) 


lantiec Coast Line Railroad et al. Ask for 
cease and desist order, the establishment 
of a minimum carload rate of 17,500 pounds 
on shipments of unground tobacco stems, 
between points in North Carolina, South 


wherever present tariffs providd in- 
Roads Are Declared creased rates for a two-line haul. It is 


To Be Closely Related B. R&P, new routes will be enuabhiaben Monthly Statements of Railroad Revenues and Expenses 


There are no important maturities of 


action upon the pending application. He| sidings. The city is also served by| [Continued on Page 10, Column 1.] | bronze for the government of Nicaragua. 








. . Carolina, Missouri, 

: between certain territories where present (As Reported to the Interstate Commerce Commission.) and Lynchburg, Va, nentucky,~ Tennessee 
runded debt prior to Sept. 1, 1937, when | routes involve departures from the fourth i No. 22709.—Board of Railroad Commis- 
$4,427,000 of 5 per cent bonds will fall section of the act. The applicant pledges Great Northern Ry. Union Pacific R. R. Reading Company sioners of the State of Montana, for the 
due. It is stated that income for recent | itself to maintain all existing routes and August Eight Months August Eight Months August Eight Months E. B. Andreus Grocery Company, of Lewis- 
years has been adversely affected by| channels of trade. Under:the contracts 1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 1929 1928 | town, Mont., et al. v. The Bay’ Transport 
unusually large retirements of equip- previously described the B., R. & P. is ex- icht 10,541,802 9,408,627 63,795,850 57,034,940) 9,582,945 © 9,964,984 58,866,912 57,050,188 6,970,934 6,821,623 54,252,308 52,763,044 
ment and partial suspension of opera- tee mage Freight revenue .+.coreere 17 


Company et al, Cease and desist order, the 


. : “ans 157,664 7,555,936 7,678,288! 1,547,266 1,558,885 10,229,374 10,134,984 585,986 639,510 4,723,933 5,452,233] establishment of just and reasonable rates 
£ rom ¢ rr s $ - ’ 1, ’ , , 3 ’ ’ ¢ ’ ’ ’ ’ ’ * ’ ’ ’ ’ ’ ’ 
ti i 1 fields, botl ons : cluded from certain territories as to traf. Passenger revenue ...-..- 1,184,098 57 


; : P 6 ‘ 9(1)19| 19128 § ‘ ¢ 8,722 63,665,087 61,664,522] on carload shipments of sugar between San 
subje the ¢ racts . 12,956,422 11,723,502 80,686,875 71,812,012) 12,133,305 12,473,574 75,986,157 78,601,885 8,056,726 1,928, : ,665, ,664, r } 

temporaty. | acquisition of control” this restriction | Hein eeree ey svayr Lc Ta0sa1d “U8IT0BS ABA4B147 11,088'250| TaTs,200 A419,444 0,020,817 9,900,196) 1,288,008 ° 1174808 9,486,560 . 8,607,T49| Comair Crockett and, Resrery, Cane. t0 

Same econ sepeecents that it hes | would be removed. Provision of more| Maintenance of equipment. 1,924,331 1,694,386 13,643,671 12,549,264) 2,104,303 2,148,932 15,868,447 15,514,072) 1,899, oS DD,< 9 CU Rs 99 OGe | through north Pacific coast ports of Port- 


* 2 termina’ siti Sot . 3,472,036 3,851,429 24,828,333 24,366,318| 2,985,552 3,092,817 20,749,596 20,134,660| 2,905,902 2,922,208 23,654,686 23,692,066 
R. & P. for nearly 30 years under con, adequate termina’ facilities at Pitts | Transportation expenses .. 3,472,036 > 


land, Oreg., Everett, Seattle and Tacoma, 
burgh is necessary and for that purpose | Total expenses incl. other 7,908,016 7,399,590 56,722,189 52,870,446| 7,341,847 17,424,473 52,084,761 60,471,159| 6,372,087 6,161,486 13,077,247 49,164,449 



















01/396 23/130'726 | 1/684,689 1,767,236 18,077,247 12,500,073 | Compan of Cle tone Onan cement 
2 ie sires ; . ; 6 4,823,912 23,964,186 19,441,566| 4,791,458 5,049,101 23,901,396 23,130, 684, »f67, OT, m0 vompany of Cleveland, Ohio, and York, Pa., 
Onki the maples, Secives ie sceney am Set from railroad ......+- a edd 751°744 5.844.834 5.679.874 819,683 699,278 5,949,382 5,506,935 422,636 459,887 2,871,352 8,195,727 4 the Pennsylvania Railroad at al. Ask 

ther tables of monthly B. R&P wo y the Fee titeY a oaies ¢ este "404 693 6,905 6.256 295 241 2768 2,135 80 8,194 1,790 13,267 | for cease and desist order and an order 


requiring the application of reasonable and 
jon rates on shipments of cement, car- 
oads, from York, Pa., to New York, Jersey 
City and all points within New: York light- 
erage limits, . 


2 : . aque 05 9,291,079 
earnings of railways will a iderati .. 1) 4,230,238 3,571,475 18,112,447 13,755,436 3,971,480 4,349,582 17,949,246 17,621,656| 1,261,923 1,299,155 10,204, 291, 
he f a 4 5 i iecmeiiten ta ene meee | Nek after taxes, ete. -+---- ooeo518 3,381,629 17,673,955 13,430.995| 31460483 3°774'262 16/391'638 15/368°405 | 1,201,279 1,828,057 10,810,821 9,361,204 
ound om pages Sand 5. || ion of control of the BR & Briite| wen operated ..... 8,370.08 | 8,832.77 8,898.10 8,239.14] 3,765.47 8,747.65 3,765.24 S(725.06 ) -- tARRSL «SASL ne ge 
plan for the establishment. of a new| Operating ratio »...comerm 61.0 63.1 10.8 42.9 60.5 59.5 68.5 , . i ah 
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AvurTHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Berna 
PusiisHep: Without CoMMENT BY THE UNiTep STaTes DaILy 


Banking 


Banking Questions _ 
Awaiting Decision 
Of Supreme Court 


New Issues Are to Be Pre- 
sented Tribunal Involving 
Administration of Federal 
Farm Loan Act 


Questions arising under the Federal 
eserve act and regulations thereunder, 
nder the Federal farm loan act, and 
nder the national banking act, besides 
bther banking questions, are involved in 
ases on the docket of the Supreme 
0 of the United States for its con- 
sidevation during the coming term, ac- 
ording to petitions and briefs already 
led in such cases. 

The question of the authority of a re- 
eiver appointed by the Federal Farm 
oan Board to bring an action to enforce 
he double liability imposed by law on 
stockholders of a joint stock land bank is 
aised in the case of Wheeler v. Greene, 
Receiver of the Bankers Joint Stock 
and Bank of Milwaukee, Wis., No. 39. 

This case has been advanced for argu- 
ment by the court and assigned for Oct. 
1, two weeks after the court begins its 


erm. 

Besides holding that the receiver had 
he power to enforce the double liability 
f stockholders the Circuit Court of Ap- 
eals for the Seventh Circuit held that 
lhe Federal Farm Loan Board is author- 
zed by the act under which it operates 
o make an assessment against the stock- 
olders of an insolvent joint stock land 
ank and to enforce the personal liability 
f stockholders. 


Agreement is Challenged 
The brief for the petitioner in the case 
Anglo & London-Paris National Bank, 
San Francisco, v. Consolidated Na- 
onal Bank, of Tucson, No. 46, states 
at the litigation involves the enforce- 
pig of an alleged agreement for a 
han made by a national bank without the 
thority of the national banking act. A 
bview of this case has been granted by 
e court, 
The ruling of the Arizona Supreme 
ourt that the agreement was illegal 
ind unenforcible is contended to be in 
pnflict with Federal decisions to the 
fect that the transaction though il- 
gal did not prevent the collection of 
e alleged loan. It is further stated, 
owever, that the lower court also found 
at there .was no evidence justifying 
finding that the transaction constituted 
loan. - 
The assignability of a written guar- 
ty is involved in the case of Reynolds 
ortgage Company v. Abraham Lin- 
bin Life Insurance Company et al., No. 
5. By the guaranty, according. to the 
iefs filed, the petitioner guaranteed 
reimburse the assignor for the debt 
sulting from the foreclosure of a mort- 
age which secured promissory notes. 
e notes and the guaranty were as- 
g to a third party by the assignor. 
The ‘petitioner claims that the guar- 
tee inyolyed a relationship. of per- 
nal trust. or. confidence and therefore 
as npt assignable. The Circuit Court 
AvGals for the Fifth Circuit, how- 
er, divided the obligation of the pe- 
jioner into two parts, the guarantee 
d an option to extend further the 
e of payment of the notes. The guar- 
tee, it was held, involved nothing 
ore than an agreement to pay money 
d therefore was assignable. 
he court has not as yet acted on the 
tition to review the decision of the 
er court. 
he case of Thomas A. Early, receiver, 
., V. Federal Reserve Bank of Rich- 
bnd involves the matter of the clearing- 
use functions of ‘a Federal reserve 
mk. The petitioner seeks to have re- 
wed the decision of the Circuit Court 
Appeals for the Fourth Circuit (III 
Ss. Daily $216) sustaining the right of 
b reserve bank to apply the deposit 
ance of a member bank, which had 
led, to the benefit and protection of 
bositing banks which had used its 
aring-house system to collect checks 
hwn on the failed bank. 
The lower tourt further held, however, 
t the reserve bank may not. set off 
} balance due by the insolvent bank 
hinst its liability on stock owned in 
reserve bank by the insolvent bank. 
2 petition, which has not yet been 
d en by the court, states that an 
portant question of banking law, aris- 
under the Federal reserve act, and 
olving the construction of regulations 
ed by the Federal Reserve Board is 
lolved in this case. ¢ 
he liabilities of different surety com- 
hies on their bonds to indemnify the 
mty of Allegheny, Pa., against | 
s on ‘account of deposits made} 
it in the Carnegie Trust Company, 
ch became insolvent, is the question 
hed in the case of Southern Surety 
pany et al. v. Commercial Casualty 
rance Company et al., No. 260. The 
tioners seek contribution from the 
bondent surety company to partially 
burse them for disbursements made 
he county on their bonds. 





he petition for a writ of certiorari 
he Circuit Court of Appeals for the 
rd Circuit alleges that the lower 
erred in holding that by reason 
he fact that the bond executed by 
respondent contained conditions qual- 
g its liability which were not con- 
ed in. the petitioners’ bonds, the 
jes did not stand on equal terms. 
dec§sion is said to have been made 
epet@ on contract, while it is claimed 
the court should have invoked the 
ciples of equitable jurisprudence. 
t is important that it should be au- 
itively determined,” the petition con- 
es, “whether a surety upon a bond 
is character can escape wholly from 
lity under such circumstances as 
in this case.” Contribution should 
be decreed, according to the brief 
e respondent, since the parties did 
stand in the same position with re- 
t to their several liabilities. 
uestion arising under the Federal 
nh loan act are also raised in the 
of Krauthoff v. Kansas City Joint 
Ik Land Bank of Kansas City, Mo., 
1., No. 308, on petition for writ of 
orari to the Circuit Court of Ap- 
; for the Eighth Circuit. 
he petition states that the suit was 
uted by the holder of six farm loan 
s to foreclose the lien of the pledge 
llateral deposited, as to one of the 
, with a farm loan registrar to 
re the payment of the bond. 
cording to the brief of the respond-- 
the ultimate object of the suit is 
substitution of a court receivership 
e Kansas City Joint Stock Land 
| for the receivership created by the | 
ral ai Loan Board in compli- i 
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Loans 


Financial Condition of Federal 


Reserve Banks 


As of October 2 


The consolidated statement of condi- 
tion of the Federal reserve banks on 
Oct. 2, made public Oct. 3 by the Federal 
Reserve Board, shows decreases for the 
week of $13,800,000 in holdings of dis- 
counted bills and $6,300,000 in Govern- 
ment securities, and an increase of $58,- 
900,000 in bills bought in open market. 
Cash reserves of the Federal reserve 
banks declined $21,400,000 and Govern- 
ment deposits $10,700,000, while member 
bank reserve deposits increased $34,500,- 
000 and Federal reserve note circulation 
$13,300,000. Total bills and securities 
were $38,800,000 above the amount re- 
ported a week ago. ; 

Holdings of discounted bilis decreased 
$81,100,000 at the Federal Reserve Bank 
of New York and increased $48,900,000 
at Chicago, $8,600,000 at San Freancisc, 


$6,400,000 at Kansas City and $5,800,000 
at Boston. The system’s holdings of bills 
bought in open market increased $58,- 
900,000 and of Treasury certificates $1,- 
700,000, while holdings of Treasury 
notes declined $8,000,000. 


The principal changes in Federal re- 
serve note circulation for the week in- 
cluded increases of $9,200,000 at the 
Federal Reserve Bank of New York, $6,- 
800,000 at Boston: and $3,700,000 at St. 
Louis, and declines of $5,900,000 at 
Cleveland, $2,600,000 at Chicago and $2,- 
000,000 at Philadelphia. 

Following is the Board’s statement of 
the resources and liabilities of the 12 
Federal reserve banks combined on Oct. 
2 and Sept. 25, 1929, and Oct. 3, 1928, 
the figures being in thousands of dollars: 


—W ——— 


RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S, Treasury ... 


Gold held exclusively against F. R. notes ........ 


Gold settlement fund with F, R. Board 


Total gold reserves .....seeeeeees ote 
Reserves other than gold 


Total reserves 
Nonreserve cash 
Bills discounted: 


Secured by U. S. Government obligations 


Other bills discounted 


Total. bills discounted 
Bills bought in open market 
U. S. Government securities: 

Bonds 


Certificates of indebtedness 


Total U. S. Government securities ............ 


Other securities 


Total bills and securities ..... Sccccce 
Due from foreign banks 
Uneollected items . 
Bank premises .... 
All other resources . 


Total resources ....cccccccccccccvcccccs 


LIABILITIES: 


Federal Reserve notes in actual circulation 


Deposits: 


Member bank—reserve account ....... ane 


Government 
Foreign bank coos 
Other deposits ..........00. sietesdscevce 


Total deposits 


Capital paid in ............ee0e int 
WURDE in 5 cig k 05 ere ceedes cogsececcesveos 
All other liabilities ............... Suse oees 
Total liabilities 
Ratio of total reserves to deposit and 
Reserve note liabilities combined 
Contingent liability on bills purchased for 
correspondents 
Following is the Board’s statement of 


Gold and gold certificates held by banks ......... 


er ereeeerrsreseseesevess 


sere eeeeee steerer seseces 


ee reereeeereeseseses 
eet tetera mer eereraseee eee eeeeeeseeeeseses 


Treasury notes .....-....+cccesee ecoccccvcccece 


ete eeneeee eee seraeees 


Deferred availability items ........ eooscee 


eeecesees 254,398 


10-2-29 
1,541,345 
67,146 


9-25-29 
1,529,345 
64,114 
1,593,459 
754,882 
649,226 


10-3-28 
1,178,312 
Siwee 69,947 
1,608,491 

754,211 
620,090 


1,248,259 
688,054 
680,322 


2,616,635 
134,766 
2,751,401 
53,801 


+ 2,982,792 
158,018 


3,140,810 
66,019 


2,997,567 
164,608 


3,162,175 
73,617 


432,115 
498,518 


930,633 
322,818 


443,214 
501,185 


944,399 
263,934 


616,087 
409,831 


1,025,918 
309,976 


37,648 
79,080 
29,024 


145,752 
15,625 


37,660 
87,050 
27,349 


90,363 
230,604 
4,580 


1,571,078 
574 


152,059 
15,075 


1,375,467 
769 
750,429 
58,903 
10,061 


5,431,421 


1,414,228 
801 
816,320 780,349 
60,318 
8,909 


5,506,927 5,226,430 


1,851,167 


2,398,926 
44,600 
6,625 
20,558 


2,470,709 
726,600 
166,907 


1,837,899 1,703,630 
2,349,553 
32,569 
5,942 
25,926 


2,413,990 
700,191 
145,658 
233,319 

29,642 


eeecees 2,364,434 
55,285 
7,234 


19,207 


2,446,160 
689,263 
167,028 
254,398 

36,673 


5,431,421 
73.8%" 


eeeeses 37,146 
5,506,927 


72.1% 


5,226,430 
Federal 
66.8% 
foreign 

453,908 455,776 267,635 
condition of the weekly reporting member 


banks in the central reserve cities of New York and Chicago on Oct. 2 and Sept. 25, 


1929, and Oct. 3, 1928, the figures being 
NEW YORK— 


Loans and investments—total ....... orscece 
Loans—total san'e'ne cede mcceseecccsccccceccececece 


On ‘securities  ....ccoccccevvccccvecccaseccccces 


All other 
{nvestments—Total 


Seer eeeeseeserseseeere 


U. S. Government securities..... ee 
Other securities 
Reserve with Federal Reserve ban 
Cash in vault 
Net demand deposits... 
Time deposits....... ae 
Government deposits.... 
Due from bankS.........seeessees cccccee 
Due to banks.......-.c.s--0s peas haeavaeee 
Borrowings from Federal Reserve bank— 


Core ereereereeeseeeeseeseesee 


in millions of dollars: 


10-2-29 
7,563 


9-25-29 
7,474 


5,777 
2,883 


2,894 
1,697 


10-3-28 
7,039 


5,259 
2,572 


2,686 
1,780 


5,876 


2,947 
2,929 
1,687 


921 
766 


927 
769 
741 
52 
5,130 
1,240 
65 
118 
887 
147 


1,069 
711 
719 

52 
5,123 
1,184 

27 

98 

982 
256 


Loans on securities to brokers and dealers: 


For own account 
For account of out-of-town banks 
For account of others..........-seceees 


eeereseesere 


On demanG.......cccorces eee 
On time 
CHICAGO— 
Loans and investments—Total........-+s2+ 


Loans—total 


On securities 
All other 
Investments—Total 


U. 8S. Government secyrities 
Other seturities 
Reserve with Federal Reserve bank. 


Cash in vault........ccccccccccccccccce beoe 


Net demand deposits........csseeveeee cece 
Time deposits ........... eee 

Government deposits .....scceccseeceveces 
Due from banks .....cc.cccccccccccce eoeee 
Due to banks .........-se+0- Sebtsoebdes eee 
Borrowings from Federal Reserve Bank 


Foreign Exchange 


New York, Oct. 3.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (krone) ..... 
Denmark (krone) ....... 
England (pound) .. 


2.9615 
26.6844 


‘Finland (markka) . 


France (franc) .........0. 
Germany (reichsmark) ..... 
Greece (drachma) 

Hungary (pengo) .......... ° 
Italy (lira) 

Netherlands (guilder) 
Norway (Krone) 3... .crcsdececs 
Poland (zloty) 

Portugal (escudo) 

Rumania (leu) .... 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 


Yugoslavia (dinar) ... 


Hong Kong (dollar) .... 
China (Shanghai tael) .. 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) , 

Japan (yen) 

Singapore (dollar) 
Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


ance with the provisions of the act, and 
which has been functioning and admin- 
istering the affairs of the defunct bank.” 
This was recognized, it is claimed, by 
the lower court. Under the law this 
cannot be done, it is contended. 


930 
1,682 
1,958 


4,570 


1,024 
1,876 
3,860 


6,761 


eeeeere 


6,391 
369 


3,917 


652 


2,079 


—_—— 


1,686 


2,052 


—_— 


1,596 


964 


eee 
eeeees 


16 
140 
303 

23 


eeeeeee 
epesese 


eeeeece 


Secret Service Discovers 
New Counterfeit $5 Note 


The chief of the Secret Service, W. 
H. Moran, announced Oct. 3, that a 
counterfeit $5 note had been discovered 
in circulation. The announcement fol- 
lows in full text: 

Five-dollar Federal reserve note on the 
Federal Reserve Bank of Chicago, IIl.; 
1928 series; check letter “C;” face plate 
No. 7; back plate No. 54; H. T. Tate, 
Treasurer of the United States; A. W. 
Mellon, Secretary of the Treasury; por- 
trait of Lincoln. 

This counterfeit is a photo-mechanical 
production printed from poorly etched 
plates on two sheets of paper of cheap 
quality. The black tone in which the 
face is printed accentuates the bleached 
appearance of the counterfeit, and faulty 
‘etching and printing contribute to 
;smudgy imagery on both face ang back. 


3/The back plate is approximately one- 


quarter inch shorter than the genuine 
and executed in yellow-green ink of 
muddy hue. Specimen at hand bears se- 
rial number G01067559A. 

This counterfeit should not deceive the 
average handler of. currency. 


Railway Express Earnings 
Decrease $13,338 in July 


The Railway Express Agency, Inc., 
has reported to the Interstate Commerce 
Gommission its earnings for July, 1929, 
as compared with July, 1928, and for 
the first seven months of 1928 and 1929, 


as follows: 
1929 
$11,753, 
223.6 


1928 
$11,767,178 
272,571 
97,646 
82,757,519 
1,788,573 
607,610 


July gross 

Net after taxes .... 
Net oper. income .. 
Seven mos.’ gross.. 
Net after taxes.... 
Net oper, income... 


9,205 
82,435,390 
1,574,328 
530,833 


53,149 | 
87,092 | 
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Finance 


Per Capita Expense | Utility Officials Deny Prior Knowled ge 


. OF Criticisms of Power Commission 


Of State Government 
In Indiana Increases 


State Spent $19,306,765 of 
Total Revenue of $27,- 
772,816 for Construction 

‘ And Road Maintenance 


The Department of Commerce an- 
nounced Oct. 3 a summary of the finan- 
cial statistics of the State of Indiana 
for the fiscal year ended Sept. 30, 1928. 
The full text of the statement follows: 
The per capita figures for 1928 are based | 
on an estimated population of 3,170,000. 
These statistics were compiled by Mrs. 
L. C. Johnson, deputy auditor. 

The payments for operations and main- 
tenance of the general departments of 


Indiana amounted to $27,772,816, or 
$8.76 per capita. This includes $5,325,- 
081, apportionments for education to the | 
minor civil divisions of the State. In 
1927 the comparative per capita for op- 
eration and maintenance of general de- 
partments was $2.33, and in 1917, $4.28. 
The interest on debt in 1928 amounted 
to $92,096 and outlays fdr permanent 
improvements, to $16,422,683. The total 
payments, therefore, for operation and 
maintenance of general departments, in- 
terest, arid outlays were $44,287,595. Of 
this amount .$192,572 represents pay- 
ments by a State department or enter- 
prise to another on account of services. 
The totals include all payments for the 
year, whether made from current reve- 
nues or from the proceeds of bond issues. 

Of the governmental costs reported 
above, $19,306,765 was for highways, 
$7,436,397 being for maintenance and 
$11,870,368 | for construction. 

Revenue Receipts 


The total revenue receipts were $44,- 
745,297, or $14.12 per capita. This was 
$16,880,385 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, and $457,: 
702 more than the total payments in- 
cluding those for permanent improve- 
ments. Of the total revenue receipts 
$192,572 represents receipts from a 
State department or enterprise on ac- 
count of services. Property and special 
taxes represented 30.2 per cent of the 
total revenue for 1928, 34.7 per cent for 
1927, and 61.1 per cent for 1917. The 
increase in the amount of property and 
special taxes collected was 68.6 per cent 
from 1917 to 1927, but there was a de- 
crease of 9.8 per cent from 1927 to 
1928. The per capita property and spe- 
cial taxes were $4.26 in 1928, $4.76 in 
1927, and $3.10 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 10.4 per cent 
of the total revenue for 1928, 10 per 
cent for 1927, and 11.9 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 42.2 per cent of the total rev- 
enue for 1928, 39.8 per cent for 1927, 
and 13.7 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated comp&nies 
and of sales tax on gasoline, while those 
from nonbusiness_ licenses comprise 
chiefly taxes on motor vehicles and 
amounts paid for hunting and fishing 
privileges. The sales tax on gasoline 
amounted to $10,949,805 in 1928 and $9,- 
705,636 in 1927, an increase of 12.8 per 
cent, 

The total funded or fixed debt out- 
standing Sept. 30, 1928, was $2,062,500. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $2,- 
062,500, or $0.65 per capita. In 1927 
the per capita net debt was $0.52, and 
in 1917, $0.06. 

The assessed valuation of property in 
Indiana subject to ad valorem taxation 
was $5,117,890,125; the amount of State 
taxes levied was $11,771,147; and the 
per capita levy, $3.71. In: 1927 the per 
capita levy was $3.80, and in 1917, $2.63. 





Silver hmports Into India 
Gain Rapidly During Week 


Silver imports into India for the pe- 
riod Sept. 21 to Sept. 27, inclusive, 
totaled 1,066,000 ounces, says a cable 
dispatch to the Department of Com- 
merce from its Bombay office, the De- 
partment announced Oct. 3. The state- 
ment follows in full text: 

The imports originated from the fol- 
lowing points: London, 451,000 ounces; 
Port Said, 447,000 ounces; and Mar- 
seilles, 168,000 ounces. During the pe- 
riod from Sept. 15 to Sept. 20, inclusive, 
imports totaled approximately 563,000 
ounces, 

Currency in reserve on Sept. 22 totaled 
1,081,700,000 rupees in silver coins as 
compared with 1,074,800,000 rupees on 
Sept. 15. Bullion in reserve was 42,- 
800,000 rupees, a decrease of 2,200,000 
rupees on Sept. 15. 

Silver stocks were estimated on Sept. 
27 at 2,200 bars, showing an increase 
of 100 bars since Sept. 20. The weekly 
offtake as cabled on Sept. 80 was 910 
bars, an increase of 210 bars since Sept. 
22. The market was weak, touching a 
new low level owing to weakness in 
Shanghai and the rumor that govern- 
ment of India’s silver would be sold 
locally. 
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| eral Power Commission. 


Investigation Failed to Reveal Author, Says Managing 
Director of National Electric Light Association 


[Continued from Page 1.] 


N. Y., a director of the Buffalo, Niagara 
& Eastern Power Corp. The latter con- 
cern, he said, has merged with the 
Niagara-Hudson Power Corp. 

Mr. Schoellkoff said he was a mem- 
ber of the water power development 
committee of the National Electric Light 
Association, and was chairman of this 
committee in 1928 and other years. 

Col. William Kelly, vice president of 
the Buffalo, Niagara & Eastern Co., 
spoke before the water power policies 
committee of the Chamber of Commerce 
of the United States, the witness said, 
and discussed matters touching the Fed- 
Col. Kelly, the 
witness also said, cooperated with him 
in ‘the preparation of a report of’ the 
water power development committee of 
the N. E. L. A. 

Mr. Schoellkoff said he had never seen 
a@ memorandum assailing the Federal 
Power Commission, purported to have 
been written by some utilities official. 
He denied also that he contributed in 
any way to the authorship of this mem- 
orandum. ’ 

The Niagara Falls Power Co., Mr. 
Schoellkoff said, has applied to the Fed- 
eral Power Commission for the balance 
of 275 cubic feet a second of the Amer- 
ican flow at Niagara Falls. This flow, 
he said, had previously been used by 
some small power companies. The ap- 
plicant had paid about $1,500,000, for 
property adjacent to the bower sought, 
he stated. 

The second witness called was M. O. 


‘Leighton, of Washington, D..C., a con- 


sulting engineer, who said hi®work was 
almost exclusively with public utilities. 
He said he had been given a retainer by 
various utility concerns, including the 
Electric Bond & Share Co. ° 


Upon questioning, Mr. Leighton said 
he had talked with Solicitor C. A. Rus- 
sell, of the Federal Power Commission, 
mostly before Mr. Russell became. so- 
licitor, At one time, he said, he and 
Mr. Russeli talked in the office of the 
Power Commission in the presenc& of 
Maj. G. E. Edgerton, chief engineer, and 
the executive setretary of the.Commis- 
sion, F. E. Bonner. This talk was at 
Mr. Bonner’s invitation, he added. 

The witness said that he and Mr. Rus- 
sell discussed the accounting system of 
the Commission, which, he said, is ‘‘cum- 
bersome.” His suggestion, said Mr. 
Leighton, was that the problem be placed 
before a board of review, one member of 
which would be the Director of the 
Budget. 

Of 70 licenses for power granted by 
the Federal Power Commission, said Mr. 
Leighton, the Electric Bond & Share Co. 
was interested in all of them. 

Paul S. Clapp, managing director, Na- 
tional Electric Light Association, testi- 
fied relative to an alleged “secret memo- 








randum” which criticized the Federal 
Power Commission. The first he had 
heard of the memorandum, said Mr. 
Clapp, was in the newspapers. He said | 
he came to Washington at once and to 
the Federal Trade Commission and prom- 
ised to investigate. 


Mr. Clapp said he had never learned 
who was the author, and offered a state- 
ment denying any connection with the 
memorandum. 

His statement follows in full text: 


“An undated, unsigned and unidentified | 
memorandum has been placed in circula- 
tion by an unknown source, dealing with 
the relation between the electric utilities 
and the Federal Power Commission. It 
purports to be a memorandum by some- 
one connected with the utilities, 

“The memorandum was not issued by 
the National Electric Light Association, 
by any of its committees, or by any per- 
son or organization in its behalf. it any 
such memorandum were written, it cer- 
tainly does not have authority and does 
not express the sentiments, opinions or 
viewpoints of the National Electric Light 
Association. 

“I have made every effort since the 
appearance of newspaper accounts to de- 
termine both the author of the memo- 
randum and the source responsible for its 
diffusion, but without success. The issu- 
ing source continues to shroud itself with 
mystery, refuses to divulge information 
as to the author, and thus far disavows 
willingness to assume responsibility for 
circulation of such a serious accusation.” 

Laurence Todd, a newspaper corre- 
spondent, had circulated the memoran- 
dum, Mr. Clapp said, on the stand. 

Counsel for the Commission asked Mr. 
Clapp if the N. E. L. A., and its commit- 
tees were not interested in the methods 
of accounting of the Federal Power Com- 
mission. Mr, Clapp replied affirmatively, 
declaring that the attitude was always 
one of cooperation. 

Among a number of exhibits was a 
letter from Channing Cox, former gov- 
ernor of Massachusetts, who was con- 
nected with the sale of the Boston Herald 
and Traveler to a subsidiary of the Inter- 
national Paper Company. The letter 
denied that statements of ownership of 
these papers was filed in consequence of 
what some other newspaper said. 

A file of clippings of editorials in the 
Chicago Journal, opposing utilities, -was 
also introduced. A letter was presented 
from John N. Cadley, Wisconsin Utilities 


| Association, to B. I. Budd, president, 


Chicago & Milwaukee Electric Railway 


|Co., suggesting that Mr. Budd oppose a 


“home rule amendment” 
Wisconsin. 

A copy of an address opposing govern- 
ment operation of power plants, deliy- 


proposed in 


| Miscellaneous receipts. . 


|Balance previous day... 





ered May 22, 1928, before the National 


VU. S. Treasury 


Statement. 


October 1 
Made Public October 3 


Receipts 
Customs receipts. .. 
Internal-revenue receipts: 
Income tax Clnia 
Miscellaneous internai 
revenue 


$1,441,310.82 
1,238,523.23 


1,597,640.18 
961,547.26 


5,239,021.49 
51,000.00 
407,637,360.60 


412,927,382.09 


Expenditures 
General expenditures 
Interest on public debt. 
Refunds of receipts .... 
Panama Canal ..’..... 
Operations in special ac- 
counts sie 
Adjusted service certifi- 
cate fund 
Civil-service 
BONED oot. 04554 hance 6 
Investment of trust 


Ceeeeeer ewe 


Total ordinary receipts 
Public debt receipts 


$5,186,299.82 
128,880.29 
251,270.47 
96,114.42 


530,839.72 
: 260,174.69 
retirement ' 
‘ * 1,326,402.97 
89,183.42 


Tota! ordinary, 
expenditures 
Other public debt ex- 
penditures ....... 


Balance today ..... 407,710,201.11 


Total ...5.0..0cseee0 . 419,927,882.09 
—_—_—_——— 
League of Women Voters, at Boston, 
Mass., was put in the record. J, F. 
Owens, chairman public relations section, 
National Electric Light Association, was 
the author. 

At a meeting of utilities men, W. C. 
Grant. read a paper describing better 


methods of publicity; a copy of the ad- 
dress was filed. 


4,696,010.48 
521,170.50 


see 


a) 42 COLUMBIA 
cased GAS & ELECTRIC 
CORPORATION 


s September 26, 1929. 
TS Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Steck 
Series A 


‘oe. 12, $1.50 per share 
Cumulative Preferred Steck 
5% Series 
No. 2, $1.25 per share 
New Comme Stock (me par value) 
Neo. 12, 50¢ per share © 
ratte . 2 15, 1929, to share- 
o of record at close of besii 
October 15, 1929, ma 
Holders of certificates f Com 
Stock, still outstanding on ths tocol date, 
will receive\the equivalent dividend but 
only after such 
tendered for cache 
Common Steck, 


aatonties at the record date or issued in 
ater exchanges, carry the preeninet 
share of such dividend um 

for exchange into new shares im accordance 


- you are saved 


» 


ATE cuts made 
by the electric 
light and power 
companies of the United 
States in the past six or 
seven years have saved 
each customer $23, ac- 
cording to Roger Bab- 
/ 


son, statistician. 


“Electric service is one of 
the very few items in the 
cost of living that is lower | 
than it was before the 
war,” according to 


Babson. 


ie 


Figures of the National 
Electric Light Associa- 
tion, representing the 
major part of the electric 
light and power industry, 
show the average price 
for household electricity 
in 1928 was 6.75 cents 
per kilowatt-hour as 
against 8.7 cents in 1913. 


On the other hand, the 
cost of living is still 70 
per cent above 1913. If 
the cost of domestic serv- 
ice had increased at the 


*9 


same rate as the cost of 
living, it would now 
stand at 14.75 cents a 
kilowatt-hour. It has 
thus decreased—in terms 
of cost of living—by 54 
per cent, and now stands 
at 46 per cent of the 1913 
value, 


We distribute the securi- 
ties of progressive com- 
panies operating in 30 - 
states. 
of investment offerings 
yielding 6% and more. 


Send for our list 


UTILITY SECURITIES 


St. Louis Richmond 


Indianapolis 
Utility Securities Corporation, 111 Broadway, New York City 


COMPANY 
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-Contracts 


Sureties 


‘AvruornizeD STATEMENTS ONLY ARE PRESENTED Herern, Berna 


PusiisHep WITHOUT 


CoMMENT ‘BY THE 


Unirep States DAILy 





Acceptance of Notes Instead of Cash _ 
~ On Contract Releases Surety im Part 





Evidence of Injury 
To Assurer Is Found 





Money Payment Shown to Have 


Been Deferred Unnec- 
essarily 





Acceptance of notes by a creditor of 
an assured contract as payment for a 
part of one-half the contract price, which 
the contract provided should be paid in 
cash, constituted such a material change 
in the contract as to relieve the surety 


from its obligation as to such amount | 
on its bond, it was held by the Circuit | 


+ 








Holmes v. Briggs, 181 Pa. 233; Philadel- 
phia v.’ Stewart, 195 Pa. 309, 314. So 
fixed has this rule become in Pennsyl- 
vania that the giving of a note, or a pro- 
vision in a contract for payment by 
notes, has arisen to a presumption in law 
that settlement in this manner is only 
conditional , payment, League v. Waring 
& Co, 85 Pa. 244, to be overcome, of 
course, by evidence of an express agree- 
ment between the parties that a note 


given and accepted shall constitute com- 
plete payment. When thus rebutted the 
question becomes one of fact for the jury, 
and the burden of showing the intention 
to make payment by note absolute is 
upon the party alleging such intention. 
Mechanics National Bank v. Kielkopf, 


Court of Appeals for the Third Circuit, !99 pa, Sup. Ct. 128; Philadelphia vy. Neil 


where such notes remained unpaid when 
due because of the bankruptcy of the 
principal. 

The contract also provided that one- 
half the payment called for should be 
in notes. The material change in the 


contract by the accepgance of notes for} 


a part of the one-half to be paid in cash 
under the terms of the contract did not, 
however, it was held, absolve the surety 
from its obligation on its bond to reim- 
burse the creditor for unpaid notes for 
one-half the contract amount which the 
creditor was compelled to take under the 
contract. The surety was not injured 
thereby, it was pointed out. 

The surety had also Xontended that 
giving the notes by the principal consti- 
tuted an absolute payment under the con- 
tract, it having been consummated in 


that under the law of Pennsylvania it 
was well established that a note, whether 
of a third party or an acting party, given, 
or ugreed to be given, by one and ac- 
cepted by the other is, in the absence of 


’ special agreement to the contrary, not) 
absolute but merely conditional payment, | 


defeasible on the dishonor or nonpayment 
of the note. im which event the debtor 
remains liable for his original debt. 

The lower court’s ruling (IIE U. S. 
Daily 1524) was reversed in part. 





PrrL CONSTRUCTION COMPANY AND 
MARYLAND CASUALTY COMPANY 
v. 

COMMONWEALTH OF PENNSYLVANIA, TO 

« USE OF HENDRICKS, ETC. 
Circuit Court of Appeals, Third Circuit. 

No. 3984. 

Appeal from the District Court for the 
\. Middle District of Pennsylvania. 
Harry S. KNIGHT, Maurice W. SLOAN, 


| 358, 362. 
|dence offered by the Casualty Company, 
|which alleged such intention, to sustain 
|this burden in respect to the provision of 


& Lincoln Savings & Trust Co., 211 Pa. 
We have not found any evi- 


the contract here involved. If there was 
such evidence the jury had it and has 
passed upon it. But there was evidence, 
introduced by Hendricks, of a parol of 
contemporaneous agreement to the effect 
that the notes called for by the “terms of 
payment’? of the contract were to be 
given by the Piel Company and accepted 
by Hendricks as conditional payment only 
and not to be considered as actual pay- 


{ment for materials until the notes were 


actually paid. The Casualty Company in- 
sistently charges error in the admission 
of this ewidence because it says it was 
admitted to contradict the terms of the 


Pennsylvania. The court held, however, Written agreement, violative of the rule 


\in that regard. 
| Admission of Evidence 


Was Not Prejudicial 


While the evidence of the parol agree- 
ment did contradict the Casualty Com- 
pany’s construction of the terms of the 


| written contract it did not, and, indeed, 
{could not, contradict the terms of the 


written contract clothed as they were 


jwith the presumption of law that the 


parties intended conditional payment. As 
the parol agreement was in precise ac- 


|cord with the presumption, the two agree- 





|ments were in legal effect identical. We 


regard the admission of this evidence, if 
technical error because uselessly admit- 
ted, clearly not prejudicial, for it did 
nothing more than support the presump- 
tion which the law already accorded the 
written agreement. 

To the same matter the Casualty Com- 
pany directs the second general specifica- | 


> 





Bankruptcy Barred 


Later Settlements 





Laws of Pennsylvania Declared 
To Provide That Payment 
Was Conditional 





pressed, neither opposes the other in the 
statement and application of the law. In 
the Pennsylvania case the change from 
the assured contract was an extension 
of time for payment of a debt before 
it came due. The court held that as 
the surety company~ there had neither 
averred nor proved that it had been in- 
jured by the extension but having merely 
relied upon a presumption of injury, it 
should not be relieved of liability. 

In the American Bonding Company 
case, decided by this court on appeal, the 
change was in the method of payment. 

The contract called for cash; the sub- 
contractor accepted motes without the 
knowledge or consent of its surety. 
Judzge McPherson, delivering the opin- 
ion, brought out the vital difference be- 
tween the liability of a surety ona con- 
tractor’s bond to pay for material, which 


usually is entered imto before the prin- 
cipal contractor agrees with his sub- 
contractors and which is therefore un- 
certain, and its liability when later the 
uncertainty is removed by the definite 
and certain terms of a subcontract. 
When thg contractor and subcontractor 
have agfeed Upon terms, the surety’s 
roving liability is halted and thereby 
fixed and its right to avoid liability in 


@ subcontractor’s suit onthe bond for} 


material or labor depends upon proof 
of a material change in performance 
made without its consent, when the 
surety is an individual, and, when the 


surety is an assurance corporation, upon | 


additional proof that it has suffered 
harm from the change. The learned 
judge graphically stated the distinction 
thus: “A corporate surety is much like 
the signer of a blank/check, Undoubt- 
edly such aman takes a risk; if a larger 
sum shouldbe inserted than he intended 
he must usually accept the situation; 


but after the blank has been filled his | 


liability is fixed, and is not subject to 
injurious change thereafter.” Applying 
this law to the facts of this case our 
inquiry is whether the Casualty Com- 
Pany was injured by Hendricks’ depar- 
ture from the terms of the contract with 


KNIGHT & Taccart and SLOAN, WHITE tion of error. It maintains that not only | the Piel Company in accepting its notes 


& SLOAN, for appellant; E. EX. PAaut- 
Inc, ULRIcH & SomMER, ROBERT M. 
FortNEY and CxHaries C. LARK, for 
appellee. 

Before BUFFINGTON, WOOLLEY and DAviIs, 
Circuit Judges. 


Opinion of the Court 


was the parol contemporaneous agree- 


ment introduced and admitted to contra- 


dict the written contract but that it was 


| offered to show it was the thing that in- 
duced Hendricks to sign the written con- | 


tract and - that, being admitted for that 
purpose, the learned trial judge used it 
for a different purpose, that of justify- 


for more than one-half of his accgunt. 
This question, we think, is divided in 
the same way that the sum of the notes 


| received ($25,800) is divided, namely, by 


those notes which represent the one- 
half which the contract required to be 
paid by notes ($19,058.55) and by those 
notes which were taken in lieu of cash 
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Contracts—Construction and Operation—Payment—Actual of Conditional 
Payment—Payment in Notes—Law of Pennsylvania— : 

By the law of Pennsylvania, a note, Whether of a third or or an acting 
party, given, or agreed to be given, by one and accepted by the other is, in 
the absence of special agreement to the contrary, not absolute but merely 
conditional payment, defeasible on the dishonor or nonpayment of the note, 
in which event—the debt not being extinguished—the debtor remains liable 
for his original debt—Piel Construction.Co. et al. v. Commonwealth of 
Pennsylvania, to use of Hendricks, etc. (C. C. A. 3)—IV U.S. Daily 1860, 
Oct. 4, 1929. 


Principal and Surety—Discharge of Surety—Change in Obligation of Prin- 
cipal—Commercial Sureties—Injury to Surety— ; 

A material change in the performance of an assured contract which would 
relieve a personal surety, not having consented, will not relieve a commer- 
cial surety unless it shows that it was injured by the change.—Piel Con- 
struction Co. et al. v. Commonwealth of Pennsylvania, to use of Hendricks, 
etc, (C. C. A. 3)—IV U. S. Daily 1860, Oct. 4, 1929. 


Principal and Surety—Discharge of Surety—Change in Obligation of Prin- 
cipal— 

Where assured contract called for payments one-half in cash and the 
balance in ‘notes, the acceptance by creditor of notes as payment for a part 
of the amount which he might have demanded in cash, as the contract called 
for, does not discharge a commercial surety from liability on the notes for 
the one-half payment the creditor was compelled to take under the terms of 
the contract, the acceptance of notes instead of cash for a part of the other 
half having no bearing on either the fact or the legal effect of his acceptance 
of notes for the first one-half, and the surety not being injured thereby.— 
Piel Construction Co. et al. v. Commonwealth of Pennsylvania, to use of 
(C, C. A. 83) —IV U. S. Daily 1860, Oct. 4, 1929. 


Principal and Surety—Discharge of Surety—Change in Obligation of Prin- 
cipal—Pay ment in Notes Instead of Cash— 

The acceptance by a creditor of an assured contract of notes as payment 
for a part of the one-half amount of the contract which is provided should 
be paid in cash, such notes remining unpaid when due because of the bank- 
ruptey of the principal, constituted a material change in the contract to the 
injury of the commercial surety in such amount; and, there being’no evidence | 
that the surety was not so injured, the trial court should have directed a 
verdict as to such amount in favor of the surety.—Piel Construction Co. 
et al. v. Commonwealth of Pennsylvania, to use of Hendricks, etc. (C. C. A. 
3)—IV U. S. Daily 1860, Oct. 4, 1929. 


Patents 


Patents—Accounting—Profits— 

Where defendant leased infringing devices to others for five years and 
at end of one year changed devices so they did not infringe, plintiff was 
entitled to profits for entire period of five years since during those years 
the leases shut out plaintiff from that part of the field and held it for de- 
fendant— Baseball Display Co. et al. v. Star Ballplayer Co. (C. C. A. 3)— 
IV U. S. Daily 1860, Oct. 4, 1929. 


Patents—A ccounting—Profits— 

Where there is conflict of evidence, master’s finding of profits must be ac- 
cepted, particularly in view of uncertainty of defendant’s evidence of costs 
and profits.—Baseball Display Co. et al. v. Star Ballplayer Co. (C.C. A. 3)— 
IV U. S. Daily 1860, Oct. 4, 1929. 


Patents—A ccounting—Interest— i 

While defendant should suffer penalty for its wrong doing, there is no 
authority for inflicting it by compounding interest on profits and then 
charging interest on the interest thus compounded to the date of the decree 
and thereafter interest on the decree with this accumulated interest.— 
Baseball Display Co. et al. v. Star Ballplayer Co. (C. C. A. 3)—IV U. S. 
Daily 1860, Oct. 4, 1929. 


Patents—Accounting—Profits— Sh 

As plaintiff’s patented device was but a part of defendant’s infringing 
device, fixing profits to be awarded involves apportionment based on evidence 
that is reliable, not speculative; where defendant might not have procured 
any contracts without invention, and defendant stressed invention 50 per 
cent is allowed.—Baseball Display Co. et al. v. Star Ballplayer Co. (C, C. A. 
3)-IV U. S. Daily 1860, Oct. 4, 1929. 


Hendricks, ete. 





Patents—A ccounting—Damages— 





Method Fixed in Calculating Damages 
For Infinging Patent on Baseball Boarc 


Court Rules That Profits for Term of Leases of Offendin; 
Device Are Due Plaintiff 





In an action to determine profits and 
damages due for infringement of a so- 
called “baseball board” patent, relating 
to means for portraying baseball games, 
play by play, to a crowd in the street, the 
Circuit Court of Appeals for the Third 
Circuit has held that where the defendant 
leased the infringing devices to others 
for a period of five years, but at the end 
of one year changed the devices so they 
did not infringe, the plaintiff was en- 
titled to profits for the entire five-year 
period, since the leases stand in the way 
of the plaintiff in selling to those who 
had leases from the defendant. 


It was further held that where there 
is a conflict of evidence as to the amount 
of profits the master’s finding must be 
accepted, particularly in view of the un- 
certainty of the defendant’s evidence of 
costs and profits. 

Since the plaintiff’s patented device 
was but a part of the defendant’s in- 
fringing device, determination of the 
profits to be awarded, the court pointed 
out, involves apportionment based on evi- 
dence that is reliable and not speculative. 
Fifty per cent was held to be the proper 
apportionment in this case. 





BASEBALL DISPLAY Co., INC. ET AL. 
Vv 


STAR BALLPLAYER Co., INC. 


Cireuit Court of Appeals, Third Circuit. 
Nos. 4030 and 4143. 

On appeal from the District ‘Court for 
the District of New Jersey. 

HEINE & Laird, LINDABURY, STEELMAN, 
ZINK & LAFTERY, M. CASEWELL HEINE, 
and ANDREW STEELMAN, for defend- 
ants-appellants; THOMAS J. JOHNSTON 
and J. GRANVILLE MEYERS, for plain- 
tiff-appellee, r 

Before WooLLEY and Davis, Circuit 
Judges, and RELLSTAB, District Judge. 


Opinion of the Court 
Sept. 24, 1929 


WOOLLEY, Circuit Judge.—The district 
court, having found the plaintiff’s patent 
No. 1321940 to Oscanyan valid and in- 
fringed, 8 Fed. (2d) 46, referred the 
case to a master for accounting. After 
a sharp contest the master awarded the 
plaintiff $12,500 for profits, damages and 
interest. From the decree, which em- 
bodied the master’s report without 
change, both parties have appealed; the 
plaintiff because the award is inadequate, 
the defendants because it is excessive. 
We shall not. state the issues of this 
protracted and complicated accounting 
except where they concern principles of 
law. These we shall bring into view 
by a reconstructed summary rather than 
by discussion. Yet to understand the 
summary it will be necessary briefly to 
state what the case is about and how 
the master and the court decided it. 


Game, Play by Play, 
Shown to Street Crowd 


ing advantage over its news competitor 
Continuing to use the words “lease 
and “rentals” as they were used at t 
trial, the defendant. made 30 separa 
leases of its boards embodying the fed 
ture of the patented invention, each fe 
a period of 5 years at a named annu 
rental, with the privilege of renewal fc 
a period.of 10 years at a named figur 
After granting these leases and letting i 
boards (with the. plaintiff’s base-runni 
device) to newspapers, the defendant, 






































the end of the first year, aba 
doned the  plaintiff’s base - runni 
device and installed in the -@eas¢ 
boards one of its own for th 


mainder of the terms. The plainti. 
for damages and also for profits 
leases for the whole of their te: 
five years and for their renewal 
(although it is doubtful that there 
any renewals) and for punitive da) 
as well. The defendant, after the 
locutory decree, admitted liabilit; 
damages or profits for one year o 
terms of the leases, in the case of p 
only such as were earned after exte 
overhead expenses had been dedu:} 
which left practically nothing, or in 
case of damages only such, of coi 
as were proved, but in no case } 
profits and damages. 


The factors that entered into the m 
ter’s accounting are reflected in his t 
ulated recapitulation which is as follow 

Profits: $11,726.39 at 50 per cent, $ 
863.19; subsequent royalty—50 per ce 
at 50 per cent, $1,350; total, $7,213. 

Damages: No. 5—Burkam-Herri} 
Pub. Co., Dayton, 5 years at $200 a yed 
$1,000; No. 7—Times Pub. Co., Erie, P) 
5 years at, $175, $875; No. 12—Lancast! 
Intelligencer, Lancaster, Pa., 5 years | 
$100, $500; No. 16—Milwaukee (Golde. 
berg), Milwaukee, Wis., 5 years || 
$345, $1,720; total, $4,095; grand tot) ® 
$11,308.19. ; 

To the total of damages and profits 
the latter including interest compound 
annually—the master added $1,191) 
somewhat inthe nature of a penalty a) 
recommended a decree for $12,500 whi 
the court entered with interest the | 
from the date of the trial to the fili! 
of the master’s report and interest u 
this sum from the latter date. 


The main difficulty in the account 
lay in profits. The master properly eli 
inated rentals on renewals of leases. |) 
refused, however, to limit profits 
rentals to the one year of actual ph! 
cal infringement to which, ordinaril 
plaintiff having suffered from infri | 
ment would only be entitled and allo © 
profits for the terms the leases actuas 
ran, most of them having run their © 
five year terms. 

For such an allowance neither | 
plaintiff nor the master produced pre 
dents, Manifestly, the aliowance 
quite out of the ordinary; so, also, w 
the infringements. If the infringeme 
can be separated from the leases, clea 
the full time ailowance of profits sho 
not stand. But the long term leases w 








Sept. 25, 1929 
WootLEy, Circuit Judge—The 


jing its admission on the ground that it 
Piel| was received merely in corroboration 


Construction Company entered into a|and support of the stated presumption 
contract with the Commonwealth of| of law, contrary to the general rule that 
Pennsylvania for the construction of a ¢Vidence offered and admitted for a lim- 
concrete highway, giving, the Common-| ited purpose must be confined to that 
wealth its bond with the Maryland Cas-| Purpose and not be used for any other. 
ualty Company as surety to assure, | Fairhaven Railroad v. City of New 
among other things, payment for all| Haven, 77 Conn. 667; 60 Atl. 651; Emory 
material and labor entering into the |Y: 2Wings, 3 Md. 178; Benner v. Houser, 
work pursuant to Pennsylvania acts in| 11S, & R. 352, 355; 23 Corpus Juris 56. 
that regard. (Acts of May 31, 1911,| The record, as we read it, discloses that | 
P. L. 468; May 16, 1921, > 650.) | the parol agreement was introduced for 


, : . |the purpose of establishing the fact that 
Later, Charles G. Hendricks, trading as| i), notes were neither given nor taken as 


George R. Hendricks & Son, by contract absolute payment. The matter: of in-| 


with the Piel Company, engaged to sup-| . gS 

ply the cement. Delieveries followed | (ucement yr ha A incidentally. We 
and payments were made by cash and can find nothing in the record which ex- 
notes in large sums. Then the Piel Com.| Pressly or implicitly limited its uses. In 
pany went into bankruptcy owing Hen. | 2"Y event the rule does not apply to this 
dricks a balance upwards of $30,000. | evidence for, whatever: its purpose, its 
of which $25,800 was represented by | Simigsion was useless, and_ harmless to 
colin‘ af iia ak vn ta meow re,| the Casualty Company. If the verdict 


, n |had been the other way, the court’s in- 
mained unpaid; of this sum $19,058.55) ctructi liye 4 
was in notes given and received in ac- structions to the jury that they must | 


find. that the parol agreement induced 


The invention of the patent, relates to 
means for portraying baseball games 
play by play to a crowd in the street. 
The device—of less value since the broad- 
casting of national series games by 
radio—represents a baseball field ar- 
ranged on a vertical plane upon which, 
when placed on a building above the 
crowd and operated from the rear by 
men in touch with the telegraph, every 
play including pitched and batted balls, 
thrown balls and base running can be 
shown quite realistically. Oscanyan, the 
patentee, was not the first to conceive 
this general idea but he was first to con- 
ceive the mechanism which showed a 
player running step by step to base and 
thereafter showed him holding the base, 
playing off and sliding back, and run- 
ning to the next base. This is done by 
a series of open slots separated by closed 
spaces in the base-to-base pathway and 
a white object representing the runner 
passing under the open slots. 

To see and follow the movement of a 


Where defendant’s infringement was by a number of leases, they did not 
constitute one inseparable act of infringement, but profits may be allowed 
on some leases and damages and punitive damages on others because of 
sheir aggrevated nature.—Baseball Display Co. et al. v. Star Ballplayer Co. 
(C.C. A. 3)—IV U. S. Daily 1860, Oct. 4, 1929. 


Patents—Baseball Game Display Profits Awarded— 

Patent 1321940 to Oscanyan for Baseball Game Display, profits and dam- 
ages for infringement awarded plaintiff—Baseball Display Co. et al. v. Star 
Ballplayer Co. (C, C. A. 3)—IV U.S. Daily 1860, Oct. 4, 1929. 


when payment in cash was required by 
the contract ($6,741.45). When Hen- 
dricks accepted notes for one-half of his 
account, he did only what the contract 
required him to do. Indeed, there was 
nothing else for him to do. When he 
accepted notes instead of cash for a 
part of the other half, that act had no 
bearing on either the fact or the legal 
effect of his acceptance of notes for the 
first one-half. Whhy, then, should his 
acceptance of the excess notes discharge 
the surety from liability to pay the de- 
faulted notes for that one-half which the 
contract called for? Was the surety 
harmed thereby ? These guestions the 
Casualty Company has not answered 
satisfactorily. We hold that Hendricks’ 
acceptance of notes in the amount of $6,- 
741.45 instead of a demand on his part 
for cash as the contract called for did 
| mot discharge the surety from liability 
on the notes he had properly taken—in- 
deed, was compelled to take—under the 
terms of the contract. 

















in. part procured by the aid of the 
fringements, and while the acgual 
fringements stopped at the ok of F 
year the profits resulting from them ¢ 
tinued for four years longer and du 
those years the leases shut out the plz 
tiff from that part of the field and 
it for the defendant. Without the 
fringements there would have been 
leases of the precise type here obtair 
As the patented device figured dire 
and effectively in procuring them v 
their annually recurring profits we t 
the master was right in holding that 
infringing torts were not limited to | 
first year of actual use and that in 
sequence the penalty fof the torts shd 
be coextensive with the torts themsel 
What were the profits? 
could not find them from the defends 
evidence, so he employed an accoun 
of his own who, on the’ evidence of 
tals and under the master’s instruc 
as to their computation, found ant 
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Notices of Patent Suits 


(Statement of Patent Office of notices under 
sec, 4921. R. S., as amended Feb. 18, 1922.) 





laden fluids to oil or gas wells, filed Aug. 
24, 1929, D. C. Md., Doc. E 1571, National 
Pigments & Chemical Co. v. Chemical & 
Pigment Co, 

1620087, G. L. Estes, Stop signal for 


1012820, C. B. Cory, Golf game, 1391306, 
R. Eliaser, Game, 1573415, Mendes & Lan-| 
ners, Toy golf game, C. C, A., 8th Cir. (St. | 
Louis), Doc. 8569, Chester-Pollard Amuse- | 
ment Co. Ine., v. Popular Games, Inc., et | 
al, Decree affirmed Sept. 4, 1929. crossings, Des. 68693, Same, Traffic signal, 

1101268, L. E. Fuller, Stencil sheet, | tiled Sept. 6, 1929,\D. C., W. D. Okla. (Okla- 
1101269, Same, Process for forming stencil| oma City), Doc. E 1069, G. L. Estes v. 





cordance with the terms of the contract | 
va pee for payment one-half in| 
cash and one-half in notes, and $6,741.45 | ; done 2 

was in notes which Hendricks had taken! yieeed Dy ermine Sant Se 
when under the contract he should have! 


demanded and the Piel Company should 
have paid cash. Thereupon 
monwealth of Pennsylvania brought this 
suit for the use of Hendricks against the 


the Com-} 


Hendricks to enter into the written con- | 


tract, amd that the agreement must be 
“clear, pre- 
cise and indubitable”’ instead of by the 
preponderance of the evidence—instruc- 
tions strongly against Hendricks—might, 
it can readily be imagined, have been 
prejudicial to him. 


Piel Company and the Casualty Com-| Proof of Settlement 


pany, contractor and surety on the bond. 
The plaintiff had a verdict for $34,095.80 
and from the judgment entered thereon 
the Casualty Company appealed. 


Assignments of Error 


Condensed by Appellant 


As the appellant has in its brief com- | 
pressed its 40 assignments of error into) 


4 general specifications of error and 
has confined its discussion to them, we 
shall pursue the same course. 


The first error thus pointed out re- 


lates to the terms of payment contained | 


in the Piel-Hendricks contract for cé| 
|recover on the bond for Hendricks’ use, 


ment. These are: 


“Terms of payment: One-half in cash; | 


balance in notes to bear interest at rate 
of 6 per cent; 10 cents per barrel dis- 


count on cash payments; 5 cents per} 


barrel discount on note payments.” 
The Casualty Company contended, and 
still maintains, that this provision of 
the contract covered the entire agree- 
ment of the 


parties in respect to 
payment; _was complete within it- 
self and imported a legal obligation 


to be constructed by the court and not 
to be varied by parol evidence; that, 
properly construed, the terms providing 
payment by notes meant full and abso- 
Jute payment whether the notes were paid 
or protested; and that when Hendricks 
took the notes in payment of one-half of 
the contract price, he was paid in full 
and thereby the surety was discharged 
from liability under its bond to the Com- 
monwealth to pay him as a subcontractor 
for material. 

The court refused so to construe this 
provision of the contract as matter of law 
because of an unvarying line of Pennsy!- 
vania decisions, directly ruling this Penn- 
sylvania contract, to the effect that a 
note, whether of a third party or an act- 
ing party, given, or agreed to be given, 
by one and accepted by the other is, in 
the absence of special agreement to the 
contrary, not absolute but merely condi- 
tional payment, defeasible on the dis- 
honor or nonpayment of the note, in 





which event——the debt not being extin- 
guished—the debtor remains liable for 
his original debt. Mechanics National 
Bank v.. Kielkopf, 22 Pa. Sup. Ct. 128; 
Shepherd v. Busch, 154 Pa. 149, 152; 


|Was Necessary to Recovery 


The Casualty Company by its third 
general specification charges error to the 
court im admitting testimony of an of- 
ficer of the department of highways 
which proved that a certain sum had 
been paid by the Commonwealth of Penn- 
sylvania to the Casualty Company in 
settlement of the Piel matter. Standing 
alone and unexplained, this looks irrele- 
vant though not necessarily prejudicial, 


| but we agree with the learned trial judge 
|that this proof of settlement between 


the contractor and the Commonwealth 
was necessary for the Commonwealth to 


particularly under the pleadings, 

Returning to the statement of facts at 
the opening of this opinion it will be 
noted that Hendricks not only accepted 
Piel notes in settlement for one-half of 
his running account as he was bound to 
do by the “terms of payment” but in 
addition he accepted from the Piel Com- 
pany notes aggregating $6,741.45 in set- 
tlement of a part of the other half of 
the account when the “terms of pay- 
ment” required settlement for that 
amount. in cash, The Casualty Company 
by its fourth general specification of 
error says that it was discharged from 
its whole obligation under the bond be- 
cause Hendricks varied the term of ‘his 
contract with the Piel Company by ac- 
cepting notes for more than one-half of 
its indebtedness and by not insisting 
upon paymert in cash of the remainder 
due under the other one-half as stipu- 
lated in the contract. 


Surety Did Not Consent 
To Acceptance of Notes 


The question concerns familiar law 
that a material change im the perform- 
ance of an assured contract which would 
relieve a personal surety, not having con- 
sented, will not relieve a commercial 
surety unless it show that it was in- 
jured by the change. For this general 
proposition Hendricks cites and relies 
on Philadelphia v. Deposit Company, 231 
Pa, 208, and the Casualty Company re- 
lies om American Bonding Company v. 
United States, 233 Fed. 364, The main 
difference in these cases -is in the facts. 
Each decision is equally eontrolling on 
its own facts and, though differently ex- 








When, however, Hendricks accepted 
$6,741.45 of notes in lieu of cash, he de- 
parted from the contract. It is mot 
worth while to discuss the proposition 
that such a course of dealing materially 
changed the terms of payment originally 
agreed upen and assured in so far as 
they related to that sum. The only mat- 
ter to discuss is whether the Casualty 
Company produced evidence that it was 
injured thereby. It could not stand on 
presumptions, 


Change Is Declared 
To Have Injured Surety 


Evidently the learned trial judge 
thought there was such evidence because 
he submitted the question to the jury 
as one of fact. Im the case at hand, as 
in the American Bonding Company case, 
it would seem that the injury was self- 
evident. But the proofs show that by 
accepting notes instead of cash Hen- 
dricks extended the payment of his claim 
against the Piel Company from a time 
when it was at work and must have 
had some funds until after it had be- 
come insolvent amd been put into bank- 
ruptcy. When the notes came due there 
was no cash with which to pay them, 
and the proofs show rather poignantly 
that by the suit at bar (now in judg- 
ment) calling upon the Casualty Company 
for indemnity because of the nonpay- 
ment, the Casualty Company had  suf- 
fered substantially by their acceptance. 
Moreover, if Hendricks had stuck to the 
contract method of payment, these notes 
would not have been given and naturally 
the Piel Company would not have de- 
faulted in their payment and no demand 
would have beem made upon the Cas- 
ualty Company for indemnity. What 
would have happened if Hendricks had 
demanded cash, mo one can tell and the 
Casualty Company is not required to 
prove, While there was enough evidence 
for the jury to have found that the Cas- 
ualty Company was injured by the ma- 
terial contract im the performance of 
the contract with respect to this smaller 
sum of money, there was to evidence 
that we can find proving it was not in- 
jured. There was, in consequence, no 
conflict of evidence on the question and, 
as it turned out, no evidence to sup- 
port that part of the jury's verdict which 
embraced the $6,741.45. 

We are of opinion that the court fell 
into error whem it refused to direct a 
verdict for this amount by charging the 
defendant's second request. 

The judgment will be affirmed if the 
use-plaintiff will file a remitter for $6,- 
741.45 and interest in the proportion 
which that amount bears to the amount 
of the judgment. Otherwise the judg- 
ment will be reversed and a new trial 
awarded, 


sheets, 1101270, Same, Process of preparing 
duplicating stencils, filed Sept. 9, 1929, D. 
C., 8 D. N. ¥., Doe. E-50/158, Elliott Ad- 
dressing Machine Co. et al. v. Wallace Ad- 
dressing Machine Co., Inc, 

1101269, 1101270. (See 1101268.) 


1177697, L. Gaumont, Developing, fixing, | 
toning and otherwise treating photographic | 


Sherman Machine & Iron Works, Inc., et al. 

1669783, R, W. Schneider, Wringer at- 
tachment, D. C., S. D. Iowa (Des Moines), 
Doc. E 4421, R. W. Schneider v. The May- 
tag Co. Dismissed Sept. 6, 1929. 

1673727, L. V. Aronson, Cigar lighter, 
filed Sept. 10, 1929, D. C., S. D. N. Y., Doc. 
E 50/160, Art Metal Works, Inc., v. Auto- 


films and prints, D. C., 8S. D. Calif. (Los 
Angeles), Doc. E-M-47-M, Paramount 
Famous Lasky Corp. v. C. Bennett Film 


match Corp. 
1680095, D. F. Domizi, Universal joint, 





Ly, M, Benedict. 


| Claims 5, 6 and 8 of patent 1264626; claim 1 


1697473, F. W. Peters, Same, filed Sept. 9, 
1929, D. C., E. D. Mich., 8, Div., Doc. 3700; 
D. F. Domizi et al. y. General Motors Corp. 

1697473. (See 1680095.) 

1707545, E. C. Wente, Acoustic device, 
1717158, W. C. Jones, Sound reproducer, 
filed Sept. 9, 1929, D.C., W. D. Mich. (Grand 
Rapids), Doc. 2273, Western Electric Co., 
Inc., v. Kersten Radio Equipment, Inc. 

1717158. (See 1707545.) 

Re. 16292, C. E. Evans, Bundle binding 
and tying machine, filed Sept. 6, 1929, D. 
C., N. D, Calif. (San Francisco), Doc, 2427, 
G. Pp. Parker et al. v. C. H. Karran et al. 

Re. 16542, W. L. Fairchild, Vulcanizing 
apparatus, filed Sept. 9, 1929, D. C., N, D. 


Laboratories. Dismissed without prejudice 
upon stipulation June 17, 1929. 

1212840, F. J. Straub, Building block and 
method of making, filed Aug. 7, 1929, D. C., 
Md,, Doc. E-1566, Crozier-Straub, Inc., et 
al. v. Maryland Concrete Corp. 

1262860, 1263138, S. B, Smith, Incubator, 
filed Aug. 14, 1929, D. C., 8. D. Calif. (Los 
Angeles), Doc. Q-16-H, 8. B. Smith et al. 
Same, appeal filed Sept. 3, 
1929, C. C. A., 8th Cir. (St. Louis), Doc. 
8701, Miller Hatcheries, Inc., et al. v. Buck- 
eye Incubator Co. et al. 

1263138. (See 1262860.) 

1264626, W. A. Foss, Artificial bait and 
hook, 1264627, 1265900, Same, Artificial bait, 
D. C., W. D. Mich. (Grand Rapids), Doe. 
A. Foss v. J. Heddon’s Sons. 


ee 


1982, |W. 


of 1264627; and claim 3 of 1265900 in- 
fringed (notice Sept. 6, 1929). 

1264627, 1265900. (See 1264626.) 

1307738, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
1475980, O. Zerk, Lubricating apparatus, 
filed Sept. 7, 1929, D.C, 8. D. N. Y., Doe. 
E 50/156, Alemite Corp. v. D. Klein (Auto- 
motive Electric Products Co.) et al. 


1307784. (See 1307733.) 

1391306. CSee 1012820.) 

1415719, B. B. Shollenberger, Sanitary 
closet, filed Sept. 6, 1929, D. C., S. D, Calif. 


(Los Angeles), Doc, Q-35-M, R. P. Scott 
y, Sierra Mfg. Co. et al. 

1474581, F. N. Cronholm, Construction. of 
dams, 1474582, Same, Construction of dams 
and method of building same, filed Aug. 21, 
1929, D. C., S. D. Calif. (Los Angeles), Doc. 
Q-22-H, F. NN. Cronholm et al. v. Imperial 
Irrigation District. 

1474582. (See 1474581.) 

1475980. (See 1307733.) 

1526982, I. W. Hill, Stencil sheet, filed | fig 
Aug. 12, 1929, D. C, Md, Doc. E 1569, A. 
B. Dick Co. v. Lucas Bros., Inc. 

1555820, F*. E. Becka, Portable lamp for 
sewing machines, filed Sept. 9, 1929, D. C., 
N. D, Ohio, E. Div., Doc, 3109, F. E. Becka 
y. White Sewing Machine Corp. 

1573415. (See 1012820.) 

1575945, B. K. Stroud, Applicatién of mud- 
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runner heightens the interest of specta- 
tors and is a thing of value in the struc- 
ture. The defendant, Baseball Display 
Company, deliberately infringed this de- 


vice by combining it with the other and} 


older features of a baseball board. In 
this amusement art the plaintiff and the 
defendant did not sell their boards, but 
“leased” them for terms of years at 
agreed “rentals” to newspaper compa- 
nies and then to only one company in 
a city, thereby tendering it an advertis- 





Ohio, E. Div., Doc. 3110, Twemo Corp. et al. 
v. The Goodyear Tire & Rubber Co. 

Re. 16941, R. E. Ottenheimer, Refrigerat- 
ing case, filed Sept. 10, 1929, D. C., S. D. 
N. Y., Doc. E 50/161, Ottenheimer Bros., 
Inc., v. A. C. Wiecke Mfg. Co. 

Des. 68693. (See 1620087.) 

Des. 77413, Des, 78930, C. W. Jones, Chair 
frame, Des. 78931, Same, Chair, filed Sept. 
6, 1929, D. C., S. D..N. Y., Doc. E 50/155, 
Sons-Cunningham Reed & Rattan Co., Inc., 
v. Bielecky Bros., Inc. 

Des. 78930, Des. 78931. 


(See Des, 77413.) 


Address Inquiries to 


General Manager 


Washington, D. C. 





profits on the 30 leases in the amoun 
$9,541.47 which, after adding inte 
compounded annually, made the tota 
$11,726.39 shown in the master’s s 
mary reproduced above. The mast 
figure of computed profits must, in 
conflict of evidence, be accepted as r 
particularly in view of the uncerta 
of the defendant’s evidence of apsts) 
profits. Continuous Glass Pr Cq 
Schmertz Wire Glass Co., 219 Fed. 
205. But in compounding interest 
penalty the master and the court fell 
error. While the defendant should 
out doubt suffer a penalty for its wr 
doing, we find no authority or theor 
inflicting it by compounding interes 
profits and then charging intérest o 
interest thus compounded to the dat 
the decree and thereafter interest o 
decree with this accumulated interes 
What share of the profits thus d 
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r \HE importance and permanent value of the news in The United 
States Daily brings in many requests for reprints of particu- 


We have instituted a plan whereby we can meet this demand for, 
quantity reprints at a very nominal price. 
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Method of Computing| Construction of Employer’s Liability Act 


Damages Determined |!nvolved in € 
In Infringement Suit| Twenty App 





Profits for Term of Leases 

Of Baseball Board Are 
. Due to Plaintiff, Is De- 
‘ cision of Court 


) 





[Continued from Page 8.] 
mined should be awardcd the plaintiff? 
As the plaintiff’s paterited device was but 
a part of the leased Yaseball boards, this 
involves ,a question of apportionment 
controlled by Westinghouse ¥. Wagner, 
225 U. S. 604; 56 L. Ed. 1222 and based 


ord?; on evidence that is reliable, not specula- 


tive. Goodman vy. International, 29 Fed. 
The plaintiff contended 
that its device produced 70 per cent to 
90 per cent of the profits; the defendant 
only 25 per cent. The master found that 
it produced 50 fer cent. Evidence of 
what part one of several elements in an 
inventive,combination precisely plays is 
from the nature of the thing seldom 
available. It is however certain that the 
plaintiff’s element produced less than 90 
per cent of the profits yet more than 25 
per cent. The profits were received from 
the leases and the leases were more eas- 
ily procured because of the plaintiff’s new 
base-running element added to old ele- 
ments. Indeed it is doubtful if the de- 
fendant could have procured any of the 
contracts without it as it was the novel 
feature of an old board. At any rate the 
defendant pirated it and stressed it in 
getting business. The evidence sustains 
the master’s finding of 50 per cent ap- 
portionment. 

Was the plaintiff entitled to general 
damages? The master rightly found its 
evidence too weak to sustain a broad 
award, but, after allowing profits on. ail 
80 leases, he allowed in addition damages 


* on four of them in the sum of $4,095. 
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The defendant assails this finding on the 
law that in an infringing accounting 
damages may not be added to profits on 
the same infringement and that when 
profits are in excess of damages a com- 
plaintiff is not entitled to recover dam- 
ages in addition to profits. Tilghman v. 
Proctor, 125 U. S. 136, 143; Westing- 
house v. N. Y. Air Brake, 131 Fed. 607; 
140 Fed. 547; 201 U. S. 648; Expanded 
Metal Co. v. General Fireproofing Co., 
247 Fed. 899, 901, 902; Walker on Pat- 
ents (5th Edition), section 573. 

Regarding a given infringement as one 
tort, as it may be and frequently is, these 
principles of law apply and are not open 
to question. Their application, however, 
to the case in hand depends upon the 
character of the infringements. Here 
they occurred by granting 30 leases em- 
bodying the invention of the plaintiff’s 
patent. A grant of this number of leases 
to newspapers throughout the country 
did not constitute one inseparable act of 
infringement such as one act of infringe- 
ment in a continuous use of a patented 
process as in Continuous Glass Press Co. 
v. Schmertz Wire Glass Co., 219 Fed. 199; 
Cambria ‘Iron Co. v. Carnegie Steel Co., 
185 U. 8.403; 22 Sup. Ct. 698; 46 L. Ed. 
68; 224 Fed. 947. On the contrary the 
infringements growing out of the 30 
leases of the offending device may prop- 
erly be regarded as 30 separate, distinct 
and wholly unrelated acts of infringe- 
ment, to each of which the penalty for 
infringement, whether recovery of profits 
or damages, may be applied within the 
rule stated. Therefore there should be 
deducted from the total rentals which 
the master found as profits from the 30 
leases the rentals on Jeases 5, 7, 12 and 
16, and treating these four (because of 
the aggravated nature of the infringe- 
ments and their damaging consequences 
to the plaintiff) as subject to the rule of 
damages, there should be allowed dam- 
ages on them, proven to be in excess of 
profits and, because of the deliberate and 
willful infringement, also punitive dam- 
ages in 50 per cent of the actual. The 
matter of interest as to both profits and 
damages is controlled by the rules found 
in the authorities cited in Walker on Pat- 
ents, sections 571, 736. 

We direct that the decree be modified 
conformably with the following suni- 
mary: 

Profits from 30 leases of varying 
terms, $9,541.47; less profits from leases: 

No. 5, $431.26; No. 7, $556.26; No. 12, 

393.75; No. 16, $515; net profit from 

6 leases, $7,645.20. 

Defendants’ share of net profit on 50 
per cent apportionment, $3,822.60; plain- 
tiff’s share, $3,822.60; damages (without 
profits) on leases No.5, 7, 12 and 16, 
$4,095; punitive damages 50 per cent of 
actual, $2,047.50; total $9,965.10. 

Interest at 6 per cent on profits from 
the date of the submission of the mas- 
ter’s report to the date of/modification 
of the decree. Interest at 6 per cent on 
the new amount. of the final decree, 
including damage’, profits and “interest 
on profits, from the date of modification 
to date of payment. 

All costs in the trial court shall be 
taxed against the defendants-appellants 
and the costs on these appeals shall be 
taxed one-third against the plaintiff- 
appellant and two-thirds against the 
defendants-appellants. 

The plaintiff’s motion to dismiss the 
defendants’ aPpeal is denied. 

The decree when modified will be af- 
firmed. 


pitts and Resolutions 


| Introduced in Congress 
Title 1O—Army 


_ H.R. 4501. Mr. James, Mich. To author- 
ize not exceeding $5,000 of an unexpended 
balance of $587,975 appropriated for the 
new flying school and flying field at San 
Antonio, Tex., approved May 29, 1928, to 
be available for construction of a building 
housing radio transmitter equipment at 
Fort Sam Houston military reservation, 
Texas (by request of War Department); 
Military Affairs. 

H. R. 4602. Mr. Yon, Fla. Authorizing 
an appropriation of $4,000 for repairs to 
old Fort San Carlos, Fla., and for procure- 
ment and erection of a tablet or marker 
showing the fort’s history; Military Affairs, 


Title 24—Hospitals, Asylums, 


and Cemeteries 
S. 1799. Mr. Reed. To authorize the 


payment of interest on funds of the United 
States Soldiers’ Home; Military Affairs. 


Title 30—Mineral Lands and 
Mining 

H. R, 4500. Mr, Hoffman, N. J. Authoriz- 

ing and directing the Secretary of the 

Treasury to enter into a contract or con- 

er for erection, and completion of. a 








p@nt suitable for investigations of the Bu- 





ases Before Supreme Court 





eals F iled by Railroad Companies and Six Suits 
Entered by Employes of Carriers 





Approximately 25 cases arising under) turntable and he alleges as a ground 


the Federal employer’s liability act are 
found on the docket of the Supreme 
Court of the United States for the 
court’s consideration during the coming 
term, ; 

Questions of whether or not certain 
employments are such as constitute a 
part of interstate commerce, within the 
meaning of the act make up a majority 
of these cases, while some of the others 
pertain to the establishment of negli- 
gence on the part of the railroads. 


The period of limitations under the 
act, failure to give a warning of the 
starting of a train, the question of 
whether an employe of a grain elevator 
is engaged in interstate commerce, vio- 
lations of the safety appliance act and 
the boiler inspection act as grounds of 
negligence, and the question of whether 
the act of admiralty jurisdiction should 
rule the case of a certain accident to 
an employe are among some of ‘the prob- 


lems found in the cases which the court | 


will-be called upon to consider. 


The court has already decided to re- 
view four of these cases, having either 


granted petitions for writs of .certiorari | 


or found jurisdiction over the appeals. 
Of the 26 petitions for reviews filed in 
the court, 20 have been filed by rail- 
road companies and six have been filed 
by employes of railroads. 
Negligence of Railway 
Charged by Employe 

The petition for a writ of certiorari 
has been granted in the case of Chesa- 
peake & Ohio Ry. Co. v. Mihas, No. 619, 
on a writ of certiorari to the Appellate 
Court of Illinois and/or to the Supreme 
Court of Illinois. The court in this case 
will be asked to pass upon the question 


of whether the lower court erred in al- 
lowing a recovery to the respondent. 


~The respondent in his work used a 
small speeder car, which was kept across 
the track from his house, the petition 
states. While climbing over some cars 
to get to the shanty where the speeder 
was kept he was injured. The cars over 
which the respondent was climbing were 
struck by other cars during a “flying 
switch” operation, and the respondent 
maintained that it was negligence for 
the crew of the switching train to at- 
tempt such an operation without giving 
warning to anyone who might be load- 
ing or unloading cars. 


The court will consider the decision 
of the Supreme Court of Alabama in the 
case of Gulf, Mobile & Northern Railroad 
Co. v. Williams et al, No, 51. This liti- 
gation arises out of the death of the 
respondent’s testator while engaged in 
a switching operation. The court granted 
the petition for the writ of certiorari on 
Apr. 15. 


The question of whether an employe of 
a grain’elevator, owned and operated by 
a carrier of interstate commerce, is en- 
titled ‘to thé benefits of the Federal em- 
ployer’s liability act is involved in the 
case of New York Central Railroad Co. 
v. Ambrose, No. 73, on petition for a writ 
of certiorari to the New Jersey Court 
of Errors and Appeals. 

In the case of Rogers v. Canadian Na- 
tional Railway Co., No. 84, the problem 
arises as to whether the petitioner was 
engaged in interstate commerce within 
the meaning of the Federal employers’ 
liability act. 

The petitioner was a member of a yard 
switching crew at Port Huron, Mich., and 
he contends that two of the cars which 
made up the switching train were inter- 
state cars and, therefore, he was injured 
while engaged in interstate commerce. 

A reversal of the decision of the Su- 
preme Court of Indiana is sought in the 
case of the Baltimore & Ohio Southwest- 
ern Railroad Co. ¥. Carroll, No. 87, on a 
petition for a writ of certiorari to the 
Supreme Court of Indiana. 

This case involves the question of 
whether the respondent has complied with 
the provisions of the act which requires 
that an adtion must be brought within 
two years after the injury. 


Derailment Caused 
By Cow on Track 


A cow coming on a track and result- 
ing in a derailment of a car upon which 
the respondent’s testator was riding, 
thereby causing his death, are the al- 
leged grounds of negligence upon which 
the Court of Civil Appeals for the Sixth 
Supreme Judicial District of Texas al- 
lowed. the respondent to recover. under 
the act in the case of the Texas & Pa- 
cific Railway Co. v. Guidry, Administra- 
trix, No. 89. The petitioner contends 
that the collision was proximately caused 
by the cow coming on the track through 
no fault of theirs, 

A suit under the act alleging grounds 
of negligence a violation of the safety 
appliance act is found in the case of 
Sherry v. Baltimore & Ohio Railroad Co., 
No, 94. The petitioner was a car in- 
spector and repairman, according to the 
petition. He had been told to examine a 
defective brake on a certain box car 
and while attempting to turn the brake 
wheel it snapped off and he was thrown 
to the ground. The respondent contended 
that the safety appliance act did not ap- 
ply because petitioner was employed to 
remedy such defects and assumed the 
risk which caused his injury, | 

Having granted the petition for a writ 
of certiorari to the Supreme Court of 
Appeals of Virginia in the case of Chesa- 











peake & Ohio Ry. Co.,v. Bryant, etc., 
No, 113, the court will consider the ques- 
tion of whether the respondent ‘is enti- 
tled to recover under the act when, 
after he had been dismissed from his job 
and before he had left the premises, he 
was shot by the,petitioner’s section fore- 
man, 

The problem of whether a turntable sit- 
uated in front of a locomotive roundhouse 
is an instrumentality of interstate com- 
merce is involved in the case of Cleve- 
land, Cincinnati, Chicago & St. Louis 
Ry. Co. v. Kepner, No. 171, on petition 
for a writ of certiorari to the Supreme 
Court of Missouri. The respondent was 
injured while attempting to operate the 
a 


reau of Mines in Brunswick, N. J., at not 
exceeding $250,000; Mines and Mining. 


Title 47 — Telegraphs, Tele- 
phones, and Radiotele- 
graphs 


H. R. 4499. Mr. French, Idaho. To pro- 
hibit annéuncement, conduct and advertis- 


ing of lotteries by means of radio com- | while engaged in repairing a sand stor- | 


munication; Merchant Marine. 


of negligence the defective condition of 
guards about a certain set of gears but 


the petitioner claims that the turntable | 


is not a part of interstate commerce. 
Whether the act of a motorman of a 
gas-propelled car in charge of a conduc- 
tor, in allegedly starting his train con- 
trary to the standing orders of the com- 
pany constitute negligence when the 
practice had been to start upon a counter- 
manding of this standing order and when 
the conductor ‘had given the starti 
signal, will be argued should the cou 
grant the petition for a writ of certi- 
orari to the Circuit Court of Appeals 


for the Second Circuit in the case of | 


Dibble v. Unadilla Valley Railway Co., 
No. 176. 


Injury During Period 
Of Government Control 
A reversal of the decision of the Su- 


preme Court of Texas is sought in the} 


case of Davis v. Preston, No. 188, on 
petition for a writ of certiorari to the 
Supreme Court of Texas. The peti- 
tioner is the Federal agent appointed by 
the President of the United States to 
wind up the affairs of the United States 
Railroad Administration, the injury to 
the respondent having occurred during 
the period of governmental control of 
the railroads. 

The respondent having recovered a 


judgment under the act on the grounds | 


that it was an act of negligence on the 


| part of the petitioner in failing to sup- 


ply automatic couplers which would not 
necessitate the respondent going on the 
track to couple the cars by hand, the 
petitioner now seeks to have.the case 


reviewed and accordingly a petition for | 


a writ of certiorari has been filed to re- 


vew the decision of the Supreme Court | 


of Missouri in the case of Chicago, Rock 


Island & Pacific Railway Co. v. Talbert, | 


Administrator, No. 196. 

The petition for a writ of certiorari 
in the case of Missouri Pacific Railroad 
Co. v. Wheeler, No. 204, seeks to reverse 
the decree of the Supreme Court of 
Missouri in an action under the act. The 
petition states that the respondent was 
in charge of a gang of men who had 
been told to load a piano moving in in- 
terstate commerce from*a freight plat- 
form into a freight car. A heavy iron 
wheel was found leaning against the 
piano and in attempting to remove the 
wheel the respondent was injured. 

A review is also sought of the decision 
of the Supreme Court of Missouri in the 
ease of Louisville & Nashville Railroad 
Co. v. Busch, No. 209. The _ petition 
states that the respondent was injured 
while sitting on the track in front of 
an engine from which he had _ just 
alighted when the engine started to com- 
plete a switching operation. The petition 
declares that the respondent paid no 
heed to the on-coming engine and that 
he was in such a position that the en- 
gineer could not see him. 


Interstate Employment 
Of Claimant Contested 


A recovery under the act is objected 
to by the petitioner in the case of New 
York Central Railroad Co. v. Marcone, 
No. 212, on petition for a writ of cer- 
tiorari to the Court of Errors and Ap- 
peals of the State of New Jersey. The 
accident in question occurred in the 
roundhouse of the petitioner at New 
Durham, N. J., and it is the petitioner’s 
contention that the respondent was not 
engaged in interstate commerce at the 
time of the injury and that even if he 
was so engaged, that he was injured 
through no fault of the petitioner. 

The failure of a work train to stop 
after the respondent had waived it down 
and his subsequent injury are involved 
in‘the litigation in the case of the Penn- 
sylvania Rajroad Co. v. Lutton, No. 240, 
on petition for a writ of certiorari to 
the Circuit Court of Appeals for the 
Sixth Circuit. 

The question of whether the Federal 
employers’ liability act or the longshore- 
men’s and harbor workers’ act applies to 
the injury of the petitioner who was in- 
jured while unloading goods from freight 
cars to a railroad float, arises in the case 
of Nogueira v. The New York, New Haven 
& Hartford Railroad Co., No. 248, on 
petition for a writ of certiorari to the 
Circuit Court of Appeals for the Second 
Circuit. (IV U. S. Daily 590.) 

A review is sought of the case of 
Missouri Pacific Railroad Co. v. Crouch, 
No. 255, on petition for a writ of cer- 
tiorari to the Supreme Court of Kansas. 
The respondent’s testator was engaged 
as a car cleaner and in attempting to 
water a passenger car, being on top of 
the car, he was injured when, in pulling 
on a hose, it broke in two, causing him 
to fall on the tracks. : 

The court will be asked to consider 
the case of Missouri Pacific Railroad 
Co. v. Koonse, etc., No. 297,. on peti- 
tion for a writ of certiorari to the Su- 
preme Court of Missouri. The respond- 
ent’s testator was injured when he was 
struck by a work train from which he 
‘had just alighted and which started up 
without any signal or warning. 


The petition in the case of the Atchi- | 


son, Topeka & Santa Fe Railway Co. 
v. Toops, Administratrix, No. 303, seeks 
to have the court review the decision 
of the Supreme Court of Kansas which 
held the respondent entitled to recover 
under the act for the death of her ‘hus- 
band, a freight conductor, while engaged 
in interstate commerce. 

Alleging a violation of the boiler in- 
spection act as a ground of negligence, 
the respondent in the case of, Boston & 
Maine Railroad v. Watkins, No. 313, 
was given a judgment by the Supreme 
Court of New Hampshire. 


Defect in Equipment 
Declared to Violate Law 


The respondent contended that the de- 
fect in the apron or lapboard designed 
to furnish connection between the engine 
and the tender upon which he was stand- 
ing at the time of the accident, and from 
which he claims to have been thrown, 
causing the ‘injuries complained of, was 
a violation of the boiler inspection act. 

The petitioner in the case of Richard- 
son v. Louisville & Nashville Railroad 
Co., No. 325, on petition for a writ of 
certiorari to the Circuit Court of Appeals 
for the Sixth Circuit, was injured while 
working in the respondent’s roundhouse 
repairing engines. The question raised 


| in the case is whether he was or was not 
|engaged in interstate commerce, 


The question of whether the petitioner, 


age tank used by interstate trains, was 


- Government Personnel 


Census Supervisors 
Are Appointed for 
Work in 28 Sections 


Additional Directors Are 
Named to Manage Govern- 
mental Conjipilation of 
Statistics 








Appointment of 28 additional super- 
visors for the decennial census of 1930 
{was announced Oct. 3 by the Bureau 
of Census, Department of Commerce. 
The list follows in full text: 


Orme Lewis, Phoenix, Ariz., Maricopa, 
| Yuma counties, with headquarters at 
Phoenix. ‘ 

Robin C. Keene, Santa Barbara, Calif., 
San Luis, Obispo, Santa Barbara, Ventura 
; counties, with headquarters at Santa Bar- 
bara. 


Arthur Baker, Durango, Colo., Archuleta, 
Dolores, Hinsdale, La Plata, Montezuma, 
Ourey, San Juan, San Miguel counties. 
with headquarters at Durango. 

William M. Burson, Athens, Ga., Barrow, 
Clarke, Elbert, Greene, Morgan, Newton, 
| Oconee, Oglethorpe, Rockdale, Walton 
counties, with headquarters at Athens. 

Roy L. Seright, Harrisburg, Ill., Edwards, 
| Gallatin, Hamilton, Hardin, Johnson, Mas- 
sac, Pope, Saline, Wayne, White counties, 
| with headquarters at Harrisburg. 
| Logan Winter, Vincennes, Ind., Daviess, 
| Greene, Knox, Martin, Monroe, Morgan, 
; Owen, Sullivan counties, with headquar- 
| ters at Vincennes. 

Ike Wilder, Hazard, Ky., Floyd, Jackson, 
Johnson, Knott, Letcher, Magoffin, Martin, 
Owsley, Perry, Pike counties, with head- 
quarters at Hazard. 

William H. Trudel, Haverhill, Mass., Es- 
sex (part of), Amesbury, Beverly, Danvers, 
Essex, Georgetown, Gloucester, Groveland, 
Hamilton, Haverhill, Ipswich, Manchester, 
Marblehead, Merrimac, Newbury, Newbury- 
port, Rockport, Rowley, Salem, Salisbury, 
Swampscott, Topsfield, Wenham, West New- 
| bury, with headquarters at Haverhill. 

Edward'H.: Thompson, Ionia, Mich., Clin- 
ton, Gratiot, Ionia, Montcalm counties, with 
headquarters at lonia. 


Henry M. Femrite, Crookston, Minn., 
Becker, Clay, Clearwater, Kittson, Mahno- 
men, Marshall, Norman, Pennington, Polk, 
Red Lake, Roseau counties, with headquar- 
ters at Crookston, 

Mrs. Sallie B. Leimbrock, Marshall, Mo., 





{ 


Howard, Lafayette, Monroe, Randolph, 
Saline count’es, with headquarters at 
Marshall. 


James K. Heslet, Butte, Mont., Beaver- 
head, Deer Lodge, Gallatin, Madison, Silver 
Bow counties, with headquarters at Butte. 

Mrs. Zoe 8S. Loker, Tonopah, Nev., Clark, 
Esmeralda, Lincoln, Mineral, Nye counties, 
with headquarters at Tonopah. 

Frederick I. Blackwood, Concord, N. H., 
Merrimack, Rockingham, Strafford, Sulli- 
van counties, with headquarters at Concord. 

Harry W. Sullivan, Geneva, N. Y., On- 
tario, Seneca, Wayne, Yates counties, with 
| headquarters at Geneva. 

Lucius J. Copeland, Elizabeth City, N. C., 
Bertie, Camden, Chowan, Currituck, Gates, 
Hertford, Northampton, Pasquotank, Per- 
quimans counties, with headquarters at 
Elizabeth City. 

Mrs. Ila Marshall Cronin, East Liverpool, 
Ohio, Carroll, Columbiana counties, with 
headquarters at East Liverpool. 

Fred S. Perrine, Oregon City,.. Oreg., 
Clackamas, Clatsop, Columbia, Washington 
counties, with headquarters at Oregon City. 

George Metzger, Pittsburgh, Pa., Alle- 
gheny County (part of), Pittsburgh city 
(part of), wards 21 to 27, inclusive, Aleppo 
township, Aspinwall, Avalon, Bellevue, Ben 
Avon, Ben Avon Heights, Blawnox, Brack- 
enridge, Bradford Woods, Cheswick, East 
Deer, Edgeworth, Ensworth, Etna, Fawn, 
Franklin, Frazer, Glenfield, Hampton, Har- 
mar, Harrison, Haysville, Indiana, Kilbuck, 
Leet, Leetsdale, McCandless, Marshall, Mill- 
vale, O’Hara, Ohio, Osborne, Pine, Reserve, 


{ 


Richland, Ross, Sewickley, Sewickley 
Heights, Shaler, Sharpsburg, Springdale, 
Tarentum, West Deer, Westview, with 


headquarters at Pittsburgh. 

Aaron J. Henry, Allentown, Pa., Berks, 
Lehigh counties, with headquarters at Al- 
lentown. 

Fred D, Slaght, Hartsville, S. C., Darling- 
ton, Florence, Georgetown, Williamsburg 
counties, with headquarters at Hartsville. 

Jesse F, Jones, Allendale, S. C., Aiken, 
Allendale, Bamberg, Barnwell, Beaufort, 
Hampton, Jasper counties, with headquar- 
ters at Allendale. 

Robert C. Lebby, Charleston, S. C., Berk- 
eley, Charleston, Colleton, Dorchester coun- 
ties, with headquarters at Charleston. 

Harry Hawley, Galveston, Tex., Cham- 
bers, Galveston, Jefferson, Liberty coun- 
ties, with headquarters at Galveston. 

George H. Guerrant, Danville, Va., Frank- 
in, Henry, Patrick, Pittsylvania counties, 
with headquarters at Danville. 

William K. Whitaker, Walla Walla, 
Wash., Adams, Asotin, Columbia, Franklin, 
Garfield, Grant, Walla Walla, Whitman 
counties, with headquarters at Walla Walla. 

Andrew J, Rayburn, Logan, W. Va., 
Boone, Lincoln, Logan, Mingo, Wayne 
counties, with headquarters at Logan. 

John N. Kirby, Thermopolis, Wyo., Big 
Horn, Fremont, Park, Yellowstone, Na- 
tional Park, Hot Springs, Washakie coun- 
ties, with headquarters at Thermonolis. 


=[{@@eE[T[[{[""aDn——=annmnU’Tp™_"——-" 
engaged in interstate commerce within 
the meaning of the act is involved in 
ths case of Phillips v. Chicago & North 
Vfestern Railway Co., No. 330, on a pe- 
tition for a writ of certiorari to the 
Supreme Court of Minnesota. 

The applicability of the act to the case 
of a man who had been employed by an 
interstate carrier as a section hand at 
a railroad camp on the previous night, 
and who was injured while crossing the 
track in the morning preparatory to 
starting work arises in the case of Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co. v. Kane, No. 342, on petition 
for a writ of certiorari to the Circuit 
Court of Appeals for the Ninth Circuit. 
{IV U. S. Daily 1860.) 

Failure to provide automatic couplers 
in violation of the safety appliance act, 
thereby necessitating the respondent’s 
going between the cars, is the ground 
of negligence under the act which the 
Supreme Court of Missouri held consti- 
tuted a cause of action in the case of 
Chicago, Rock Island & Pacific Railroad 
Co, v. Stottle, No. 359, on petition for 
|a@ writ of certiorari to the Supreme Court 
of Missouri. 

A review is also sought of the decision 
of the Supreme Court of Arkansas in the 
case of the Chicago, Rock Island & Pa- 
cific Railway Co, v. Garrett, No. 376, on 

etition for a writ of certiorari to the 

upreme Court of Arkansas. The re- 
spondent in this case fell from a scaffold 
on which he was painting the petitioner’s 
bridge, and-he alleged as a ground of 
negligence the tying of a knot by a fellow 
workman in the rope holding the scaffold. 
An article summarizing: the bank- 
ing cases on the docket of the Su- 
preme Court of the United States 
will be found on page 7. The next 
articles of this series, to be pub- 
lished in the issue of Oct. 5, pre- 
senting according to subject matter 
| the cases on the docket for the com- 
mg term, will summarize the cases 
raising questions of corporate or- 
| ganization and management and 
questions involving the immigration 
and public land laws, 
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Topic 1—Industry: Food and Food Products 





By Wells A. Sherman, 


Specialist in Charge, Fruit and Veg- 
etable Division, Bureau of Agri- 
cultural Economics 


ROM the organization of the Office 
of Markets in the Department of 
Agriculture in 1913 this Office and 

its successors have been under constant 
pressure to make economic studies both 
of specific regions and of specific com- 
modities. Studies of the general mar- 
keting problems of a specific region or 
locality were at first most popular and 
are sti!l frequently requested. 


Such studies usually result in bring- 
ing together facts which suggest very 
different courses of procedure with re- 
spect- to the different commodities 
which the locality is producing. Expe- 
rience shows that it is seldom possible 
to formulate a single unified program 
for a producing district based upon a 
regional economic survey. 

* cg co 

In recent years therefore more en- 
ergy has been devoted to studying a 
single commodity frdm its harvest 
through to the consumer, the study be- 
ing designed to bring together all the 
facts which have brought about the ex- 
isting situation. The final report upon 
the industry is usually published as an 
official bulletin for general distribu- 
tion and may or may not contain defi- 
nite suggestions as to desirable modi- 
fications of existing practices. 


Fruit and vegetable industries which 
are rather definitely localized, or which 
are at least regional as to area of pro- 
duction but whose products are widely 
distributed, are most interested in and 
usually secure the greatest benefit from 
a general survey of the distribution 
and marketing of the crop by this Di- 
vision. Recent examples are afforded 
by the fresh prune shippers of Wash- 
ington, Oregon, and Idaho, and the 
pecan growers of the South. 

* a te 


Two rather distinct districts of lim- 
ited area, one in the Walla Walla 
Valley of Washington extending across 
the State line into Oregon and the 
other in southwestern Idaho, furnish 
most. of the fresh prunes shipped to 
market in the United States. Most of 
these are known as Italian prunes, 
which stand transportation much bet- 
ter than the French prunes of Cali- 
fornia, The latter are very seldom 
shipped out of the State otherwise 
than in the dried state. 


The culture of the Italian prune was 
introduced in relatively recent years. 
It is distinctly different from any fresh 
fruit with which the mass of the con- 
sumers in eastern markets were pre- 
viously familiar. The production, at 
first small, found its market in the 
Plains and Prairie States west of the 
Mississippi River, which in general is 
an area of deficient fruit production. 

* * * 

As the prune orchards multiplied and 
larger quantities were compelled to 
seek outlets in eastern markets it was 
found that a limited demand existed 
or could be quickly created in the larger 
centers containing considerable num- 
bers of people from the Mediterranean 
countries who were acquainted with 
prunes of this type. 


These markets, however, were soon 
supplied and the industry in the last 
two seasons has suffered from over- 
production, although it is probable 
that a majority of the people of the 
United States have never tasted a fresh 
Italian prune. 

* aK 
OvR survey of this industry involved 
a study of the distribution thus 
far obtained, with inquiries conducted 
by specialists in typical markets, large 


and small, to ascertain the dealers’ 
views as to the possibilities of in- 
creased consumption, their opinions as 
to desirabie degrees of maturity, 
methods of grading, style of pack- 
age, etc. 


These were followed by actual con- 
sumer surveys to learn the uses to 
which these prunes are put, how they 
are esteemed in comparison with com- 
peting products, and what if anything 
can be done by the growers to increase 
the popularity of this fruit or multi- 
ply its uses. 

* x 

These studies also brought out the 
probability or improbability of an in- 
creased consumption in the territory 
in which the fresh prune is relatively 
well known. We endeavored to learn 
the prices at which peaches will be 
canned or preserved instead of prunes, 
gr at which prunes can be expected to 
hold their own or possibly replace 
peaches or other fruits. 


All of this information when assem- 
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Ashton-under-Lyne, Eng. The parish reg- 
isters of Ashton-under-Lyne. — 
and marriages, 1594-1720. Burials, 1596- 
1720. Transcribed by Henry Brierley. 
(Lancashire parish register society. Pub- 
lications 65.) 633 p. Preston, Printed 
for the Lancashire — om gaa 

k sons, 1927; an , 
by R. Seed & a sade 


Batsell, Walter Russell. Soviet rule in 
Russia. 857 p. N. Y., The Macmillan 
co., 1929. 29-18310 


Behrend, Mrs. Genevieve. Attaining your 
desires by letting your subconscious mind 
work for you. 155 p.,, illus. Holyoke, 
Mass., The Elizabeth Towne company, in- 
corporated, 1929. 29-18344 

Blashfield, Mrs. Clara (Beers). Worship 
training for primary children, by .:. a 
textbook in the Standard course in lead- 
ership training, outlined and approved 
by the International council of religious 
education. (Specialization series.) 210 
p., illus. Dobbs Ferry, N. Y., Printed 
for the Leadership training publishing 
association by the Methodist book con- 
cern, 1929. 29-18430 

Bowman, Harold Leonard. Heroic faith of 
pioneers; a pageant written for the sev- 
enty-fifth anniversary of the First Pres- 
byterian church, June 2-9, 1929, 100 p. 
Portland, Or., 1929. 29-18429 

Brindley, William Harrison, ed. The soul 
of Manchester. 280 p. Manchester, Uni- 
versity press, 1929. 29-18342 


bled is submitted to the growers and | Cardiff, Wales. National museum of Wales. 


dealers in the form of a report, usually 

printed, upon which future production 

policies, sales methods, or advertising 

campaigns may be based with safety. 
* * &* 


THE pecan industry of*the Gulf and | Chandler, Anna Curtis. 


South Atlantic States finds itself in 
a somewhat similar though not identical 
situation. The pecan is native to this 
country and the wild trees in the river 
bottoms between the Mississippi and 
the Rio Grande still furnish the bulk 


of the commercia! production. Within Cc 


the past 20 years large plantings haye 
been made further to the east of a 
number of improved varieties which 
have sold at very much higher prices 
than seedling nuts, 


There is as yet no overproduction in 
the sense that pecans are seeking a 
foreign market. Production, however, 
has reached a point where it is no 
longer possible to market a full crop 
through existing channels and under 
present methods at such prices as the 
growers were accustomed to receive 
only a few years ago. 

* * * 


Pecan orchards or groves come to 
full production rather slowly and the 


.. « Guide to the collection of Welsh by- 
gones, a descriptive account of old-fash- 
ioned life in Wales, by Iorwerth C. Peate, 
M. A., Together with a catalogue of the 
objects exhibited. 148 p., illus. Cardiff, 
National museum of Wales, 1929. 29-18343 
A voyage to Treas- 

ure land, by . . . illustrated with draw- 

ings by Hazel de. Berard from works of 

art. 220 p., illus. N. Y¥., Harper & 

brothers, 1929. 29-18320 
Chapin, Elsa. eA new approach to poetry, 
by ... and Russell Thomas. 189 p. Chi- 
cago, Ill, The University of Chicago 
press, 1929. 29-18353 
ross, Allen Eastman. Pass on the torch; 
lyrics of reality, adventures in free verse 
by ... with a foreword by Rev. George 
A. Gordon, D. D. 101 p. Boston, Chicago, 


The Pilgrim press, 1929. 29-18351 
Dakin, Edwin Franden. Mrs. Eddy, the bi- 
ography of a vitginal mind. 553 p. N. 
Y., C. Seribner’s sons, 1929. 29-18809 


Davis, Helen Edna. Tolstoy and Nietzsche; 
a problem in biographical ethics, by .. 
with a foreword by John Dewey. (Thesis 
(Ph. D.)—Columbia university, 1929.) 271 
p. N. Y¥., New republic, 1929. 29-18366 

Dexter, Thomas Francis George. The sacred 
stone. 39 p., illus. Perranporth, Corn- 
wall, New knowledge press, 1929. 29-18308 

Essays in philosophy, by seventeen doctors 
of philosophy of the University of Chi- 
cago, edited by Thomas Vernor Smith 
and William Kelley. Wright. 887 p. Chi- 


cago, The Open court publishing Cs ee 


money required for their development | Gover, Halcott. Three comedies: Bellairs, 


must be regarded as a. long-time in- 
vestment. Naturally a further expan- 
sion_of acreage waits upon more defi- 
nite information as to probable prices 
when the present plantings have 
reached full production. 


This study involved a determination 
of the extent to which improved va- 
rieties and seedling nuts remain in 
distinct channels on their way to the 
consumer, the probable rate of increase 
or decrease in the production of seed- 
lings, the possible effect of changing 
land vaiues along the rivers where the 
tree is native, and many other ques- 
tions which are internal to the in- 


dustry. a Gea 


THis survey has included a study of 

the use of the pecan in manufac- 
ture, the esteem in which it is held by 
confectioners and others as compared 
with other nuts, the prices at which the 
use of pecan meats in confections is 
likely to increase or decrease, the ex- 
tent to which the wholesale price 
which the “crackers” must pay for 


seedlings is influenced by the price of | Birth, Still 


paper shells or other improved varie- 
ties Which are sold unshelled, etc. 


Surveys almost as comprehensive are 
under way for several better known 
products such as eastern-grown grapes, 
an industry that is jeopardized by the 
excessive production in California of 
grapes of the European varieties. 


In this series of articles presenting a topical survey of the Government are 


shown the practical contacts between divisions and bureaus irrespective of 


their place in the administrative organization. 


The fourteenth article, to be 


printed in the issue of Oct. 5, also will deal with “Food and Food Products” 
and is contributed by Wells A. Sherman, Specialist in Charge of the Fruit 
and Vegetable Division, Bureau of Agricultural Economies, Department of 


Agriculture. 





pais vast organization has never been studied in detail as one piece of adminis- 
trative mechanism. No comprehensive effort has been made to list its multi: 
farious activities or to group them in such a way as to present a clear picture 


of what the Government is doing. 


—WILLIAM H. TAFT, President of the United States, 1909-1913. 





ue people of the United States are fot jealous of the amount their Government 
costs, if they are sure they get what they need and desire for ghe outlay, that 


the money is being spent for objects which they approve, and 


at it is being 


applied with good business sense and management. 
—WOODROW WILSON, President of the United States, 1913-1921. 





MAKING a daily topical survey of all the bureaus of the National Government, 

grouping related activities, is a work which will enable our citizens to under- 
stand and use the fine facilities the Congress provides for them. Such a survey 
will be useful to schools, colleges, business and professions here and abroad. 


—CALVIN COOLIDGE, President of the United States, 1923-1929, 








Coast Guard -Orders | 


The following is a complete record of 
permanent changes in assignments, retire- 
ments, promotions, appointments, etc., oc- 
curring among the commissioned and war- 
rant personnel of the Coast Guard for 
the week ended Oct. 2. 

Lt. Comdr. William Williams died at Mo- 
bile, Ala., Sept. 26, 1929. 

Lt. (jg) I. E. Eskridge, detached Ericsson, 
New London, Conn., assigned line duty, 
Shaw, New London, Conn, 

Ens. J. L. Steinmetz, detached Roe, New 
London, Conn., assigned line duty, Patter- 
son, Stapleton, N. Y, 

Ens. J. A. Kerrins, detached Terry, Sta- 
pleton, N. Y., assigned line duty, Ammen, 
Stapleton, N. Y. 


Ens. W. D. Wilson, detached Ammen, 
Stapleton, N. Y., assigned line duty, Terry, 
Stapleton, N. Y. F 

Ens. H. F. Walsh, detached Patterson, 


Stapleton, 
Stapleton, N. Y. 

Ens J. A, Dirks, detached Downes, New 
London, Conn., assigned line duty, Fanning, 
New London, Conn, 

Ens. R. L. Burke, detached Cassin, New 
London, Conn., assigned ‘line duty, Downes, 
New London, Conn, f 

Ens, (T.) 8, J. Lowrey, detached Fanning, 


N. Y., assigned line duty, Trippe, 
N.Y, 








New London, Conn., assigned line duty, 
Cassin, New London, Conn. 

Ens, (T.) R. A. Haines, detached Shaw, 
New London, Conn., assigned line duty, 
Ericsson, New London, Conn. 


Francis Wiesman, appointed ensign (T.), 
souignea student engineer, Tampa, Boston, 

ass. 

John S. Merriman Jr., appointed ensign 
(T.), assigned Coast Guard Academy. 


Navy Orders 


Lt. Felix L. Baker, det. Nav, Air Sta., 
Pensacola, Fla., about Nov. 1; to VF Sqd. 
2B, Air. Sqds., B. F. 

Lt. Milton P. Wilson, det. Navy Yard, 
Mare Island, Calif., about Nov. 1; to U. S. 
S. Argonne. 

Com. Paul R. Stalnaker (M. C.), det. 
Marine Rectg. Sta., Philadelphia, Pa.; to 
Nav. Trng. Sta., Great Lakes, Ill. 

Lt. Com. John L, Frazer Jr. (M. C.), det. 
g, S. S. Raleigh; to Nav, Hosp., Pensacola, 

a. 

Lt. James G. Dickson (M. C.), det. 1st 
Brigade, U,,S, Marines, Port au Prince, 
Haiti; to Nav. Hosp., Great Lakes, Il. 

Lt. Walter R. Johnson (M. C.), det. Dest. 
Sqds., Battle Fit.; to Pac. Coast Torp. Sta., 
Keyport, Wash. 

Lt. Comdr. Gordon W. Nelson (C. €.), det. 
Navy Yard, Philadelphia, Pa., about Feb. 8; 
to Navy Yard, N. ¥, ~ 











God’s amateur, Wills and ways, by... 
256 p. London, G. Routledge & om 





Government Books 
and Publications 





Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 

International Association of Industrial Ac- 
cident Boards and Commissions—Bulletin 
of the Bureau of Labor Statistics No. 
485, Workmen’s Insurance and Com- 
pensation Series. Bureau of Labor Sta- 
tistics, Department of Labor. Price, 50 
cents. (16-27136) 

Slaughtering and Meat Packing and Re- 
lated Industries, Census of Manufac- 
tures: 1927. Bureau of the. Census, De- 
partment of Commerce. 


birth, and Infant Mortality Sta- 
tistics: 1926—Part II. Bureau of the 
Census, Department of Commerce. Price, 
15 cents. _ (17-26651) 

Welded Chain—Simplified Practice Recom- 
mendation R100-29. Bureau of Stand- 
ards, Department of Commerce. Price, 
10 cents. 

Air Corps: 
nical pegnleseoe a ake 

a ent. rice, c . 

military Records: Discharge Certificate, 
Army Regulations No. 345-470, War De- 
partment. 

‘orps: Observation-Balloon Winch. 

At schateal Regulations oe War 

artment. Price, 5 cents. 

Fivenes Department: Requisitioning Prop- 
erty. Army Regulations No. 35-6540, War 
Department. 

A Study of the Oil Burner as Agplied to 
Domestic Heating—Technical Bulletin No, 
109, July, 1929. Department of Agricul- 

Price, 20 cents. Agr. 29-1400 

Breeding Hard Red Winter Wheats for 
Winter Hardiness and High Yield—Tech- 
nical Bulletin a heat ertenbes, Ey 

° riculture. i 
et oe Agr. 29-1399 


el 


Balloons and Accessories. Tech- 
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PAGE TEN 


Creosote Is Found 


To Kill Insects in 
Rustic Furniture 


Bureau of Entomology Pre-| 
scribes Chemical to Save | 
Natural Wood From Dam- 
age by Pests 


| 











Insect damage to rustic furniture and 
buildings can be prevented by treatment 
with chemicals and by peeling off the 
bark and coating the wood with creosote | 
and kerosene, the Bureau of Entomology, 
Department of Agriculture, stated Oct. 2. | 

Insect damage is receiving increased | 
attention, it was stated, due to the many | 
Summer homes and park buildings con- | 
structed of rustic timber. 


Building in Forests e 
The Bureau’s statement follows in full | 
text: 
As the national and State forests and 
parks have become more and more popu- 
lar for recreational purposes, a great | 
many rustic bridges, fences, benches and | 
log cabins have ben constructed in them. 
Also there has been an increase in the 
building of rustic Summer homes and 
arbors on private woodlands and estates, | 
and of rustic furniture to put in them or | 
place about in the woods or. gardens. 
For most of this rustic building and | 
furniture unseasoned wood with the bark | 


grubs. Consequently a great many in- | 
quiries have come to the Bureau of En- 
tomology as to how to prevent damage. | 

Spruce, fir, hemlock, tamarack, cedar, | 
juniper, pine, birch, poplar, hickory and | 
oak are the woods most used for these 
purposes. Local supply often governs | 
the selection of one or another of these | 
woods. 

Hickory, ash, dogwood, and persimmon, 
which are used in the manufacture of 
shuttle blocks, mallets, mauls, and other 
wooden articles, are cut under conditions 
similar to those for furniture and rustic 
buildings, and thus are subject to similar | 
attack. 


reference used in the Yearly Index Number 
which is consecutive from March 4 of each year. 


cee 
INDEX 





on is used. This is especially subject to | 
injury by many kinds of beetles and ||| 





The page 
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| Su 
Accounting 


Taxation 





is not taxable. 
sioner of Internal Revenue. 


decisions on page 4. 


Communication 


} Motion Pictures 


refineries. 


Oct. 1. 
Postal Service 


four-year bonds. Page 4, Col. 


fill 51 vacancies in postmasterships. 


creasing revenue, ° 


Income tax unit, Bureau of Internal 
Revenue, determines date of maturity 
of real and personal taxes levied by 
State of Kansas, as basis for account- 
ing on accrual basis for Federal taxes. 

Page 4, Col, 2 


Bureau of Internal Revenue rules that 
stock received in lieu of cash dividend 
Page 4, Col. 1 


Acquiescences and nonacquiescences 
in decisions announced by the Commis- 


Page 4, Col. 4 
See special index and digest of tax 


Department of Commerce makes mo- 
tion picture of opérations at petroleum 
Page 5, Col. 5 


Agreement with France for import | 
of American films, based on return to 
7 to 1 quota system, went into effect 
Page 3, Col. 1} 


Post Office Department designates sta- 


i t which postmasters may renew | 
eee w Z 1 | conference agreements. 
° 


Civil Service Commission announces | 
examinations to be held in November 
to create eligibles for appointment to 


Page 4, Col. 4 


Postal authorities announce they are 
considering conference with mail users 
with view of improving service and in- 
Page 5, Col. 6 


Post Office Department seeks meth- | 
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Rate complaints filed with the Inter- 
state Commerce Commission. Page 6 


Full text of proposed report sub- 
mitted to Interstate Commerce Com- 
mission by its »assistant director of 
finance recommending approval of ap- 
plication of Baltimore & Ohio Railroad 
to. acquire stock control of Buffalo, 
Rochester & Pittsburgh. Page 6, Col. 1 


August statistics of revenues and ex- 
penses of Chicago, Rock Island & Pa- 
cific; Missouri Pacific, and Norfolk & 
Western railways. Page 4 


August statistics of revenues and ex- 
penses of Chicago & North Western; 
Southern, and Louisville & Nashville 
railroads. Page 5 


Application of Genessee & Wyoming 
Railroad for authority to renew prom- 
issory note, approved by Interstate 
Commerce Commission. Page 6, Col. 6 


August statistics of revenues and ex- 
penses of Great Northern, Union Pa- 
cific, and Reading railways. Page 6 


Earnings of Railway Express | 
Agency, Inc., set at $11,753,840 for July, 
1929, according to report to Interstate 
Commerce Commission. 








Page 7, Col. 3 
} 
| Shipping 
Orders issued to the personnel of the 
| Coast Guard. Page 9) 
Shipping Board approves six rate 
Page 6, Col. 4 


Comptroller General submits report 
to House claiming Merchant Fleet Cor- 
poration sold ships at “low prices” and 
claiming “apparent inadequate pro- 
tection” of Gavernment interest in its 
transactions. Page 1, Col. 2 


Limits of ports of Astoria, Portland | 
and Marshfield, Oreg., and Longview, 
Wash., are extended by Executive order. 

Page 3, Col. 2| 


| partment of Commerce. 


Damage Can Be Reduced 
The damage to any of these woods 
can be largely prevented if proper meas- | 
ures are taken, according to the Bureau 
of Entomology. In Farmers’ Bulletin 
1582-F,, just issued, R. A. St. George, en- 
tomologist, discusses the conditions fa- 


ods of expediting deliveries of air mail | ° 
from airports to post offices. Executive 
Page 1, Col. 5| 
New basis sought to determine pay Management 
of air mail contractors. Page 1, Col. 4 
President Hoover sends list of nomi- Copyrights 


nations for postmasters to Senate for | 


vorable for each important species of 
bark beetle or other wood-boring beetle, 
and the preventive and control measures 
to be used both for logs and for articles 
manufactured from them, including 
building timbers for cabins or bridges. 

Treatment with chemicals is recom- 
mended in some cases. Peeling the poles 
and treating them with creosote and ker- 
osene is suggested for some purposes, as 
the creosote aids in preserving the wood 
as well as to prevent insect attack. Para- 
dichlorobenzene and other chemicals can 
be used for treating logs, houses, or fur- 
niture after attack. Insects may be killed 
by heat if applied for a sufficiently long 
time, but the common practice in making 
rustic furniture, of hickory does not sub- 
ject the wood to heat long enough to be 
effective in destroying borers. 

The bulletin may be obtained by writ- 
ing.to the United States Department of 
Agriculture, Washington, D. C. 





Higher Estimate Is Made 
In Claim Against Cuba 





In The United States Daily of Oct. 
3 it was stated, in an article concerning 
a claim of Charles J. Harrah, of Phila- 
delphia, against the Cuban government 
for destruction of a railroad built by Mr. 
Harrah, that Mr. Harrah estimated the 


time of its destruction. 

John A. Beck, attorney. for Mr. Har- | 
the Cuban government amounts to ap- 
proximately $8,000,000, while the value | 


of the railroad, included in that amount, 
is claimed to be $4,500,000. 


Control of B., R. & P. 
} By B. & O. Favored 


Approval of Stock Acquisition 
Proposed in Report 





[Continued from Page 6.) 
application on the ground, first, that the 
Commission denied its application in No. 
5656 for the controlling reason that dis- 
position of the B. R. & P. should await 
other decisions respecting the applica- 
tion of section 5 of the act to railroads 
in the East, and that a similar rule 
should be applied in the present case; 
second, that the location of the B. R. & 
P. with reference to the physical, indus- 
trial and commercial geography of the 
eastern States is such that its disposi- 
tion should await more comprehensive 
action in the application of section 5 to 
the railroads in that region than is possi- 
ble in this proceeding; third, that no 
public interest has been established in 
the proposed acquisition of control by the 
applicant; fourth, that the union-of the 
Delaware & Hudson and B. R. & P. 
would be in the public interest; and, 
fifth, that no adequate reason has been 
shown for a determination in this case in 





value of the road at $700,000 at the ||| 


rah, states that the entire claim against | || 








advance of the broader decisions under 
section 5 in respect of railroads in the| 
East, 
The president of the Delaware & Hud- | 
son stated for the record that he had} 
been authorized to make a cash offer to | 
take over the B., R. & P. stock, now 
under contract to the applicant, subject 
to the approval of the Commission, at | 
the price proposed to be paid by the ap- | 
licant, which he considered reasonable. | 
ince the hearing the Delaware & Hud- | 
son has filed with the Commission anj} 
application for authority to acquire con- | 
trol of many railroads in the northeast- | 
ern portion of the United States, includ- | 
ing New England. Among these roads 
are the B., R. & P., the Reading, and the | 
Central of New Jersey. 

The Pennsylvania Railroad Comnany, | 

the Wabash Railway Company, and the 

Pittsburgh & West Virginia Railway , 

; Company also intervened in opeenition | 
et to the application. These carriers of- 





available for use by airplanes. 


Radio Commission 


of chain programs. 


sentative French, of Moscow, Idaho. 





radio cases. Page 1, Col. 5 
Distribution 
Aviation e 


Department of Commerce reports | 
German airplane factory is engaged in| 
new type plane de-| 
signed to increase interest in oe 


construction of 


Page 2, Col. 


: Secretary of Commerce explains ac: | 
tion of Department in withholding in- 


formation on airplane crashes. 


Page 1, Col. 2 


Exporting and Importing 


trade for first eight months of 1929. 


Railroads 


Rate decisions announced by the In- 


terstate Commerce Commission. eso . P 
| Page 6 | merce Department. Page 2, Col. 3| table division, Agricultural Economics 
j 7 | Bureau, discussin investigatio of 
Calendar of the Interstate Commerce | Patents | problems in satis of fruits and 
Commission. Page 6| Patent suits filed. Page 8 | vegetables. Page 9 
——————————————————————————eeeeeeEEeEeeeeeeeeeeeeeeee 


fered no testimony, but have filed briefs 
in which they state their reasons for the 
position taken, 

The Pennsylvania refers to the vari- 
ous proposals that have been made re- 
garding the future of the B., R. & P., and 


confirmation Page 4, Col. 3 President Hoover signs measure ef-| 
; . * |feeting reciprocal copyright agreement 
Radio with Irish Free State. Page 4, Col. 5 
Key station of Columbia Broadcast- | Decisions Affecting 
ing system is authorized to use max-| ° 
imum broadcasting power of 50,000) : Business j a 
watts. Page 3, Col. 5} Cireuit Court of Appeals, Third Cir- | 


Additional radio channels are made 


Page 2, Col. 5| 


sends question- 
naire to radio stations operating on 
| cleared channels regarding duplication 


Page 1, Col. 1| preme Court review of definition of | 


Lottery publicity by radio is prohib- | “reasonable 
ited in proposal introduced by Repre- | JUTY- 


| Page 2, Col. 6 | Federal court decisions on page 8 


Court of Appeals of District of Co- | 
lumbia rearranges docket of appeals in | 


Department of Commerce- reports 
August decline in exports of iron and 
steel but increase in cumulative metal 


Page 5, Col. 1} 


; acquire control of the Western Maryland 


urges that the Commission in determin- | 


ing the status of that carrier in any par- 
ticular system should act only in a pro- 
ceeding in which the interest of the pub- 
lic at large and of all the carriers, in- 


cluding the Pennsylvania, in eastern ter- | 


ritory can be given proper consideration. 


As an intervener it is interested because | 


its system is in competition with the sys- 
tem of the applicant and its lines in the 
future will comprise one of the large sys- 


tems in eastern trunk line territory upon | 


which the public must rely for transpor- 
tation service, 

The Wabash joins in the view of the 
Delaware & Hudson that an allocation 


of the B., R. & P. in advance of a com- | were not so close as between.the appli- 


prehensive consideration of the consoli- 


dation problem in eastern territory is| proposal in that case was to lease and 


foreclosed by the Commission’s decisi 
in No. 5656. a 


This intervener also expresses the view 


that the Commission should decline to | 


exercise jurisdiction in this matter until 
the applicant “and its associates, the New 


} 
| 
| 
| 
| 


York, Chicago & St. Louis Railroad Com- | 


pany and the Alleghany Corporation, 
submit unconditionally to the jurisdic- 


tion of this Commission and agree to| 


hold subject to such disposition as the 
Commission shall direct all shares of 
stock acquired and held by them in vio- 
lation of the Federal antitrust laws.” 

The Pittsburgh & West Virginia Rail- 
way Company questions the sufficiency 
of the showing made by the applicant 
that its proposed acquisition of control 
will be in the public interest from an 
operating standpoint, and cites the Com- 
mission’s expression in Control of Vir- 
ginian Ry., 117 I. C. C. 67, to the effect 
that applications for authority to ac- 
quire control of railroads must be sup- 
ported by a clear and strong showing of 
public gain. 


! i Intervener also refers to} 
its pending application for authority to! 





| maintain 
| jointly operated, although maintaining 


|the Commission under section 1 of the 


| cuit, rules acceptance of payment in | 
notes, instead of cash as provided by 
| contract, releases surety on contract to 
extent of amount of notes so accepted. 
| (Piel Construction Co. et al. v. Pennsyl- 
vania R. R.) Page 8, Col. 1 


Government files brief opposing Su- 





doubt” as submitted to 


Page 2, Col. 4 
| See special index and digest of latest 


See accounting, taxation. 


Labor 


| Construction of Federal employer’s | 
liability act involved in number of | 








of each 


é Annual Cumulative Index , 


Is issued, after March 4, at the conclusion 





volume. This cumulates the 52 
Weekly Indexes. 





PER, 


PRICE 5 CENTS [2% 








Circuit court determines method of 
calculating damages and profits for in- 
fringement of patent for baseball board. 
(Baseball Display Co. v. Star Ball- 
player Co.) Page 8, Col. 6 


Tariff 


Canadian advisory board schedules 
hearings on tariff applications, accord- 
ing to Department of Commerce. 

Page 4, Col. 4 


Customs Court reduces duty on im- 
ported soaps, made of chlorinated cas- 
tor oil and other oils. Page 5, Col. 4 


Changes in export duties of Argen- 
tina are announced by: Commerce De- 
partment. Page 5, Col. 6 


House Members differ as to possible 
action on Senate tariff substitute. 
Page 1, Cpl. 6 


Senate adopts domestic value plan as 
basis of tariff assessments. 
Page 1, Col. 7 


Orders to customs inspectors to cease 
using undignified methods, such as 
slapping hips of passengers, in search 
for liquor, issued by Assistant Secre- 
tary of Treasury. Page 1, Col. 3 


Import duty on gasoline increased by 
Gold Coast of Africa, according to De- | 
Page 2, Col. 4 


Trade Organizations 


Steel producers of Europe extend life 
of entente until end of March, 1930. 
Page 1, Col. 4 


Finance 
Banks and Banking 


Questions arising under Federal re- 
serve act, Federal farm loan act, and 
the national banking act involved in 
cases on docket of United States Su- 
preme Court during coming session, ac- 
cording to briefs and petitions already | 
filed. ; Page 7, Coil. 1 


Weekly consolidated statement of 


condition of Federal reserve banks as 
of Oct. 2. Page 7, Col. 2 


Supreme Court to test banking 
statutes and cases under Federal em- 


ployers’ lability act. Page 1} Col. 2 


Corporation Finance 
See distribution, railroads. 


Government Finance 


Daily statement of the United States | 
Treasury. Page 7 | 


International Finance 


Foreign exchange rates on the New 
York market. Page 7 | 
Silver imports into India gain rap- 
idly during week, according to Depart- 
ment of Commerce. Page 7, Col. 4 


Money 
United States Mint produced $1,982,- 
410 worth of silver coins in September. | 
Page 6, Col. 6 


Counterfeit $5 note of old series | 
found in circulation by Secret Service. 
Page 7, Col. 3 


State Finance 





| cases pending in Supreme Court. 
Page 9, Col. 2 


Bureau of Education finds liability | 
laws tend to increase age limit of | 
workers. Page 1, Col. 7} 


Supreme Court to test banking} 
statutes and cases under Federal em-| 
ployers’ liability act. Page 1, Col. 2) 


Labor Department issues a bulletin | 
on International Association of Indus- | 
trial Accident Boards and Commissions. | 

Page 9, Col. 7} 


Senator Wheeler to urge action on| 
resolution providing for investigation | 
of labor conditions in textile industry. | 

Page 1, Col. 3| 


Italian employers urged to take on | 
new operatives only through govern- | 
ment employment offices by resolution | 
adopted at recent meeting in Rome, ac- | 
cording to advices received by Com- 





Railway Company (Finance Docket No. 
7415) and suggests that in case of fa- 
vorable action upon that application the 
Commission may later deem it in the} 


| streams set new record, according to 


Department of Commerce reports | 
1928 increase in governmental expenses | 


of Indiana. Page 7, Col. 4 

Production | 
Agricultural and Food 

Products 


Department of Agriculture predicts | 
shortage of dairy products during 
month of September. Page 5, Col. 3 | 
Department of Agriculture reports | 
modification of quarantine on pink boll- | 
worm in Texas. Page 5, Col. 6 

Distribution of fish in fiscal year to | 
Department of Commerce. 

Page 5, Col. 2 


Foods and Food Products—an article 
by Wells A. Sherman, fruit, and vege- 





nomical administration and operation is 
possible without the loss of the operating 
identity of the B., R. & P. 

In appraising the merit of the present 
application its relationship to the pro- 


| power projects filed with Federal Power 


| Purchasing 


— 





recipes to make 
stirring, Page 5, Col. 6 


Department of Agriculture reports 


increase in quantity of meat handled|in Chicago. Page 3, Col. 2 
by Federal inspectors. Page 1, Col. 6 - 
Department of Agricuiture issues a Wholesaling 


technical bulletin on the study of the 
oil burner as applied to domestic heat- 
ing. . Page 9, Col. 7 


Department of Agriculture issues a| NOUNces. ‘Page 5, Col. 4 
technical bulletin on breeding hard red 3 
Winter wheats for Winter hardiness 
and high yield. Page 9, Col. 7 Service and 
Bureau of the Census issues a census | 
of manufactures of slaughtering and Personnel 
meat packing, 1927. Page 9, Col. 7 Ed ti 
° ° ’ ucation 
Chemicals and Allied New books received by the Library 
Products of Congréss. Page 9 
Insect damage to rustic furniture can| Government books and publications. 
be prevented by treatment with chemi- “Page 9 


cals, Bureau of Entomology says. 
Page 10, Col. 1 


Forest Products 


Amendment to regulations fixing 
terms for 20-year contract for sale of 
timber on public domain in Alaska is 
approved by Secretary of Interior. 

Page 2, Col. 1 


Metals and Their 
Products — 


Department of Commerce reports | 
August decline in exports of iron and 
steel but increase in cumulative metal 
trade for first eight months of 1929. 

: Page 5, Col. 1 


Steel producers of Europe extend life 
of entente until end of March, 1930. 
Page 1, Col. 4 


Mines and Minerals 


_ Department of Commerce makes mo- | 
tion picture of operations at petroleum 
refineries. Page 5, Col. 5 


Bureau of Mines finds that cyanida- 
tion is replacing amalgamation process 
of extracting gold from low-grade ore 
in many cases. Page 6, Col. 5 


Power, Heat, Light, Fuel 


Production of electric current by 
public utility power plants in August 
establishes new record, says Geological 
Survey. Page 1, Col. 3 


Utility officials deny prior knowledge 
of document criticizing Federal Power 
Commission, at resumption of hearing 
before Federal Trade Commission. 

Page 1, Col. 1 


Twenty applications for permits for 


Commission. Page 3, Col. 2 


Standards of Grades 
Of Materials 


Standards Bureau issues a simplified 


practice. recommendation for welded|Federal judge in Western District of 
chain. Page 9, Col, 7| Pennsylvania. Page 3, Col. 4 
Textiles and Their 


Products 


Activity declines in wool industry 
during August as compared with July, 
statistics on active and idle wool ma- 
chinery, announced by Department of 
Commerce, disclose. Page 5, Col. 7 


Senator Wheeler to urge action on 
resolution providing for investigation | 
of labor conditions in textile industry. 

Page 1, Col. 3 


Production Statistics 


Production of electric current by | 
public utility power plants in August | 
establishes new record, says Geological | 
Survey. Page 1, Col. 3 


Selling and 
Marketing 


Government Aid and 
Control of Marketing 





200 miles longer than that of the Penn- 
sylvania. 

The operating characterictics of the 
latter are not shown of record, but it 
appears that there are a considerable 


public interest that the B. R. & P. be| posed new route between New York and| number of heavy grades on the B. R. & 


made a part of the same system. 


permanent disposition of the B. R, & P. 
is not justified by the present record | 
is no doubt sound. However, it does not 
follow that a decision upon this appli- | 
cation should be controlled by the action | 
taken upon the application of the Dela- 
ware & Hudson looking to a lease of 
the B. R. & P. 


The reasons for that action were stated | 
in the report, 131 I. C. C. 750, but it| 
may be mentioned here that the proper- 
ties of the Delaware & Hudson and the 
B. R. & P. had no direct connection and 
their traffic and geographic relationships 


cant and the B. R. & P. Further, the 


not merely to acquire controlling in- 
terest through stock ownership. The 
former method involyes complete con- 
solidation of operations and the discon- 
tinuance of operating reports by the 
lessor company. In the present case it 
is understood that no such unification | 
is at present contemplated. | 

It appears that under the present con- | 
tracts the applicant and the B. R. & P. 
joint agencies on the lines 


separate train service. As understood, 
it is planned to extend this combination 
to the train operations over the tracks 
affected. 

Complete cessation of train operation 
on these tracks by either company could 
not be effected without authority from 





act. Therefore, it is necessary to as- 
sume that a division of’ revenue and ex- 
pense would be necessary, analogous to 
the present separation of maintenance 
expense on a wheelage basis. Much co 
ordination in the interest of more eco- 


/ 


; n | Chicago, evidently deemed of much im- 
The contention of the interveners that | portance by the applicant, must be prac-_| fic. 


tically disregarded. The record affords 
no basis for even a tentative conclusion 
as to the necessity of the particular 
route proposed, as a part of the general 
transportation system, notwithstanding 
its very apparent value as a proposed 
part of the applicant’s system. 

Applications are now pending before 
the Commission which bring into issue 
not only ‘the disposition of the B. R. 
& P., but also that of other and more 
important lines upon which the appli- 
cant depends for the consummation of 
its plan. These applications conflict in 
many other respects and their disposi- 
tion will require a bread survey of the 
transportation situation in the East. 

However, the advantages in economy 
and efficiency here indicated as possible 
through the greater coordination of op- 
erations of joint facilities, if effected 
without serious impairment of service, 
should be realized, whatever the final 
disposition of the latter company. To 
secure this public benefit, and others 
which will be promoted by more com- 
plete identity of interest, the applica- 
tion should be granted, but with the 
condition, among others, that pending 
the further order of the Commission the 
stock of the B. R. & P. must be held in 
such manner as will readily permit the 
control of the B. R. & P. to be trans- 
ferred elsewhere. 

In reaching this conclusion but little 
weight can be given to the element of 
public interest involved in the proposed 
development of increased traffic between 
Buffalo and Baltimore via the:B. R. & P. 
It is borne in mind that the route has 
long been in existence, apparently with- 
out the development of much traffic. It 


P., principally against southbound traf- 
For a distance of about 40 miles 
southeast of Buffalo the ruling grade 
is 89 feet per mile, equivalent to 1.69 
per cent, and other grades are nearly 
as severe. The utility of the B. R. & P. 
as a route to points to the south and 
southwest, reached more directly by way 
of the applicant’s system, is more ap- 
pargnt. ’ 

The Mt. Jewett, Kinzua & Riterville 
Railway Company intervened for the 
purpose of securing the inclusion of its 
line of railroad as a part of the Balti- 
more & Ohio system. 
connects with the B. R. & P. at two 
points, also with the applicant’s line, the 
Erie, and the Pennsylvania. 

The road was constructed in 1890 and 
was then intended for the development 
of tracts of heavy timber, particularly 
hemlock, That traffic was largely ex- 
haustted* about 10 years ago, and al- 
though there are still industries of some 
importance on the road; it has operated 
regularly at losses during recent years, 
the deficit in 1928 being $5,868.82. 

The president of the company testified 
that he has personally assumed these 
losses. He is of the opinion that the 
losses must continue under independent 
operation, but that if the carrier could 
be operated as a part of a larger system 
sufficient savings to avert them would 
be possible. 

The company filed a similar interven 
tion in the proceeding upon the applica- 
tion of the Chesapeake & Ohio Railway 
Company for authority to acquire con- 
trol o fthe Erie, Finance Docket No, 6114, 
but that application was denied, Control 
of-Erie R. R. and Pere Marquette Ry., 
138 I. C, C. 517. In the application in 
the present proceeding a plan is pro- 
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small or weak lines which the Commis- 
sion may find should be retained in oper- 


ation. 

The intervener apparently considers 
the proopsal fair and upon brief re- 
quests that, in addition to findings that 
intervener’s line should be continued in 
operation and should be operated by the | 
B. R. & P. as a part of applicant’s sys- 
tem, there should be attached to the| 
Commission’s order a requirement that | 
present routes and channels of trade, 
the applicant maintain and. keep open all 
hTe intervener cites the condition im- 
posed in New York-Central Unificgation, 
150 I. C. C. 278, as a proper precedent, 
but in that case leases were authorized, 
the control being assumed to be practi- 
cally permanent. 


In the present case the control au-| 


thorized should be regarded for the 
present as temporary in character, and 
the disposition of the intervener’s line 
and of any other short lines in similar 
position, should be deferred pending a 
more permanent allocation of all lines 
involved. Further proceedings would, 
in any event, be necessary, as the Com- 
mission cannot upon the present ex 


parte showing determine whether or not | be 


the intervener’s line should be continued 
in operation. 


The Commission’ should find that the | 


acquisition of control of the B., R. 


& P. by the applicant, as proposed, will | 


be in the public interest and that the 
consideration to be paid form the stock 
is reasonable, and should grant the ap- 
plication subject to the following con- 
ditions: 

(1) That, until the further order of 
the Commission, the stock shall be held 
in such manner as will readily permit 
the control of the B., R. & P. to be 





transferred to some other carrier or car- 
riers, if later determined by the Com- 
mission to be required by the public 
interest; 


Health of Publie 


Stray Animals 


Cats Are Less Dangerous in 
Transmitting Parasitic 
Diseases Than Dogs, Pub- 
lic Health Service Says 
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House cats and pet dogs are not likely 
to infect people with hydrophobia or 
other parasitic diseases, although stray 


|eats and dogs are a distinct menace, the 


Public Health Service has just ‘an- 
nounced. + 
In most cases of infection from dogs 


| and cats, the owners, rather than the pets, 


are to blame, it was stated, as many 
people fail to exercise elementary precau- 
tions. The full text of the statement 
follows: 

Cats and dogs are subject to various 
parasites which may. attack human 


| beings also, but the practical side of the 


problem varies according to. circum- 
stances. In general, small house dogs 
are much less likely to transmit dis- 
ease than are big dogs which roam at 
large; and in general, also, cats are less 
dangerous than dogs. 


Rabies Most Serious \ 
The two most important parasitic dis- 
eases transmitted to man by dogs in 
North America are hydrophobia, or 
rabies, and hydatid disease; and of these, 
hydrophobia is the more serious. 
Mad dogs, and, less frequently, mad 


|cats, can by their bite transmit hydre-% 


phobia to human beings. Hydrophobia® 
does not develop in a dog unless that 
particular dog has been bitten by some 
other animal which has the disease. Gen- 
erally, therefore, pet dogs are not likely 
to transmit the disease. If, however, a 
pet dog is bitten by a street dog it must 
be regarded as in danger of developing 
the diséase for at least six months. 


Hydatid disease is a serious problem 
in some countries where dogs are numer- 
ous and live intimately with people; but 
fortunately, it is one of the minor prob- 
lems in the~ United States. Dogs and, 


{more rarely, cats have in their intestine 


a small tapeworm, usually less than a 
quarter of an inch long. This tapeworm 
produces eggs which the dog scatters 


| around the field. When these eggs are 
| swallowed by pasturing cattle, sheep or 


swine, the embryo breaks loose from the 
egg shell and bores to the liver, lungs, or 
some other portion of the body of the 
pasturing animal. It then develops into 
a cyst which may grow to be as large as 


}@ man’s fist or even larger, 


Cite Growth of -Worm Head 

In this cyst numerous tapeworm 
heads form; and when the cyst, dis 
carded at some country saughterhowR 
is eaten by a dog, each tiny worm he 
develops into a small tapeworm. If, by 
chance, eggs from the dog-tapeworm: are 
swallowed by persons, either through too 
great an intimacy with dogs or through 
the medium of contaminated food, man 
contracts the cygt, or hydatid, which is 
more usually found in cattle, sheep, or 
swine. Dogs and cats which have no 
opportunity to eat the infected organs of 
other animals do, not harbor the tape- 
worm, and, therefore, cannot transmit 
hydatid disease, 


In some parts of the United States 
both cats and dogs harbor a special in- 
testinal parasite known as the Brazilian 
hookworn. This same hookworm is oc- 
casionally reported as an intestinal para- 
site of man, but the worm has gained 
special disrepute as cause of a skin dis- 
ease of man. In some of the warmer 
localities there ‘s a condition known as 
creeping eruption. Not only is this a 


| very irritating condition, but its presence 


in certain localities has been an economic 
factor in driving away tourists and in 
decreasing real estate values. Creeping 
eruption in man can be caused by vari- 
ous different immature worms and b 
larval insects. 
eruption of warmer localities in th 

United States is due to the fact that 
if a person comes in contact with soil, 


|as in the garden, wich has become con- 


taminated by dogs or cats with yo 
larvae of the Brazilian Seeknamie ‘the 
young worms penetrate the human skin 
and produce creeping eruption. 

? Among t e less important parasites of 
dogs transnijssible to man may be men- 


tioned a tapeworm and the so-called 
tongue worm. 


. 
Resemblance in Parasites 


Cats may have a skin disease caused 
by a mite which is closely allied to the 
parasite which causes itch in persons. 
This cat parasite may pass from cats to 
persons, especially to children, and cause 
a special form of itch. Sometimes this 
cat itch becomes almost epidemic among 
the children in orphanages, but it is a 
rare condition in the general population, 
_ Dogs are much more important factors 
| in transmitting parasitic diseases to live- 
| Stock than they are in transmitting these 
diseases to man. In spite of the fam 
|of Old Dog Tray, we should. recall t 
he is a dog, not a human being, that he 
| may harbor parasites which attack man 
| and that as too intimate a companion he 
may become a distinct danger, 


There is a curious psychology a 
dog owners. The saying, “Late tates 
my dog, is not an exaggeration of the 
affection _of many persons for their 
canine friends.. Some dog owners take 
| Proper precautions that their dogs shall 
a nuisance neither to themselves nor 
| their 1.eighbors; but, unfortunately, too 
frequently dog owners, through a lack of 
reasonable care, permit their pets to be 
| neighborhood nuisances and public health 
dangers. It must be said in all fairness, 
seeeeets. thet the fault-in these cases is 
able more 

Fron vam to the owners than to 
ployed for the movement of tr ’ 
| the B,., R. & P. shall be kept Seer al 
efficiently maintained, so far as within 
applicant’s power, unless otherwise au- 

thorized by the Commission; and 
(3) That, until the further order of 
the Commission, the operations, accounts 
and statistics of the B., R. & P. shall 
| be maintained in such manner as to 





(2) That all routes and channels of 
trade via existing gateways now em- 


preserve the continuity of records for 
purposes of comparison, 
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